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In France, Bias at the Book Fair 

Righ tist Mayor Blocks Prize for a Jewish Author 


By ; Roger Cohen 

HeW Tor k Times Service 1 


. TOULON, France — With fts un- 
knptoyirantraie dose to 25 percent 
audits high-rise suburbs full of jobless 
North African immigrants, Toulon 
aipotints to a troubled France in mini. 
attire. But a decision by the city's 
rightist mayor to quash. a literary 
award to a prominent Jewish writer 
Jhaps shockedanation that had a«iirr.wj 
tint such acta belonged to the past. 

— The Toulon Book. Fair, one of the 
breast in the rountiy, had long given 
this depressed southern port city of 
130,000 a modest annual fillip— until 


Jean-Marie Le .ChevaQier, who was 
elect ed from the far-right National 
* Front, decided that an award to Marek 
Halter, an author descended from Pol- 
ish Jews, was “inopportune." 

The mayor overruled the award and 
said it should go instead to the actress 
Brigitte Bardot, whose husband is a 
member of the National Front and 
.whose memoirs have been on French, 
best-seller lists fin; months. 

“Halter has an internationalist vi- 
sion, whereas we are for fam ily and 
nation,'’ Mr. Le Chevaliier saidinan 
interview. “He is in favor of immi- 
gration and we are against it We respect 
-the post of nations and he is for world 


organizations. The choice of this man 
was a cheap plot against the National 
Front and naturally we rejected it." 

Mr. Halter, whose family escaped 
from the Warsaw ghetto in 1941, said 
be was shocked 

“I was unwelcome in Warsaw in 
1941 and in several other places where 
I lived as a kid," he said 

“But this is the first time since I 
arrived in France in 1 950 that anybody 
has told me my presence would be 
inopportune." . 

His. indignation, and sense that 
France: is changing in unpredictable 

See FRANCE, Page 3 


Scientology Chief Is Found Guilty 



By AnneSwardson 

Washington Post Service 


Jean-Jacques Mazier leaving court 
after he was sentenced to Friday. 


PARIS — 1 A court on Friday con- 
victed the former head of the Church 
of Scientology of involuntary hom- 
icide in the death of a church member 
who committed suicide after going 
heavily into debt to pay the organi- 
zation for counseling sessions, and 
gave him a stifier prison sentence than 
requested by the prosecution. 

The verdict at the trial in Lyon was 
praised by groups concerned by cult- 
like religions groups as a major victory 
in France's fight against Scientology, 
which the government contends is a 
secL 

Fourteen other defendants were 
convicted of fraud-related charges in 
the same judgment and given suspen- 
ded sentences, and eight were acquit- 
ted. . 

Marie Geneve, president of the Cen- 


ter Against Mental Manipulation, in. 
Paris, said it was "extremely signi- 
ficant" that the judge sentenced Jean- 
Jacques Mazier to IS months in prison 
and IS months of a suspended sen- 
tence while die prosecution had asked 
for three years’ suspended sentence. 
“It’s the proof that the magistrates are 
beginning to grasp the importance of 
the problem.” she said. 

In a statement, Marc Bromberg, 
spokesman for the Church of Sciento- 
logy in France, said that the court’s 
decision “ridicules freedom of reli- 
gion” and that the group would appeal 
the verdicts. In a telephone interview, 
he called the process “a political trial, 
a political judgment," adding that in 
the United States, “with toe First 
Amendment, this would be im- 
possible." 

In Europe, where civil-liberties pro- 
See CONVICTED, Page 3 



ANGER IN ROME — Some of the 150,000 striking Italian metal- 
workers rallying Friday to press their demands that their employers 
compensate them for losses in real wages brought on by inflation. 


For Some in Indiana World of Beauty Is Getting Under the Skin 


- J . By Kenneth J. Cooper 




. BANGALORE, fiidia — Air international 
evem has^ provoked a dozen women to threaten 
suicide by swaBowing cyanide tablets and setting 
themselves afire. One young man did immolate 
himself injmotest. 

P oh ^ ferta ties iaigipg fi^ Marxist to Hindu 
nationa^^ave ranted in opposition, although 
uncomfortably. Indian feminists have not been as 
mobflizaf!fcnceihe l992g3ng-rapeof anactivist 
who apposed* child marriage. . 

What has caused such a furor? A beauty con- 
test. ManyThdians frit honored two years ago 


when the nation's entrants were crowned Miss 
Universe and Miss World. But with the Miss 
World pageant being staged this year on Indian 
soil and a- winner being chosen Saturday, the 
contest has unleashed deep social anxieties. 

Conservative nationalists and feminists alike 
have protested vigorously. Both groups have 
charged that the pageant, scheduled to conclude 
this weekend in .tins southern city, defiles the 
dignity of Indian women, who by tradition em- 
body the honor of the nation’s families. 

Urban middle-class women in India are making 
slow progress toward personal independence , and 
periodically a new openness about sex has been 
expressed in a socially conservative society 


where dating remains largely taboo and whistling 
lasciviously can be a crime — “outraging the 
modesty of a woman." 

“People feel the stability of tlie society is being 
shaken up," said Sudhir Kakar. a psychologist 
who has written extensively on family life in 
India: 

Critics have attributed the changes to the in- 
filtration of Western media after India's eco- 
nomic opening five years ago. 

Mr. Kakar. however, traces the growing in- 
dependence of women in India's huge middle 
class back to their greater access to education 
during the past few decades. Many educated 
women have rejected the traditional marriages 


that made them powerless partners and child- 
bearers in extended families dominated by male 
relatives and a mother-in-law. 

Especially in rural villages, a stria code of 
social conduct imposed on Indian women has 
been enforced by outbursts of violence, with 
violators being stripped naked in public or raped. 
Widows are shunned and, in a sensational case in 
1987, one was burned on the funeral pyre of her 
husband. 

But since India's independence nearly 50 years 
ago, schooling has become more available to 
females, gradually narrowing what remains a 

See BEAUTY, Page 3 


EU Is Poised 
To Let Lira 
Back Into 
Money Grid 

Move Would Position 
Rome for First Wave 
Of Single Currency 

By Alan Friedman 
and John Schmid 

Inienutional Herald Tribune 

PARIS — The European Union is 
expected Saturday to accept Italy's re- 
quest to rejoin Europe's monetary ex- 
change-rate mechanism. The lira's re- 
turn would come four years after market 
rurraoil pushed it out of the currency 
grid. 

The move, which should bolster 
Rome's hopes of being a founding 
member of Europe’s single currency in 
1999. will probably come at a meeting 
of the Union's central bankers and fi- 
nance ministers in Brussels, EU offi- 
cials said Friday. 

In Frankfurt, Antonio Fazio, gov- 
ernor of the Bank of Italy, said his 
government had asked that the Lira be re- 
accepted into the system. In Sicily, 
meanwhile. Prime Minister Romano 
Prodi said the lira’s re-entry “could be a 
question of a few hours or a few 
days.” 

A senior Italian official, speaking on 
condition he not be named, agreed Fri- 
day with private-sector economists who 
predicted that the Italian currency 
would be readmitted at a value close to 
the current market rare of about 1,000 
lire per Deutsche mark. On Friday, as 
word spread of Italy's intentions, the lira 
moved to 996.30 per mark, from 999.40 
on Thursday. 

Despite expressions of support Fri- 
day from the French finance minister, 
Jean Arthuis, for the lira's return, the 
Italian delegation heads to Brussels fa- 
cing skepticism from Paris. 

President Jacques Chirac has re- 
peatedly assailed Italy for having en- 
joyed competitive advantages in recent 
years because of the weak lira. France 
therefore wants to make sure the lira is 
brought back into the system at a rate 
that favors French exports. Diplomats 
say Paris has been pushing for Italy to be 
readmitted to the grid closer to 950 lire 
to the mark. 

The exchange-rate grid is important 
because it will probably form the basis 

See LIRA, Page 10 






And Croatia 


By John Pomfret . 

Washington Past Service ' • . 

SARAJEVO. Bosnte-Herzegovma 
— Tens of thousands of people have 
been demonstrating this week in a wave 
of protests againsttiteatofcoriti™ 
emments of the Serbian president, 
Slobodan Milosevic, and his Croatian . 
counterpart, Franjo Tudpnan, 

In Croatia, 100,000 people flocked to 
Zagreb's picturesque old town square 
on Thursday higfii in the largest protest 
in that five-year-old Country since it 
declared independence from 
Yugoslavia in '-1991. In a peaceful 
demonstration festooned with Gags pro- 
claiming the crowd’s love of rock-and- 
roll and a free press, participants cel- 
ebrated the victory of Croatia’s only 
large independent radio station. Radio 
101, over the attempts of the Tudjman 
government to shut it. 

In Serbia, thousands of people have 
£aken to the streets in 10 cities over the. 
last five days accusing Mr. Milosevic’s 
government of widespread fraud when 
. ft overturned election results that gave 
on opposition coalition, called Togeth- 
er, sweeping vioories in 15 of the IS 
biggest towns in Serbia. . 

to the vote last Sunday, opposition 
forces beat the ruling party in the cap- 
ital, Belgrade, for the first time since 
1945 dealing a significant blow to 
Mr.Milbsevic. 

Protests continued. Friday. in Bel- 
See PROTESTS, Page 3 


AGENDA 

Political Crisis 
Swells in Belarus 

... MINSK, Belarus (Reuters) — A 
compromise brokered by Russia to end 
the political crisis in Belarus looked 
dose to collapse Friday after Parlia- 
ment Tailed to approve it, ignoring a 
threat by President Alexander 
: Lukashenko to scrap it unless deputies 
immediately approved it on his terms. 

Deputies failed four times to give the 
agreement a ntejority of lOOof die 199 
members of PartiamenL Mr. Lukashen- 
ko left the chamber, saying he would 
-decide his next move Saturday. 

Mr. Lukashenko, Semyon Sharet- 
sky, the Parliament chairman, and 
Prime Minister Viktor Chernomyrdin 
-of Russian signed a (teal at dawn Fri- 
day talks to defuse the conflict oyer a 
referendum Sunday that the president 
wants to increase us powers. 
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TESTIFYING — O J. Simpson on Friday before he took the stand in a 
a wrongful-death lawsuit He said he never struck his ex-wife. Page 3. 
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Asian Dissenters Stymie 
U.S. on High-Tech Tariffs 


By Michael Richardson 

International Herald Tribune 

MANILA — In a major setback for the 
Clinton administration's trade policy, 
China and other Asian developing na- 
tions refused Friday to support a U.S. 
proposal to phase out trains on com- 
puters. software, memory chips and tele- 
communications equipment by 2000. 

The Asian countries, fearing that their 
fledgling- industries in these sectors 
would be overwhelmed by more power- 
ful Western and Japanese producers, in- 
sisted on retaining protections for certain 
items and a longer phase-in period. 

“We must feel comfortable that these 
are rules we can live with and that they 
won't impinge on the development of 
our information technology industries,” 
said Rafidah Aziz, the Malaysian min- 
ister of international trade and industry. 

Officials said that China and several 
other Asian countries expressed similar 
concerns Thursday during the first day 
of the formal annual talks between for- 
eign and trade ministers from the 18 
members of the Asia-Pacific Economic 
Cooperation forum. 

Leaders of the group, including Pres- 
ident Bill Clinton of the United States, 
his Chinese counterpart, Jiang Zemin, 
and Prime Minister Ryu taro Hashimoto 
of Japan are to meet in the Philippines 
on Sunday and Monday after the min- 
isters finish their discussions. 


[On Friday, APEC officials appeared 
to be headed toward a face-saving com- 
promise that would be acceptable to the 
United States, a senior Japanese official 
told Agence France -Presse. “We are 
drafting a ministerial statement, which 
is most likely to include overall sup- 
port" for an information technology 
accord, the official said. 

[He said that the United States “ap- 
peared to be satisfied" with the present 

Q&A: John Wolf, America’s APEC 
coordinator, says a technology pact 
would be good for all. Page 13. 

draft and that “they are expected to 
soon declare their victory over the issue. 
Otherwise, they cannot go home.”] 

The United States had hoped that 
APEC would endorse its plan to elim- 
inate all tariffs on a wide range of in- 
formation technology products by 2000. 
with the phaseout starting in 1997. 

Washington wanted APEC's full en- 
dorsement to give the pact a strong push 
so that a draft could be signed at the 
inaugural meeting of the world Trade 
Organization next month in Singapore. 

“At the Singapore ministerial, lib- 
eralizing trade in information techno- 
logy products should top the agenda." 
said Warren Christopher, the U.S. sec- 

See APEC, Page 5 


Genetic Link Raises Hopes of Diagnosing Prostate Cancer 
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WASHINGTON — Scientists have found the 
first direct evidence of a genetic defect that pre- 
disposes some men to prostate cancer, an advance 
that could lead to diagnostic tests and better treat- 
ments for the most common cancer in men. 

Researchers stressed that ft could take years to 
identify the faulty gene, determine its role in the 
body and develop tests to identify the one in 500 
American men thought to have it. Some experts 
warned that the finding would exacerbate con- 
troversy over tlie value of testing for cancer sus- 
ceptibility, and for prostate cancer in particular. 

But several researchers. likened the discovery, 
which is reported in the current issue of the journal 


Science, to toe localization of toe so-called breast 
cancer gene six years ago. That gene directly causes 
only a small number of inherited breast cancers, bur 
its discovery spurred unexpected findings about the 
genetics of other breast cancers and quickly led to 
commercial tests for breast-cancer susceptibility. 

“This gene may account for only 3 percent of all 
prostate cancers, but this is an extremely common 
disease." said William B. Isaacs, the Johns Hopkins 
University molecular biologist who led die study. 

“This may give us insights into the mechanism 
of prostate cancer in general," he added. 

Mr. Isaacs estimates that 250,000 American 
men harbor the newly tracked gene defect, which 
appears to confer a nearly 90 percent chance, on 
average, of developing prostate cancer by age 85. 
Other studies suggest that 6 percent of all prostate 


cancer cases are due to one or more inherited 
genes, while more than 90 percent are due primar- 
ily to environmental or dietary factors. 

Scientists hope to develop tests to identify men 
who cany the gene defect. Those men could get 
more frequent cancer detection tests, such as rectal 
exams and the prostate-specific antigen test, to 
catch tumors early, when they are most curable. 

‘ ‘The combination of genetic susceptibility tests 
and tests for early detection have a lot to offer.” 
said Patrick Walsh, a prostate surgeon at Johns 
Hopkins who was involved with the new study. 
“Most important, this is going to be the key to 
prevention. To prevent something, you have to 
know what causes it." 

The work helps settle the extent to which genetic 
and environmental factors contribute to prostate 


cancer. Some studies have hinted that diets high in 
fat or red meat raise the odds of getting toe cancer, 
and others have suggested that other foods, in- 
cluding soy products, may be protective. Pre- 
valence of toe disease varies among countries and 
races (blacks are more susceptible than whites, and 
whites more than Asians), a fact that could be due 
to genetic or environmental differences. 

In 1990, toe last year for which figures are 
available, about 680.000 men were diagnosed with 
prostate cancer and there were aboui 193.000 
deaths. In North America. Western Europe and 
Japan 452,000 men were diagnosed with prostate 
cancer and 92,000 died during that same period. 

"Until today,*’ said Harold V arm us, director of 
toe National Institutes of Health, "there were no 
genes clearly implicated in prostate cancer." 
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Japanese Automakers Pitch a Whole New Concept: Safety 


By Andrew Pollack 

iVfw- York Times Sennet 

TOKYO — “I want to be loved by 
you. just you.” Marilyn Monroe croons 
seductively, as a minivan smashes into a 
wall Another accident caused by a 
driver daydreaming? 

No. this is a Japanese television com- 
mercial for Toyota Motor Cotp., ad- 
vertising its new love affair with safety: 
the minivan test crash, Toyota says, 
shows that its car bodies protect pas- 
sengers. Safety is finally starring to sell 
in Japan, the home of the tin-can sub- 
compact 

Blame a legal system and culture that 
do not encourage liability lawsuits or 
consumer activism. Blame Japan's nar- 
row. congested roads, where drivers 
cannot go fast enough to kill each other 
at American rates. For whatever reason, 
until now, safety took a back seat to fuel 
economy and style among Japanese 
automakers and consumers alike. 

Japanese cars sold at home have not 
been as crashworthy as the cars sent to 


the United States, where safety reg- 
ulations are stricter. 

Now, though, alarmed by a surge in 
tragic fatalities. Japan's government is 
toughening its standards. This year it 
released crash-test data for the first rime 
— but for just eight vehicles, and 18 
years after the U.S. government began 
doing so. 

And as their home market has opened 
to American and European imports that 
use safety as a selling point. Japanese 
companies are adding safety features, 
strengthening their car bodies and step- 
ping up research on electronic systems 
to prevent accidents. 

The new attention to safety could 
make the Japanese more competitive 
not only at home, but worldwide, as they 
catch up on one of the few aspects of car 
design in which they are not already 
leaders. 

They have never had a reputation of 
leadership in safety, as do. say, Volvo 
and Mercedes Benz. That is now a 
goal. 

One belated addition is air bags. 


which are finally becoming standard 
equipment here, five years after the 
trend began in the United States. 

But Toyota. Japan's largest auto- 
maker, is also introducing throughout 
its producr line — including the .Amer- 
ican-made Cairo? — a new body with 
stronger pillars and wall, floor and roof 
reinforcements. Toyota says its cars will 
be as safe as any in the world. 

Imports have stressed safety to make 
inroads here. Last year Opel, the Ger- 
man subsidiary of General Motors 
Corp. dial is growing fast in Japan, 
advertised that all of its cars came 
equipped with dual air bags, anti-lock 
braking systems and seat-belt tension* 
ers. 

Starting in 1992. Ford Motor Co. 
installed anti-lock brakes and dual air 
bags on all imports to Japan, even on 
models — like the sport-utility Explorer 
— that did not include those as standard 
features in the United Stares. 

But now that Japanese companies 
have caught on. a spokesman for Ford 
Japan. Hiroo Tanabe, said. “Safety 


does not provide a competitive edge at 
the moment" 

Some critics say Japanese companies 
are still not making serious efforts to 
make safer cars. 

“The Japanese base their safety on 
the tests the U.S. gives,” said Akio 
Takaoka. a former engineer for Honda 
Motor Co. who quit after disagreements 
with his boss about crash testing. Now a 
safety consultant, he earns a living 
largely as an expert witness in lawsuits 
in winch Americans sue Honda over 
defects. 

“It's not based on a philosophy,” he 
said of the new emphasis on safety. 
’ ‘It's for advertising purposes. ” 

Japanese cars long had a reputation in 
the United States for crumpling like 
accordions in a crash, even as they won 
reputations for superior fuel economy, 
reliability and affordability. 

But Tokyo has never put much pres- 
sure on Japanese automakers to improve 
safety. Infant car seats, for example, are 
not required in Japan. There has been 
little analysis of traffic accidents, so 


rfara on the effectiveness of devices such 

as air bags almost invariably come from 

the United Stares. 

And while American drivers are now 

being warned that air bags can kill chil- 
dren and small adults, and federal of- 
ficials are considering giving drivers the 
option of disconnecting the bags, there 
has been little discussion of the issue 
here, and no directives from the Min- 
istry of Transportation. (Air bags here, 
however, use less inflating power than 
those in the United States.) 

Other pressures on the industry are 
also absent. Product-liability lawsuits 
are rare because Japan is not a litigious 
society, and there are few lawyers. 

Since courts here do not use juries, large 

damage awards are even rarer. 

Safety consciousness among con- 
sumers also appears to be low. When 
Consumer Reports warned earlier this 
year that Isuzu's Trooper sport-utility 
could roll over in quick turns at low 
speeds, almost no attention was paid in 
Japan, even though the same vehicle is 
sold here. 
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ing more attention to safety, it is smT 
often not their top cbnccni- 
*«T think the style is more important.” 
said 29 -year-old Shigeko Utsumi, 
whose boyfriend was buying a Jeepat a! 
Yokohama dealer, “Ifl couldn't have a 
wooden steering wheel with ah airbags 
I’d take the wooden stecring wheels 


Norway Raises Its Quota 
On Minke Whales to 580 

The Associated Press 

OSLO — The Fisheries Department set a higher quota 
Friday for Norway's controversial annual whale hunt, 
raising the number of minke whales that can be killed to 
580 from 425. 

It is the second year in a row that Norway has 
substantially increased the quota. The limit in 1995 was 
232. 

The 1997 increase comes even though whalers did not 
meet last year's quota despite a one-week extension of 
the hunting season. 

Norway resumed commercial whale hunts three years 
ago, after a six-year break. It rejects a nonbinding ban 
declared in 1986 by the International Whaling Com- 
mission, arguing that there are plenty of minke whales. 

The commission's scientific committee agreed this 
year that minke whales were not endangered but passed 
a resolution urging an end to the hunt 

The annual hunt which begins in the spring, outrages 
animal -protection activists and has prompted sabotage 
of boats, confrontations on the high seas and protests. 
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Australia Gunman Is Sentenced t** t*g 

advanced on an < 

SYDNEY — Showing no remorse for gunning down 35 j-r o n • 
people in a matter of minutes. Martin Bryant was sentenced MrTQh 

Friday to life behind bars with no chance for parole. 

The April 28 shooting at Port Arthur, a tourist spot in BANGKOK - 
Tasmania, was Australia's worst modem-day massacre. Psy- praised Thailand 
chiatrists described Mr. Bryant, 29, os a resentful, mixed-up tion, but added d 
loner who had the IQ of a child and who fired guns to feel Bany McCaff 
powerful. policy, said Thai! 

Chief Justice William Cox sentenced Bryant to 35 life drug, zone that aL 
terms and ordered that he never be released. (API made grear stride 

Taleban Stinger Downs Plane ,s He sSfrfSi 

region s opium. 

ISLAMABAD. Pakistan — The Taleban militia shot down harvested in Sou 
an opposition warplane with a U.S. -made Stinger missile on 
Friday in the southwestern Afghanistan province of Badghis. JilJlClU X# 
a Taleban spokesman said. 

The spokesman, quoted by a Pakistan -based Afghan press NEW DELHI 

service, said the plane belonged (o forces of die etlmic Uzbek forced the adjoui 
leader, Abdul Rashid Dusrarn, and had been hit by fee third straight day 


shoulder-fired missile while bombing Taleban positions. 

The plane began bombing fee positions after the Taleban 
advanced on an opposition post (Reuters) 

U.S. Praises Thai Anti-Drug War. 

BANGKOK — The top U.S. anti-drug chief on Friday 
praised Thailand’s advances in eradicating opium produc- 
tion, but added that Burma still presented a problem. 

Bany McCaffrey, director of White House drug-control 
policy, said Thailand — part of fee so-called Golden Triangle 
drug zone that also includes parts of Laos and Burma — had 
made grear strides over the past two decades in getting rid of 
its opium poppies, fee source for heroin. 

He said Thailand produced only about 1 percent of fee 
region's opium. Sixty-one percent of die world's opium is 
harvested in Southeast Asia. ( Reuters ) 


Hindu Protest Shuts Parliament 

NEW DELHI — A protest by rightist Hindu lawmakers 
forced fee adjournment Friday of India's Parliament for fee 
third straight day. 


The Hindu nationalist Bharatiya Janata. Party led fee protest, 
calling for the removal of fee governor of Uttar Pradesh, where 
the party claims it has been denied a chance to rule. 

The Bharatiya Janata Party was joined by its allies in 
Maharashtra state, fee Shiv Sena party, which demanded that 
two districts in neighboring Karnataka state, Belgaum and 
Karwar, be folded into Maharashtra. The speaker ortfae lower 
house, P.A. Sangma, was unable to quell the din. (Reuters) 

Cult Leader Ejected From Court 

TOKYO — Shoko Asahara, the leader of the Aura Shin- 
rikyo cult who is on trial for allegedly ordering last y ear’s 
nerve gas attack on fee Tokyo subway, was expelled from 
court again Friday for repeatedly accusing the judge of trying 
to silence him and for saying a witness was lying. 

“Yon want to throw me out?” he asked the judge. “Good, 
1 would appreciate that.’* Mr. Asahara and dozens of his 
former disciples are accused of planning and carrying out fee 
March 1995 gas attack on fee subway system that killed 12 
people and sickened thousands. 

Though he has remained mostly silent since his trial began 
in April, Mr. Asahara's behavior has become erratic. (AP) 
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THANK YOU SACRBJ HEART <* Jesus 
and Saint Jude (or prayws answered 
P.O.G. 


HAY THE SACRED HEART OF JESUS 
to adored. gfonfed. toted and preened 
ttiioughout the world, now and forever. 
Sacred Heart at Jasus. pray fw us. Sait 
Jude, writer d ij wattes, pray For u& 
SaW Jute, helper <tt the hopeless, prey 
torus. Say ttxs prayer 9 times s day for 
S days, your prayer will be answered, 
fttijbcatiai mus; be promised. TS 


GO 
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USA Office: New York, mw-f«9.u4-4mi 

New Yaw. NY 10019.730 Fifth avenue. Pih floor 
Tel: ill 212 - 333 - 8785 • Fax: 11 1 212 -333 -8720 
Personal aptocstments Are Also Ftaaiu In: 
■OME- VIENNA - LONDON 
SINGAPORE - HONGKONG 



Sound Pekswal apiwtmeto Are Also Pomble In; 

Individual ROME- VIENNA- LONDON 

Confidential SINGAPORE - HONGKONG 

O MONTE CARLO - PARIS - NEW YORK ctt . . . 

•A MAN OF THE WORLD. WJ 86. AN JNTL SUCCESSFUL ENTREPRENEUR. 
HE IS MANAGING HIS LARGE ENTERPRISE WITH GREAT PASSION AND 
NATURAL POWER. AN ELEGANT APPEARANCE. DARK HAIRED. A 
MEDITERRANEAN TYPE WITH THE TYPICAL CHAPJH AN INDEPENDENT 
CHARACTER. NATURE LOVING. WARM-HEARTED .AND ROMANTIC HE LIVES IN 
HIGH STANDARDS. A MAN OF GREAT TEMPERAMENT. TENDBl AND STRONG 
WITH A GREAT SENSE FOR TRADITION. HE LOVES SPORTS ACTIVITIES: 
WATEP5PORTS (LARGE YACHT WITH OWN CREWl TENNIS. GOLF AND FLYING 
»OWN PLANE i. HIS GREAT INTEREST JS FOR FINE ARTS AND HE IS VERY 
ENGAGED IN HI MAMT.AR1AN PROJECTS HE WISHES TO OFFER THE BEST OF 
EVEHVTMNG TO THE RIGHT WOMAN AT HIS SIDE. 

O BRIGHT AND ENCHANTING GERMAN LADY . . . 

A FANTASTIC CHARMING BEAUTY I.W|.76i. A SMART. TALL AND 
ATHLETIC WOMAN WITH FASCINATING NATURE. A REFINED ELEGANT 
AND GRACEFUL APPEARANCE WITH GREAT CLASS - LONG BLONDE HAIR. 
BEAUTIFUL BLUE EYES. SHE IS A SOPHISTICATED LADY - UNIVERSITY 
GRADUATE - SUCCESSFUL IN HER BUSINESS CAREER. GIVING A GREAT 
SIGNIFICANCE TO HARMONY AND AESTHETICS. A VERY SPORTY WOMAN - 
WITH A PASSION FOR SAILING - TENNIS. SWING. ETC. SHE ALSO LIKES FINE 
ARTS. CULTURAL EVENTS AND OUTDOOR ACTIVITIES. A YOUNG 
COSMOPOLITAN LADY. AFFECTIONATE. VIVACIOUS AND WITH A GOOD SENSE 
OF HUMOR SHE FEELS AT HOME EVERYWHERE AND WOULD LIKE TO SHARE 
HER LIFE WITH THE PJGHT PARTNER. 

O A SUCCESSFUL SCIENTIST - PROF. DB 

A VERY CHARMING GENTLEMAN IN HE LATE OTS/I.S6 WITH A WELL 
DEFINED PERSON ALJTY AND A SPORTY AND MASCULINE APPEARANCE. 
A FASCINATING MAN WHO IS VERY SUCCESSFUL IN HIS ACADEMIC CAREER 
HE TRAVELS A GREAT DEAL TO EUROPE. BUT MAINLY LIVES IN THE 
WONDERRL AREA OF NORTH-EAST L'S. A WONDERFUL WARM-HEARTED AND 
CONSIDERATE MAN WITH A GOOD SENSE OF HUMOR HE IS VERY RELIABLE. 
ROMANTIC AND SPONTANEOUS. FAMILY LIFE IS VERY IMPORTANT TO HIM. HE 
ENJOYS NATURE. COUNTRY LIFE AND SEVERAL SPORTS ACTTVTnES i SKIING. 
SAILING. JOGGING ETCl HE D5 WIDOWED AND IS LOOKING FOR THE RIGHT 
WOMAN TO BE AT HE SIDE FOR A BEAUTIFUL LIFE TOGETHER. 

ASK FOB YOUR PERSONAL APPOINTMENT 


Jill 


THANK YOU ST JUDE and Sacred 
Heart of Jesus for prayers ansverel 

on 


Announcements 


BRKWL The threat hand-made suit. 
Largest selection in Sniuedand at 
WEINBERG the kw/Smg mens store. 
Batenhdsr. 13, Zurich 01-231 29 50 


FEELING tow? - having problems? SOS 
HELP crisis-tine n English. 3 pjn - 
Jtfun. Tet Pa* fW) 47 23 BD 80 


Automobiles 


CANCELLED EXPORT ORDERS 

621 mats Maestro SCO CKD-to® 
engineered by PovertEngland, complete 
tadte swayed, ascension already 
canptefe dr?# siafc, ruts 2 nd tfsc 
atew aserettd. 1JW0 »v64 he, 
Cartwretor, non catalyst, to/Hrand 
drive. } art's S 45 'OS Ontenery 
sold n tots qi 43 as Rub and boids to 
oonfiguaton of S8 eras. (yjartfBes 
138 vans. 483 haKhtnO. 5<toor saloons. 
Pa-s aadr OvD-M UK£ 2.000 POT ex 
tarts armmghemfRcvsr warehouse. 

TeL Gereany + 4 M£t 4 Ba} 7 ! 

'■n -4*5221^620:? 


Moving 


\ BfTL 
\ MOVWG 


A.G.S PARIS 133 - 1 ) 40 80 20 20 


Auto Shipping 


SAVE ON CAR SHIPPING. AUESCO. 

Krfct esir 2 AnhvNE Belgium. Tn'From 
'JS. Atrca. Regular Ro-Ho sailing. Pies 
iw. Tr SKSl-aSJ Fa* 232-6263 


Autos Tax Free 


new TAX-FREE Dead 
ALL LEADING MAKES 
Same day rejjtetretlon possHe 
renewable up no 5 yeas 
We afeo regstor can with 
feuired) foreign tax-free) plates 

mom 

A9rad Eschar Street 10. CH4QJ7 Zurich 
TeL 0LBK 76 10. Fax: 01/202 75 30 


OCEANWIDE MOTORS GmbH 

Since 1972 supplier of Gorman end 
American cars, weridddo sHppng, reg- 
istration and & services. Locators of 
specific care. Mercedes 600 tong version. 
kit over, 50% dtecount Now C£-S nuf- 
Bts available. Please contact Germany 
TeL *49^11 434546 Fax 4542120 


ATX W ORLDWID E TAX FRE E CARS. 
Export * shppfog + regferannol new A 
used tarsi ATX NV. TerntacUei *0 . 2930 
BrasschaaL Belgium. Phone: *32 3 
64550CZ. Fa* «■» 3 6457109. A7K, 
save 1959 


A TOUCH 

OF PARISIAN CLASS 
NATHALIE BUCLET 
Vocre ‘chasseur de coeur' 
arranges quality encounters. 
Attentive, personal sen ice. 

NI AGENCE - M CLUB 
Paris 01 42 97 45 45 
Fa» 01 42 97 49 79 


Friendships 


SEEKING INTL FRIENDSHIPS 
•MflfiYy-strii Scrhrsiicatfd. single. 
Ji’-i'Car i-ran ’j S ^r,:en. tcrarer 
lis’-.i:- He* Y«k emreoreneur. 

i-v.sHKl lasprs:*: will mil 
CjVW. r-2'i: &£ “ K>mniriC3t6 wfll 
ne.c~g rr.e- -5/ arcond 

^9 JW5. 1 ray rionzBE va&i 
i--i u:s wp'rre wa foendsha 
psKCC'.eJk ;js: :re run d! if 

Tij 2"£-255-lC"i r3C 212-265-6778 
Bos 175 l.H.T. 550 Third Ave. «h 
ffocr. New York, Hi. 10022. USA. 


ASIAN LACIES te? 1 ' manage DKaly 
►3c s.-=A.KSPS. f-5 Crsnaro fid tMO 
Far Ess 5HS3R7 C7. SflBpmre 0323 
"er: 5f-77£ £745. Far 65-235 3730. 
t~: -«r.*, js Krtisj-tabranere. 


VISITING UK? Seeking decreet 
IriardshiD 7 Lcmng Links is the quafity 
'gtetoi* r»«s tetter tor meeting attached 
peotte. StoB 401T, 302 fegent St. WR 
&&., London Tel +44 tBl 962 53001 
Ml 043 Fai *44 171 460 7428 


GERMAN LADY {29), ATTRACTIVE, 
w&eduofed. polyglot, seels gendnon 
1 35+), weU-ott, for hremfoliipmianiage. 
Photo tor reply. Box 179. Friafochstr. IS. 
D4SDQ23 Fiaridm Germany. 


SOPHISTICATED 31, YOUNG GERMAN 
ptfessxmal lady m*J Be to met pro- 
fosswal people m Geimany for tnend- 
strip. Fet Of 72/623 1473 (arty after 
literal 


STUWBfG FRENCH MODEL seeks »- 
fitimtip ndft disuigushed successfol 
nan. preftraice USA Tef 33-1-42671862 


"US" one of /he great, mtemcfiow^ 

an elegant, active, most noUemnded man wfth an enormously Impressr/e. cnansmaJc oerscnalifv. Early 60&1.84 m tall (whose name 
b heard in high places), bom European, residence In the USA for® of !he most splendid *5t3»es v/Mi cm golf course and motor yacht 
al Own tanefina staoe. in thn nekrhnnurtinQd of the Yv+i and famniis" -.-ihn smrw vxc (nanisei- ha rnnunv. cr. 


Active for you 
cnavrertMtascale 


man - 6arti l? nd a . tam3 y rftaa With a winning lauqh and a krf erf humour, - yet tongrrxj for tenderness... muM fitoe to turn a new 
W he m Together wm a younger woman (around 40. gladly with sons and Kill wanting to have children). The woman at his side 
who (Has to five an international life sportive (golf), natural charming, with a good measure of experience of We, therefore setting great 
aore by a nappy partnership. He wants to share everything with her (his own children are grown up and have received their herffaae] 

A man who can give you everything m a happy mamage! 

Prnsnoi ran J^ h “S*%*cm 3 t 07 PJTL, also SavSun (bac^h Wednesday) 

Pnm^ branch office Europe - Frankfurt Us. Hoffman T( 0043 ) 69 X 42 77 154 or ( 0049 ) 511-325639 and central Fax 06241/575113 



Legal Services 


WOKE f-QAY CERTVED 
CaE Or Fax (714) teams VWk 13813 
Swell BM. 11315, Htoiqfon Bmch, GA 
92648 USA- *rnal - wtorniOjuioxom 


DIVORCE in 24 res. Lawyer. No Travel. 
Sfoto 1969 . Tot +* 972 ^. 7716292 , Fax 
972.9.7718294. Mtir/rtrwwJwlfo-isre- 
aLofitfdvcflre. Cortaentol 8 dsoett 


DIVORCE IN 1 DAY. No data. Writs: 
Box 377. Sudury. UA 01778 USA Tat 
508/4438387. Fat 906A434J163. 


L De KORY'S HONer FOR SALE. 
This patntmg tooled tin experts for 
years. S&OflO. Tel 44-171-930-1900 


Collectibles 


JJ8. PHAUBOiS. A rare magic atone- 
Bon Hitt) line monkeys; A roryurer vritti 
two muaefeta under a hand panted 
glass dome. 73 on. n axwsent con* 
tori Pteasa reply to Bax 181, BHT. Fried- 
ridwr. 15, D-60322 FienHhrt. Germany. 


RARE Mb CENT. WRITING CABINET, 
matiogany, tty GEORGE JACOB 
(stamped). Cettfad auOtotidty. interest- 
ing price for private caledorefottw ob- 
jerts avdabfo. Tel 33 (Q 1 4625 3416 


Colleges & Universities 


EARN UWVBtSfTY degrees utilizing 
tart. He A academic experience. For 
evaluation & intonnaSw toman) reeune 
to: Ffocft Sauttwn Itovasdy. 9581 W. 
Rco BIwL, dept 121 Los Angelas, CA 
90035 USA 


Business Opportunities 


2nd PASSPORTS ! Driving Licences / 
Oegrees/Cenouflage PassporbISecrat 
Bank Accounts. Gk.PJ3.Bss 7030 2, 
Athens 16510, Greece. Fax 8962152. 
hapJlwra.glBlJ*monayxDm 


OFFSHORE COHPANES. For taa bro- 
chure cr a*x» Tel: Lorafon 44 181 741 
1224 Fax: 44 181 748 S558/B338 
wvmrepplstonxauli 


BUSH OFFSHORE COMPARES £145. 
Also. Major Jurisdiction* Fax: 
*353-51-388921 E-Uatc irisrtnceUJa 


New HanpAba 6 uitt BEACH MOTH, 
irith twnera cotfoge Vacation King «Bi 
neons! S275K. T& USA.- SUMffWI. 


Business Services 


Kaiiback 

Offers 

Lowest Rates 


Ever! 


En|oy evai greater savings on 
WemcSonai cals. Benefit iretn the 
came low rates 24-hours a toy. We 
secure m dearest and most ratable 
fires. Use KaSacfc trwn home, work 
« hoeto am save. 

Cri now end save awe today! 

TflU-MMDB 

Rsxi-mms 

tones open 24 ham. 

AgwHs inquiries wefcorwl 


Lowest Inf I 
Telephone Rates! 

Cal The USA From 

Gamary —JG39 

UC J025 

France — — — — SLS2 

SmtooM ... _■■■■... 30 36 

Sweden : i — |Q £5 

SadAntti J&BS 

Cd For Al Rates 
25% C ta e uta lBn 
Agents Wrtcome! 

KaUMart 

Tel: t- 407 - 777-4222 Rd: 1407 - 777-8411 
MfoJSyprurem/tatota 


Serviced Offices 


YOUR OFFICE M ITALY « mkretta. 
FMMBfl) OfflCES 
PHEST1Q0US ADDRESS. 

Tbt 3K4871227B Roc 39-248018238 
WWWJADASCOJTEXECUT1Y 


Real Estate 
for Sale 


French Provinces 


HAUTE PROV0JCE, NEAR LUBEROK. 
5 acres ol inoded land. Ixidable, lop (tt 
IB, Mew. near typical Wage. FF290.000 
Tek -rSS (Q f 84® 7S2& 


USA Residential 


CAUFOHUA HAUBU OCEAHYJEW 
exdusrM an/itBdMBl nastorplscel 3 . 
bedroomt/sauBfeardeiK. Sato 112 W. 
Lease S 7 .«Wmo. Tat 318457 - 8681 . 


Real Estate 
for Rent 


Parfe Area Furnished 


HATTON, sunny, calm, upper level, 75 
sqjn. Sat, 2 bedrooms, tenges. F7JM0 
M north. Parting possUe. OI43473B85 


GOING ONCE, 
TWICE, SOLD!!! 

EVTERIVAIIONAL 

AB T 

ExmnmoNS 
AUCTION SALES' 
COLLECTOR'S 


IN SATURDAYS 

INTERNATIOISAL 
HE3LMJ) TRIBUNE 

TODAY PAGES 6 & 7 


R9UBL1QUE, NOFSHOXnG, dogfoV 1 
ing (kksqi reqatal o stare 200 sqm 
(Jy eoipped toft, private bah. spat & 
amyF/JXXl al itiudedTekOI 480501 99 


Employment 


Executive Positions Avaftfete 






rTTfci, 

fT 1 * 






rl'jl 




General Positions Wanted 


YOUNG WOMAN, French NatwraBy. 
Degree: Ecoto du Louvre. Ountanring 
prowssfonal experience to art man^e- 
meot, concepttai pbnring & dEMfop- 
«nt at axiom, doanoMU 1 
tor ol ait catetoguBs, seeks position in 
Busaum/an faundainiVgaJlary. Coatmct 
Marie TetiFax 01 40 20 98 87. 


BBKHMMCTtSporiticnastaita 
keaper I cook for 1 or 2 persons. Gnat 
references Fet Ms 01 45 II 81 88 


NANNIES & DOMESTICS 




.Ei Bi 


STAFF (/DISTINCTION 



YOUR MHCE H LONDON 
Band Street - Mai Phone, Fax. Telex 
Tflt 44 171 43 913! Fax 171 499 7517 


Domestic Positions Wanted 


FRENCH LADY < 7 . seeks position u 
lOT^gwaifowetamAiTteri^lariy 

to France or ami Pwt earartwte to 
dm cam A id» cart. BtMei toota 


did care A Traby caifi Exeaenf Imrae- 
teeper, driver's fcense, free to traveL 
Tflfc 433 {013 8924 2033. ‘ * 


UK A OVBSEAS AU PAST AGENCY 
NAfiNESi MOTHERS HOPS, el (veto 
Half. 87 Hegerf SL London WlR 7HF. 
Tet171W 2929 F« 171 494 2922 


SdUEti tranea rente, Gowneew & 
hty riusw aatiatfe forYtaW vte 
pfeeartflrtlTapciuUSy eento & 
atacae. Ndt^tetonfee. 

Tefc UK 1275 SffiOG Fax 1275 340152 
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■ Associated Press 

' OJ Simpson 

look Jhe wtaessstand for the first tune FridS^o 
arew?«rqoesoOM about £be murdex of his former 
™]te never hit, striick or slapped 
her and that she lied when she said he d£cL— 

• . irunutes. Mr. Sirqpson was confronted 
witfraUegattons of domestic violence while jur- 

of a braised and 
scratched Nipofc Brown Simpson on a giant 
courtroom television screen. 

’ Testifying asa bostite' witness in a wnjngftii- 
death lawsuit, Simpson frequently spoke in 
exaspe rated ton es. He pursed Ids lips/sighed 
heavily, breathed bard and even clenched hisfists 
during the tense confrontation with Daniel Pet- 
rocelB, the attorney Jepnssenting-Kdatives of 
Ronald Goldman; ' 

! But as the tpommg wore on, Mr. Simpson 
appeared Tuore'xelaxed, resembling the affable 
couiBf wr ciarpttcfaman, actor and spcatscaster he 
had .been. .He - would lean back in the chair and 
p<xasua^ysnnleatihejury. •• 

Mr. Simpson, who prosecutors said killed his 


, Simpson Says He Never Struck Ex- Wife 


former wife in a jealous rage, testified Friday that 
she was the one who “incessantly’' pursued him 
after their divorce. 

Mr- Petrocelli moved quickly to the 1989 fight 
that sent Mrs. Simpson to the hospital and re- 
sulted Jn a no-contest -plea. Going through the 
photos, Mr. Petrocelli asked Mr. Simpson to 
explain, injury by injury, how die scrapes and 
bruises were ranted. 

Mr. Simpson testified that he did urn know, but 

„„ J 

everything that 

But Mr. Simpson acknowledged that he min- 
imized the fight in a media interview and in 
conversations with associates. He denied, 
however, that he lied to protect his image, saying 
that the fight was only a family matter and not 
America’s business. 

“I’ve always attempted to protect my family 
and my name and my image.'' be said. 

Mr. Simpson's testimony came two-and-a- 
half years after Mrs. Simpson and her friend, Mr. 
Goldman, were slashed to death on June 12. 


1994, and just over a year after Mr. Simpson was 
acquitted in the slayings. Mr. Simpson denied 
that Mrs. Simpson feared him during a 1993 
fight, which erupted after Mr. Simpson spied her 
through the window of her house while she was 
having sex with a boyfriend on a couch. After Mr. 
Simpson crashed through a back door, she called 
the emergency police number 91 1 and described 
him as * ‘ animalis tic. ” 

Asked if she lied to die police when she told 
them she was frightened by her former husband, he 
replied: “I think that was a tie. Yes.*' 

He said he was unaware he had displayed such 
a terrifying look. 

“1 can never recall being mad and looking in a 
mirror," he said. 

The lawyer asked whether Mrs. Simpson had 
tied when she wrote in journals and told others 
that Mr. Simpson had hit her. 

“Yes,” Mr. Simpson said. 

Questioned in detail about the New Year's 
Day 1989 fight, Mr. Simpson repeatedly denied 
he punched or slapped Mrs. Simpson, who was 
then still his wife. 


"How many times in the course of the fight did 
you hit Nicole?” 

“Never,” Mr. Simpson said. 

“How many rimes did you slap Nicole?” 

“Never.” Mr. Simpson said. 

Then, in a dramatic voice, Mr. Petrocelli asked, 
“How many times did you beat her. sir'?” 

“Never.” Mr. Simpson answered emphatic- 
ally. 

Asked to explain the bruises. Mr. Simpson said 
they somehow occurred while he wrestled with 
her as he uied to get her out of the bedroom after 
she jumped on him. 

At one point, as Mr. Simpson testified. Mr. 
Petrocelli noted Mr. Simpson was making a fist 
as he described his actions. 

“Now, you just made both bands in a fist,” 
Mr. Petrocelli taunted. 

“Did you punch in the face?” 

“No,” Mr. Simpson said. 

The questioning then turned to the October 
1993 confrontation at Mrs. Simpson's Gretna 
Green home. 

Mr. Simpson acknowledged they were both 


“pretty upset.” He said he kicked her door to gel 
into the house. “As she closed it. 1 kicked it und 
1 think a piece came off it.” 

Mr. Simpson also testified he was extremely 
unhappy after his wife asked for a separation in 
1992 and tried for several months to persuade her 
to stay. That May. he said, he met a model. Paula 
Barbieri. who became his girlfriend. He said he 
had realized he would be unable ro persuade Mrs. 
Simpson to return. 

“ l began getting on with the rest of my life 
after Nicole told me she had found a guy she was 
interested in.” Mr. Simpson said. 

He said she “incessantly” pursued him when 
she wanted to reconcile after their divorce. 

Mr. Simpson said she followed him to the golf 
course and his office, sent him cookies and cakes 
and called his office repeatedly. 

“I didn’t want to deal with any of her prob- 
lems.” unless it had to do with their children, he 
said. 

Mr. Simpson never testified at his criminal 
trial, explaining later that he feared the se- 
questered jury was growing too weary. 


PROTESTS : Serbia and Croatia Unrest 
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Continued from Page 1 

and several other cities. While 
’extern officials and analysts say they 
are surprised -by the large numbers of 
protesters in aiegion that since 1 989 has 
defied the anti-authoritarian trend in 
Eastern Europe, no one is predicting that 
either Tegtme Wfll falL 
- .But .ihe marches underscore a 
groundswell of opposition to Mr. Tndj- 
man and Mr. Milosevic— both directly 
responsible - 'for the breakup of 
.Yugoslavia and the carnage in Bosnia — 
ana the increasingly corrupt political 
organizations thatsnpport them. 

' i Of the two regimes, analysts say Mr. 

Tudjman's is -the weakest, partly be- 
; cause the healthof the president is ne- 
portedl y f ailin g; The 74-year-old nation- 
al! st, a forma- general in Communist 
“ Yugoslavia, has been undergoing med- 
; ^ ical treatment artbeU.S. Army ? s Walter 

1 Reed Medical Center in Washington for 
.f- the last weekandisbelieved to be suf- 
fering from stomacb cancer. Mr, Tudj- 
man, who made his first public appear- 
ance Thursday in Washington and 
looked gaunt, was expected to return to 
- Croatia on Saturday. : 

’ The protests in Serbia also mean 

trouble for Mr. Milosevic:: 

HfereginK.whyeOTthesuifr^nMjre 
forceful than Mr. Tudjman’s, is still 
brittle. Mr. Tudjrnan is not die only 
leader in his party, and there is active 
debate between moderates and bard- 
liners in Croatia. Unpopular policies are 
often eased. 

Mr. Milosevic, on die other band, 
does not accept dissent and tolerates no 
v pretenders to his throne. 

Ever since 1995,. when the Croatian 
• ? Army recaptured territory held by Croa- 
- -v - ; Jfian Serbs, die popularity of Mr. Tnd- 


jman’s party, the Croatian Democratic 
Union, has plummeted. In elections in 
1995, his party lost control of the Zagreb 
city council; just as Mr. Milosevic’s 
party did last Sunday in Belgrade. 

Instead of relinquishing control of the 
municipal body to the opposition, 
however, Mr. Tudjrnan used legal mea- 
sures to block the appointment of a may- 
or, sparking criticism among Croatia’s 
few independent media outlets, includ- 
ing Radio 101. 

Mr. Tudjrnan also has engaged in a 
battle with soccer fans who oppose his 
decision to change the name of Zagreb’s 
soccer team from its Communist-era tag, 
“Dinamo,” to “Croatia.” 

His party is losing popularity because, 
according to Rudy Porter, a labor union 
specialist from the Free Trade Union 
Institute, which is based in Washington, 
Croatia’s privatization program has 
been used to enrich Mr. Tudjman’s polit- 
ical patrons at the cost of workers. He 
has also devoted many resources to sup- 
port Bosnian Croat separatists who want 
ro unite their part of Bosnia with Croatia, 
an unpopular cause in Croatia, 

Mr. Milosevic’s hold on power in 
Yugoslavia is much tighter than Mr. Tud- 
jman's. During the protests for Radio 101 
m Zagreb, for example, soldiers and com-: 
plete brigades called the station to re- 
gister their support, something that most 
analysts said would be unthinkable in 
Belgrade. Since the breakup of 
Yugoslavia, Mr. Milosevic has amassed • 
an army of more than 80,000 police of- 
ficers in a country of 12 million people. 
They are Mr. Milosevic's guarantee that 
he will remain in power. 

The balk of the opposition's support 
came from Yugoslavs living in the coun- 
try’s industrial heartland. They voted for 
change because die economy collapsed. 



BEAUTY: Contest Riles Indians 


Kfcocc Ffeace-now 

Dusan Mihajlovic, a leader of the opposition in Belgrade, inspecting 
damage done by a bomb Friday at his Democratic Party's headquarters. 


Continued from Page 1 

large gender gap in literacy. For many 
urban women, educational opportunities 
have led to lives in the work force and 
more persona] freedom. These shifts, 
and the Miss World controversy, have 
primarily taken place among the edu- 
cated elite. 

Few of India' s poor — it is the poorest 
country ever to host the pageant — have 
followed the Miss World protests and 
connected the issues raised to their own 
difficult lives. 

“We don’t have TV. We don't know 
about it. people who are rich and beau- 
tiful.* ’ said Kirart. a housekeeper who 
lives in a New Delhi slum. “We work 
hard, we live in small and dirty homes, 
we toil in their beautiful homes. How 
can we look beautiftil?” 

It is a sense that the beauty pageant 
shows that * 1 women can use their bodies 
for gain, fame” and “not just for pro- 
ducing children" that has inflamed 
many men and older women who per- 
ceive a threat to the traditional social 
order, Mr. Kakar said. 

India's entrant in the contest. Joan 
Rani Jayaraj. talks like an independent 
woman. She comes from an upper- 
middle-class family of Christian mis- 
sionaries and dreams of using her good 
looks and charm to become a television 
talk-show host. 

“We have created a society where we 
can decide that we wish to be career 
women, dial we wish to be housewives, 
that we wish to study or not.” Miss 
Jayaraj said. 

The pageant is the latest event ro cause 
controversy in a nation of 930 niiJIion 
unaccustomed to sexual suggestiveness 
in mass media or marketing. 

Movies, television shows and advert- 


ising have been criticized for being more 
open about sex and nudity in ways that 
reflect greater exposure to Western in- 
fluences. But with the exception of satel- 
lite-distributed TV programming such 
as the “Baywatch” series or MTV. the 
materials that have come underfire have 
been made here. 

Films are censored by a government 
body that has demanded cuts of graphic 
scenes from the 1994 movie “Bandit 
Queen” and from this year's cinematic 
version of the Kama Sutra, an ancient 
erotic text. 

A women's group filed a court chal- 
lenge against the Miss World contest, 
charging that the pageant would be ob- 
scene and vulgar. But in September a 
Bangalore court turned back the chal- 
lenge, ruling that India's traditions and 
current customs have frequentlydiverged 
from the prevailing conservatism. 

{India's Supreme Court on Friday 
struck down restrictions imposed on the 
organizers of the Miss World contest, 
including prosecution charges against 
contestants that alleged indecent expo- 
sure, Agence France- Presse reported.] 

Its British organizers said the annual 
Miss World pageant had never met such 
strong opposition in its 45-year history. 
As a partial concession, they shifted the 
swimsuit competition offshore to the 
Seychelles. 

Still, many Indians have been offen- 
ded at die thought of young women from 
88 countries parading Saturday night 
before as many as 20.000 spectators in a 
cricket stadium and an international TV 
audience estimated at 2.5 billion. 

“It is indecent — male judges sitting 
and judging the beauty of a woman 
collectively,” said M.D. Nanjun- 
daswamy. an anti-Western activist. “1 
equate beauty with God.” 


CONVICTED: Ex- Chief of Scientology in France Gets Jail Term 
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Continued from Page 1 

tections-$re w than in the United 
Sunes. seyeral Countries have started ac- 
" "■ tions against the spread of Scientology. 

Scientology Jus been the object of a 
virulentcampaigp jn Germany. The two 
. - biggest political parties bar Scientolo- 
gists from membership, and the gov- 
ernment has been urged to keep an eye 
on the church for signs of “subver- 
sion.” ' 

Switzerland, Belgium and the Neth- 
erlands have all opened investiga ti ons 
into the group’s activities. 

Six months ago, a French pariiamen- 
».' ,„.j tary report oa the activities 'of religious 
f T* r " groups said Scientology used “defam- 
ation. calumnious denunciation and vi- 
olations of private life” to further its 
.* ' jends. The report led ro the formation of a 
' new agency in France, where Sciento- 
logy says it has 40,000 members. Ii 
claims ro have 8 million members worlds 
wide. ” 

1 Scientology says it helps its members 

find inner harmony and self-knowledge; 
critics contend it enslaves its members 
1 and harasses and blackmails those who 
cry to break away and those who oppose 
it- 

The court decision Friday came amid 


a major public-relations and member- 
ship drive by Scientology in Europe. An 
advertisement in Friday's editions of the 
International Herald Tribune invited 
readers ro Eve “better, happier, more 
successful lives” by joining. It listed 
addresses in Austria, Belgium. Britain, 
Denmark, France, Germany, Italy, the 
Netherlands. Norway, Portugal, Spun, 
Sweden and Switzerland where people 
could get information about the group. 

•The trial stemmed from the death in 
March 1988 of Patrice Vic. a 31-year- 
old industrial designer who threw him- 
self from the 12th-floor of an apartment 
building in a Lyon suburb. 

He had been a member of Scientology 
for six months. A few hours before he 
killed himself, he told his wife, while in 
the company of Mr. Mazier, that be had 
to 'find $6,000 to pay for a course of 
'‘purification.” 

Ten months later, his widow, Nelly 
Vic, who was left with two small chil- 
dren. brought legal action. The inves- 
tigating magistrate, Georges Fenech, 
spent more than five years investigating 
Scientology's activities in France, 
Europe and the United States. 

- During the two-month trial, the pros- 
ecution charged that Scientology was a 
business masquerading as a religion. 


German TV.to Probe a Holocaust Charge 


. . . . Realm 

BONN — ZDF television plans" a 
documentary series on onfinary Ger- 
mans and the Holocaust as a response to 
tbe charge by a UJS. academic mat they 
were “wtBing executioners.” 

Guido Knapp, a ZDF documentary 
maker, said the series would use 
viously untapped sources to 


what average Germans knew and 
-thought about the Third Reich's mas- 
sacre of 6 million Jews. 

A computerized evaluation of the 
records of the SS security service 
should provide the factual basis ro 
rebut Professor Daniel Goldhagen's 
thesis that all Nazi-era Germans Were 
obsessed-with killing Jews, he said. 


-v* 


while defense attorneys said Sciento- 
logy was a religion that was an innocent 
victim of a government crackdown. 

■ Enterprise or Religion? 

At the trial, prosecutors sought to por- 
tray the organization as an enterprise 
masquerading as a religion, whose chief 
function was to extort money from the 
gullible using abusive techniques, wire 
services reported. 

A defense lawyer, Benoit Ducos Ader, 
argued that the 23 defendants were not 
guilty of any crime and insisted in any 
case that the court lacked jurisdiction. 

But the prosecutor. Thierry Ricand. 
said in court “The Church of Sciento- 
logy is an international sea whose goals 
are commercial and dangerous methods 
disruptive to public order.” 

The court’s strongly worded ruling 
accused Scientologists of exploiting be- 
liefs for commercial gain. “Amassing 
money is one of the essential concerns, u 
not the only concern, of the Church of 
Scientology.” it said. “Individuals who 
use valid philosophical or religious doc- 
trines to financial or commercial ends in 
order to deliberately con other people are 
liable ro be accused of being crooks.” 
The ruling concluded: “Freedom of 
belief is a fundamental element of public 
liberty, but this freedom has limits in the 
interest of public order.” 

Shaken by the mass suicide of 1 6 mem- 
bers of an apocalyptic group called the 
Order of the Solar Temple in the French 
Alps last year. Parliament listed the 
Church of Scientology as a “cult” and 
said it should be kept under surveillance. 

The Scientology movement was foun- 
ded in 1954 by L. Ron Hubbard, a sci- 
ence-fiction writer who died in 1986, 
and has its world headquarters in Los 
Angeles. ( Reuters , AFP. NYT) 


FRANCE: Bias at a Book Fair as Rightist Mayor Blocks Award 
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ways, appears ro be widely shared. Tbe 
sense that the National Front was mar- 
ginal has been lost. Its agenda — send 
home the immigrants, end European in- 
tegration, ban U-S. cultural products — 
has become the center of national de- 
bate. . 

MrJHalier’s case, with hs faint echoes 
of past treatment of Jews in France, has 
toaefafe sritek a particularly sensitive 
chord. 

The . monster of culture. Philippe 
Dousie-Blazy, jaxompanied Mr. Halter 
to Taulpn <mH&day, when he was sup- 
posed to hayt received his award, out of 
‘ ‘solidarity’* 'with the author. . Three 
former adture ministers also said they 
would attendee hastily organized ce- 
remony at the Chatoauvallori national 
theater, onfhe outskirts of Toulon, to 
honor Mr. Hatter's work. 

All France’imajor publishing houses 
have deci ded'i© bojrott the bode fair, 
which had grown steaddy since it was 
first held Kiyeus ago. 

Ms. Bardadcckfed rut to accept the 
honor pfferetfby Mr. Le CbevaUier. send- 


ing a letter to tbe mayor saying that she is 
too ifi to attend and another to Mr. Halter 
sayin g she would only have accepted the 
prize if she could share it with him. 

People who have spoken recently to 
the actress said her double message re- 
flected the pressure ro attend the book 
" Fair from her husband, Bernard D’Or- 
male, and from the National Front's 
leader, Jean-Marie Le Pen. 

“It is extremely depressing when you 
fight fra- 16 years for something to exist 
and then watch it get dismembered.” said 
Daniel Chanu, who runs the Charle- 
magne bookstore, die largest in Tonlon. 

“Books cany meaning and so, too, 
does what happens around them. ’ ’ 

The debate over the book fair has been 

envenomed by the fact that Pascal Roze. 
the winner of this year's Goncourt Prize, 
the highest literary award in France, 
described the award to Mr. Halter as 
“clumsy” and “a provocation.” Later. 
Ms. Roze, who is from Toulon, said she 
meant to suggest thaithe “provocation 
was positive. 

Frandne Torrent, who runs the pub- 
lic-relations company that selected Mr. 
Halter, acknowledged that he had been 


chosen in part to demonstrate that the 
book fair was free of the National 
Front's political influence. “This was 
important if publishers were to continue 
to attend,” she said. 

Toulon, it appears, has become tbe 
site of a fierce cultural war between the 
National Front and its opponents. Earlier 
this month, a Toulon court caused a 
national outcry when it sentenced two 
singers in a French rap band to three- 
month jail sentences and imposed a six- 
month ban on their performances. 

The ruling, unprecedented and now 
under appeal, against Bruno Lopez and 
DidierMorvilie of the NTM group came 
after 26 policemen complained about 
lyrics used during a concert last year that 
was organized to protest Mr. Le Che- 
vallier’s election. The lyrics urged vi- 
olence against die police. 

“The political, social and economic 
debate already revolves around the Na- 
tional Front,’"’ said Mr. Halter. “What 
we see now is the party moving in on the 
cultural field, which has been the center 
of deepest resistance to Mr. Le Pen- 1 see 
it as a sign of the party’s confidence that 
it can act with a new impunity." 
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r apanese Automakers Pitch a Whole New Concept: Safety 


By Andrew Pollack 

_ New York Tima Service 

_ TOKYO — “i want to be loved by 
you, ” Marilyn Monroe croons 
SMnctrvely, as a minivan smashes into a 
waiL Another accident caused by a 
Grojer daydreaming? 

No, this is a Japanese television com - 
“etcial for Toyota Motor Corp., ad- 
y“tisin^ its new love affair with safety, 
the minivan test crash. Toyota says, 
shows that its car bodies protect pas- 
ledgers. Safety is finally starting to sell 
in Japan, the home of toe tin-can sub- 
compact 

Blame a legal system and culture that 
do not encourage liability lawsuits or 
consumer activism. Blame Japan’s nar- 
row, congested roads, where drivers 
cannot go tost enough to kill each other 
at/ynerican rates. For whatever reason, 
until now, safety took a back seat to fuel 
economy and style among Japanese 
automakers and consumers alike. 

Japanese cars sold at home have not 
beat as crashworthy as toe cars sent to 


toe United States, where safety reg- 
ulations are stricter. 

Now, though, alarmed by a surge in 
traffic totalities, Japan’s government is 
toughening its standards. This year it 
released crash-test data for toe first tone 
— but for just eight vehicles, and 18 
years after die U.S. government began 
doing so. 

And as their borne market has opened 
to American and European imports that 
use safety as a selling point, Japanese 
companies are adding safety features, 
strengthening their car bodies and step- 
ping up research on electronic systems 
to prevent accidents. 

The new attention to safety could 
make toe Japanese more competitive 
not oily at home, but worldwide, as they 
catch up on one of toe few aspects of car 
design in which they are not already 
leaders. 

They have never had a reputation of 
leadership in safety, as do, say, Volvo 
and Mercedes Benz. That is now a 
goal. 

One belated addition is air bags. 


which are finally becoming standard 
equipment hoe, five years after toe 
trend began in die United States. 

But Toyota, Japan's largest auto- 
maker, is also introducing throughout 
its product line — including the Amer- 
ican-made Canary — a new body with 
stronger pillars and wall, floor and roof 
reinforcements. Toyota says its cars will 
be as safe as any in the world. 

Imports have stressed safety to make 
inroads hero. Last year Opel, the Ger- 
man subsidiary of General Motors 
Corp. that is growing tost in Japan, 
advertised that all of its cars came 
equipped with dual air bap, anti-lode 
braking systems and seat-belt tension- 
ers. 

Starting in 1992, Ford Motor Co. 
installed anti-lock brakes and dual air 
bags oo all imports to Japan, even on 
models — like the sport-utility Explorer 
— that did not include those as standard 
features in the United States. 

But now to«t. Japanese companies 
have caught on, a spokesman for Ford 
Japan. Hiroo Tanabe, said, “Safety 


does not provide a competitive edge at 
the moment” 

Some critics say Japanese companies 
are still not making serious efforts to 
make safer cars. 

“The Japanese base their safety on 
the tests the U.S. gives,” said Akio 
Takaoka, a former engineer for Honda 
Motor Co. who quit after disagreements 
with his boss about crash testing. Now a 
safety consultant, he earns a living 
largely as an expert witness in lawsuits 
in which Americans sue Honda over 
defects. 

“It’s not based on a philosophy,” he 
said of the new emphasis on safety, 
“It’s for advertising purposes.” 

Japanese cars I cmg tea a reputation in 
the United States for crumpling tike 
accordions in a crash, even as they won 
reputations for superior fuel economy, 
reliability and affordability. 

But Tokyo has never nut much pres- 
sure on Japanese automakers to improve 
safety. Infant car seats, for.exampfe, are. 
not required in Japan. There has been 
little analysis of traffic accidents, so 


dataon the effectiveness of devices such v 
as airbus almost invariably come from v 
the United States. 

And while American 'driveraare how 
being warned that airbags can-kill did- • 
drea.and small aduhs, and federal of- 
firiaUarccooridermg^vingdriversthe 
option of disconncctmg the bags, there 
has. been litrie discussion of toe issue ■ 
here,' and no directives fr om the Min- ' 
istry of Transportation. (Air bags here, 
however, use toss inflating power than 
those in die United States.) . . 

Other pressures on fee industry are 
also abstott. Product-liability lawsuits * 
are rare because Japan is not a litigious 
society, and there are few- lawyers. 
Since courts here do not use juries, large 
damage awards are even rarer. 

Safely. consciousness among con- 
sumers also appears to be low. When 
Consumer Repents warned earlier this 
year that Efozu’s Trooper sport-utility . 
could roll over in quick turns at low 
speeds, almost no attention was paid in 
Japan, even though tire same vehicle is 
sold here. 



amiiiuiun 
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And while shoppers say they are pay-, 
ing more attention to safety, it is soil- 

ofomnottfaeir top concern. 

“Itfafek toe style is more important, • 
said 29-year-old Shigeko Utsurov 
whose boyfriend was buying a Jeep at a. 
Yokohama dealer, “If I cotodn t have a 
wooden steering wheel with an airbag.. 

I’d take toe wooden steenng wheel. 


Norway Raises Its Quota 
On Minke Whales to 580 

The Associated Press 

Friday for Norway's coatrovercjaTj^u^ wfate^unt, 
raising the number of minke whales that can be killed to 
580 from 425. 

It is toe second year in a row that Norway has 
substantially increased toe quota. The limit in 1995 was 
232. 

The 1997 increase comes even though whalers did not 
meet last year's quota despite a one-week extension of 
toe hunting season. 

Norway resumed commercial whale hunts three years 
ago, after a six-year break. It rejects a nonbtnding ban 
declared in 1986 by the International Whaling Com- 
mission, arguing that there are plenty of minke whales. 

The commission's scientific committee agreed this 
year that minke whales were not endangered but passed 
a resolution urging an end to toe hunt 

The annual hunt, which begins in toe spring, outrages 
animal -protection activists and has prompted sabotage 
of boats, confrontations on the high seas and protests. 


Australia Gunman Is Sentenced 

SYDNEY — Showing no remorse for gunning down 35 
people in a matter of minutes, Martin Bryant was sentenced 
Friday to life behind bars with no chance for parole. 

The April 28 shooting at Fort Arthur, a tourist spot in 
Tasmania, was Australia’s worst modern-day massacre. Psy- 
chiatrists described Mr. Bryant, 29, as a resentful, mixed-up 
Iona* who had toe IQ of a child and who fired guns to feel 
powerful. 

Chief Justice William Cox sentenced Bryant to 35 life 
terms and ordered that be never be released. (AP) 

Taleban Stinger Downs Plane 

ISLAMABAD, Pakistan — The Taleban militia shot down 
an opposition warplane with a U.S.-made Stinger missile on 
Friday in the southwestern Af ghanistan province ofBadghis, 
a Taleban spokesman said. 


service 

leader. 


BRIEFLY 


shoulder-fired missile white bombing Taleban positions. 

The plane began bombing the positions after the Taleban 
advanced on an oppositionposL. ( Reuters ) 

U.S. Praises Thai Arid-Drug War 

BANGKOK — The top U.S. anti-drug chief on Biday 
praised Thailand’s advances in eradicating opium produc- 
tion. but added that Burma still presented a problem. 

Barry McCaffrey, director of White House drug-control 
policy, said Thailand — - part of the so-called Golden Triangle 
drug zone that also includes parts of Laos and Burma — nad 
made great strides over the past two decades in getting rid of 
its opium poppies, the source for heroin. 

He said Tnaiiaod produced only about I percent of toe 
region’s opium. Sixty-one percent of toe world's opium is' 
harvested m Southeast Asia. (Reuters) 

Hindu Protest Shuts Parliament 

• NEW DELHI — A protest by rightist Hindu lawmakers 
forced die adjournment Friday of India’s Parliament for die 
third straight day. 


sositions. Use Hindu natiraialist Bharatiya Janata Party led the protest, 

the Taleban railing f«r fee remo val of the governor ofUttar Pradesh, where 
(Reuters) tbepartyclaimsithasb^o^edachancetorule. 

The Bharatiya Janata Party was joined by its allies m 
MY War . Maharashtra state, the Shiv Sena party, which demanded that 
o two districts in neighboring Karnataka state, Bel gaum and 

rf on Friday Karwar, be folded into Maharashtra. The speaker of the lower 
turn produc- house. PA. Sangma, was unable to quell the din. (Reuters) 

*u£coniroi Cult Leader Elected From Court 

den Triangle * ■ 

nrma — had TOKYO — Shoko Asahanu the leader of the Aum Shin- 

getting rid of rikyo cult who is aa trial for allegedly ordering last year’s 
nerve .gas attack on the Tokyo subway, was expelled from 
sreent of toe court again Friday for repeatedly accusing the judge of trying 
d v s opium is' to silence him and for saying a witness was lying. 

(Reuters) "You want to throw me out?’ ’ he asked the judge. * ’Good, 

I would appreciate that.” Mr. Asahara and dozens of his 
iment fonnerdiscroiesarcaccu^ofplanmngaiKicaiTyingoutthe 
March 1995 gas attack on the subway system that lolled 12 
u lawmakers people and thousands. 

iment for die Though he has remained mostly silent since his trial began 

in April, Mr. Asahara's behavior has become erratic. (AP) 
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POLITIC AINOTES 






By Todd S. Purdum • 

Hew York Times Service 

PORT DOUGLAS, Australia — 
With Secret Service coiin terassaiilt 
teams poised to stave off stray 
sharks. President Bill Clinton 
plunged into the sparkling blue- 
green waters of die Greai Barrier 
Reef on Friday, snorkeling his way 
past legions of iridescent fish, mar- 
veling at a giant clam and emerging 
unscathed. 

With his wife, Hillary, Mr. Clinton 
spent about an hour inspecting the 
natural wonder that is the world’s 
largest living organism, then climbed 
onto a diving platform anchored in 
the Coral Sea to pronounce die ex- 
perience an “unforgettable day,” a 
White House aide said later. 

Wearing blue and green battling 
trunks and white T-shirt, and wield- 
ing an underwater Instaznadc camera, 
Mr. Omtoh bobbed around the Agin- 
courtReef, conducting wbai amoun- 
ted to a personal tour of the eco- 
system he had celebrated hours 
earlier on shore, in a brief speech 
pleading for greater protection and 
preservation of endangered reefs 
worldwide. . 

Reporters were knit well away 
from the president’s 148-foot high- 
wave-piercing catamaran, the 
ver vIH, and he declined 

any comment as he docked. But 

f... Lt - ™ . . _ . White House aides who were 

Mr. Clmton cuddling Chelsea, a koala named for ins daughter, as aboaid, along with a delegation of 

pe aod Mrs. dnnon visited an Australian wildlife park Friday. Austr alian officials, described Mr. 


Clinton as ebullient, and painted a 
sligjnly surreal scene of the com- 
mander in chief ringed by masked 
and famed bodyguards and protec- 
ted by an Australian naval vessel. 

In honor of Mr. Clinton's visit, 
Australian authorities announced 
that they were renaming a section of 
the reef. No. 15092, in honor of the 
pioneering American environment- 
alist Rachel Carson. For his pan. 
Mr. Clmton pledged continued sup- 
port for the International Coral Reef 
Initiative, founded in 1994 by Aus- 
tralia, the United States and six other 
nations to foster preservation of 
reefs endangered by pollution, over- 
fishing and other unsound uses. 

Coral reefs around the world are 
deteriorating rapidly, and some ex- 
perts estimate that as many as 10 
percent may have already been de- 
graded beyond recovery. The Great 
Barrier stretches 240 miles along the 
Queensland coast, from Gladstone 
nearly to New Guinea. 

“We are citizens not only of in- 
dividual nations but of this small and 
fragile planet,” Mr. Clinton told a 
crowd in Rex Smeal Park in this 
onetime fishing village of 3,000. 

He cited a range of threats to the 
environment, especially depletion of 
die ozone layer and global warming 
caused by auto emissions and other 
pollution. 

“That is why today from this re- 
markable place, 1 call on the com- 
munity of nations to agree to legally 
binding commitments to fight cli- 


mate change,” Mr. Clinton said. 

The president offered no specific 
proposals for making that dnram a 
reality, and his remarks were inten- 
ded fully as much for domestic con- 
sumption in the United States as for 
here. 

But at the summit meeting of 1 8 
Asian-Pacific nations he is to attend 
in Manila this weekend, one of 
Washington's goals will be encour- 
aging greater agreement among na- 
tions on ways to protect “the quality 
of the shared Pacific marine envir- 
onment: to wit. the Pacific Ocean.'* 
as Daniel Tarullo. one of Mr. Clin- 
ton’s economic advisers put it the 
other day. 

The Clintons are staying in a sea- 
side' villa on the grounds of a 
Sheraton resort in this tropical out- 
post. Before heading out to the wa- 
ter, they visited Rainforest Habitat, a 
wildlife aviary and preserve owned 
by a local resort, where they fed and 
petted kangaroos and koalas, and 
watched a salt-water crocodile fed 
its weekly repast of whole, un- 
plucked chicken. 

The darling of the preserve was 
Chelsea, art eight-and-a-half- 
monih-old koala named in honor of 
the Clintons' daughter. Mr. Clinton 
cradled the button-nosed marsupial, 
which had just been weaned from its 
mother and was clinging to the back 
of a big, stuffed animal version of a 
koala for comfort. 

“What a face.” Mr. Clinton said. 
“She’s beautiful, isn’t she?” 


APEC: Dissenters Stymie U.S. 
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; Continued from Page 1 

~ retary of state, iii, the APEC 
ruinisterittt talks. Thursday, 
according , to - a text of his 
speech, released by U.S. .of- 
ficials. “.APEC, economies 
lead the world in these in- 
dustries of the future, 'atidwe 
share a critical interest is re- 
ducing barriers to trade in the 
computer and telecommuni- 
cations industries.” . 

He said that an information 
technology agreement would 
“dramatically lower costs 
and raise productivity for 
every business and individual 
in the world” that used such 
products. 

, But Mr.. Christopher and 
Charlene Barshefsky. acting 
JJ.S. trade representative, who 
«poke at a business confer- 
ence alongside Ms. Rafidah 
bn Thursday, omitted any ref- 
erence to concluding the pact 
by 2 000. 

» Some APEC members de- 

• ,* 

^aris Ends Ban 

■On RoekCafe 

■ _ * . _ . * 

■ Room. • ' ’ 

; PARIS — The Hard Rock 
•Cafe in Paris reopened Friday, 
“two weeks after French au- 
thorities shut it down, accus- 
ing it of importing beef from 
Britain in defiance of a ban 
imposed over fears of “mad 
cow” disease. 

““Yes, we’re open again. 
Come and see os soon.” a res- 
taurant hostess told callers. 

The French police closed 
the restaurant Nov. 6 after it 
found 300 kilograms (660 
pounds) of frozen hamburger 
meal that it said had been im- 
ported illegally from Britain. 

The restaurant called tbeban 
“totally unjustified,” arguing 
that the meat came from Irish 
i tile, was processed in Eng- 
and legally exported. 
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mood that they be allowed 
flexibility to determine which 
of their products would be 
included in the pact and when 
tariffs would be removed. 
Asked whether the United 
States was prepared to such 
make concessions.” Ms. 
Barshefsky said that negoti- 
ations on these and other is- 
sues relating to die agreement 
were going on in Geneva ai 
the World Trade Organiza- 
tion. 

“Discussions in the min- 
isterial meeting today demon- 
strated a keen interest in the 
information ■ technology 
agreement and reducing tar- 
iffs in that area,*- she said. ’ 

Washington estimates dial 
worldwide trade in informa- 
tion technology products 
amounted to $500 billion in 
1995 and will increase to 
.$800 billion by 2000. 

Trade Minister Shinji Sato 
of Japan said that while 
Tokyo and Washington were 
e n t h u s i a stic about the pro- 
posed information techno- 
logy pact. “We should not 
push it too stronglyhere, be- 
cause we might invite the sus- 
picion of other members.” 
Reuters reported. 

Officials said lhaL under a 
compromise being negotiated 
in Manila, the APEC min- 
isters were expected to accept 
a vaguely worded statement 
endorsing the negotiations in 
Geneva on- the information 
technology accord. 

Rodolfo Severino, the Phil- 
ippines undersecretary for 
foreign affairs, told reporters 
that the ministers would reach 
a consensus on the issue'. He 
added dial it would probably 
be expressed either in the 
statement at the end of the 
APEC ministers meeting on 
Saturday, or in the joint dec- 
laration” after the leaders' 
summit meeting on Monday 
at Subic Bay, northwest of 
Manila, 


U.S. Sees Threats 
At APEC Parley 

The Associated Press 

MANILA — The United States on Friday 
warned of ‘ ’possible threats* ' at an economic 
conference where President Bill Clinton and 
other leaders are due this weekend. The 
warning added to fears about security at the 
Asia-Pacific Economic Cooperation forum. 

‘"The U.S. Embassy in Manila has re- 
ceived information about possible threats to 
American diplomats in the Philippines dur- 
ing this conference,” said the State De- 
partment spokesman, Nicholas Bums. 

Since the conference opened Wednesday, 
authorities have found two bombs in Manila, 
killed two armed rebels near the capital and 
struggled to hold back anti-APEC protest- 
ers. 

On Friday, 80 leftist activists stormed past 
the police and came within a block of the 
APEC meeting site. 

Mr. Bums refused to elaborate, and a 
Philippine official denied II “We have not 
received any such report. There is no threat,” 
said General Lisandro Abadia, head of the 
Philippines' APEC host committee. 

• The protesters fear APEC’s free-trade 
agenda will hurt poorer countries. 


Radioactive Metal Missing 
From Stockholm’s Airport 


Reuters 

STOCKHOLM — The police at 
Stockholm's international airport 
said Friday that they had opened an 
investigation icro the disappearance 
of more titan a ton of a radioactive 
material that can be used in nuclear 
warheads. 

Ake Granberg. a police inspector 
at Axianda Airport, said that Interpol 
and Swedish security police were 
searching for 1,027.5 kilograms 
(Z260.5 pounds) of beryllium that 
vanished from an airport freight ter- 
minal almost a year ago. 

A tip-off from a~ truck driver 
prompted the search for the material, 
which was transferred through the 
airport after arriving in Stockholm 
by boat from Tallinn. Estonia. 

“A lorry driver said that he un- 
loaded it al Arianda in a freight 
terminal on Dec. 29, ” Mr. Granberg 
said. “I believe his story.” 

The material should have been 


sLored in the cargo terminal before it 
was flown to the United States to its 
buyer, a company in New Jersey, the 
inspector said. 

Other airport employees who 
were questioned by the authorities 
said they had not seen the shipment, 
but the police said they believed that 
they had found one of the wooden 
pallets on which it had been loaded: 
it showed traces of radioactivity. 

According to an invoice, the ship- 
ment, which was legal, was valued 
at about $97,000. Mr. Granberg 
said. Other sources said, however, 
that the material could be worth 
much more. 

The beryllium was packed into 
several barrels that were strapped to 
two pallets. In that form the metal 
was not considered dangerous, but 
beryllium can be hazardous to one’s 
health if ils dust is inhaled or touched. 
The toxic element is used chiefly as a 
hardening agent in alloys. 


Cyber- Campaign Left Its Mark 

WASHINGTON — President Bill Clinton's campaign 
site on the Internet was packed with position papers, 
speech texts and economic growth chans. The camp of 
Bob Dole, the Republican candidate, used its site to raise 
money and anract volunteers. 

But did voters pay any attention? Sort of, say political 
scientists and pollsters. 

According to a post-election poll released Friday by 
Wirthlin Worldwide. 9 percent of voters surveyed said 
information they found on the Internet influenced their 
vote. That figure translates into about 8.5 million people 
throughout the United States. (WPi 

Democrats Focus on Financing 

WASHINGTON — Democrats are pushing for con- 
gressional action early next year to overhaul campaign 
finance laws, hoping to seize the offensive from Re- 
publicans. who are demanding investigations into ques- 
tionable fluid-raising by the Democratic National Com- 
mittee. 

In back-to-back moves earlier this week. Thomas 
Daschle of South Dakota, the Senate minority leader, 
urged Republicans to help pass a reform bill within 60 
days of the start of the session on Jan. 7, and House 
Democrats released a Jener urging similar action within 
100 days. \WP\ 

Seniority Dispute Put to Rest 

WASHINGTON — House Republican leaders re- 
solved their thorniest seniority dispute by retaining Rep- 
resentative Bob Livingston of Louisiana as chairman of 
the Appropriations Committee in the coming 105th Con- 
gress and passing over a more senior member. 

A 17-term veteran. Representative Joseph McDade. 
Republican of Pennsylvania, had vowed, after a federal 
jury acquitted Mm in August of bribery and racketeering. 
. to claim the chairmanship that had been denied him two 
years ago because of the pending charges. (WP) 


Quote / Unquote 


President .Clmton. in an appeal for greater efforts to 
protect the environment after snorkeling at the Great 
Barrier Reef in Australia: “We are citizens not only of 
individual nations, but of this small and fragile planet. We 
know that pollution has contempt for borders. ’ * (AP » 


Away From Politics 

• A man who raped and suffocated two women days 

after escaping from a prison work crew was executed by 
injection in South Carolina, hours after Virginia executed 
a man convicted of stabbing a woman to death in 
1984. (AP) 

• The army will investigate the chain of command's 

responsibility fora sexual abuse scandal al the Aberdeen 
Proving Ground in Maryland and the management of the 
headquarters for all the army's training centers. The 
inquiry is the first high-level look at the possible role of 
senior officers in fostering an atmosphere that allowed 
rapes, abuse and harassment to take place. ( WP) 

• A parachutist broke a bone in her back after jumping 

from the Space Needle in Seattle. Jessica Ann Kluet- 
meier. 29, was hospitalized in satisfactoiy condition after 
she landed hard after her second jump. (AP) 
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Free Christian Science Lecture 

‘God, an ever-present help. How?" 

by Candace Berscftauer 
November 24th 
English 3pm-French 4:30pm 
Location: 36. bd St- Jacques 
Paris 14eme metro St-Jacques 
Sponsored by First Church of Christ, 

. Scientist Paris. Child care provided. 
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11:15 am. Holy Euchatt wih CWdwTs 
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THE CHURCH OF ST. AUGUSTINE 
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Wiesbaden. Germany. Tel.: 
496115066.74. 
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aoo and 1030 am Boemcamptaen 54. 
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NICE - FRANCE 

LB4X 13 rue Vernier, Engfah service, 

- - - - - 


TeL (04 93) 32 05 96. 

PRAGUE 

IS. FBJJCWSHP, Wwhradste • 68, 
Praffjea Sun. 11«X TeL (02) 311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Stft 1900 at Sued teh Church, acmes 
tern MadDonaUa TeL (02) 353 1585. 

ZURICH - SWITZERLAND 

LB.C of Zurich. Gheistrasse 31, 8803 
RfechBkon, Worship Services Sunday 
m omtigs 1030. TeL 1 -4810D1H 


THE ffiSCOPAL CHURCHES 
Of EUROPE (AngScon) 


EUROPEAN 
BAPTIST CONVENTION 


assoc awn 
CHURCHES 


. PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH - An 
evaig*ar church «t#* western sutxatK. 
.. . . aU are welcome. 9:45 Fust Samoa 

. .y "concurrent wBi Sunday School 113)0 
_ ; , Second Saw* wr* Cridriren's Church. 
.. .French Semes 630 tun. 56. me des 

; w ■ ... ' Fdrinto.ealiK475f 2&6G 

HOPE WTERNATTORAl. CHURCH 
HctfptoMPanMaense.8bd.de 
N^.-WenH p j Sende e 930 am flar. 
Dc-ugtes ' Jtta&ee, Pasior. ieL: 
.y 0 1 43 3 3 04 Ofr-toaeo rtoti Defense 

SAINT JOSEPH'S CHURCH (Roman 
e *? CaBrctfkJMSmABWUOtSaLEaOpm: 
Sun. 9:45. 11.-00a.m_ .12:15. 6 30 C.fli- 
50. avenue -Hod*. Pans Bm. TeJ.-. 
._ * ■ 0i42272BKM^MtfdeGaiA>-aaie. 

ST. MCHaEL-SCMDRCH (evangefcal 
*no8can>. Sundays 10:30 asn. (utfi 
etn&arfc ckA aw onto and &30{Un 

-car '■** , tefcw«ri»s) inteinid Pads. 5 nre 

7' ' t tfA^eseMu.TOTft 7^.-3? 4^427086 

MMO.eDnajKte^>. 


PARIS and SUBURBS 

7>E AMSUCAN CATtStRAL OF THE 
HOLY TRMttY, Sun. 98 11 am, 10:45 
am Sunday School for chfldren and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George v. 
Paris 75008. TeU 33-01 53 23 B4 00. 
Mean. George V or Aina Marceau. 

RORENCE 

ST. JAMES' CHURCH, Sul 9 am. «je I 
IriarnTroe «. Via B^antoftx^fa 
50123. Ftorence. Italy. TeC 3955 29 44 
17. 

FRANKFURT 

CHURCH OF CHB1ST THE KING 
fEpiscopat/AngBcan) Sum H^y 
Gomawnon 9 8 H am- Sieid w & J iwl 
and Nursery 10:45 ajn -_ s ^^®7i? S ? 
St 22. 60323 FrartA*. Geimm. U1. Z 
3A^tfAMaTet4aiE9550l 84- 

GENEVA 

H 4 MANUH. CHURCH. 1« S 3r d Sat 
Px mk 3ivedaMonhouc1201GaTeia. 

^^ttTeL4ia2 732 807a 

MUNICH 


BERLB4 

LB.C.. BERLIN. Rothenhurg Str. 13, 
(StegUz). Sunday. B*Je study 10.45, 

1 Service IZJXt noon. Chariss 
, paSor. TeL: 030-774-4670. 

BREMEN 

IBLC, Hoherlohesr. HermamGos&Sa-. 
Worship Sun. 1TOO, Pastor telephone: 
04731-12877. 

BUCHAREST 

LB.C, Strada Pope Rusu 22. 3:00 p.m. 
CnrtKt Pasttr Mte Kemper, TeL 3122BOO 

BUDAPEST 

meets at Morics Zsigmond 
Glmnazwm, TomKvesz ul 48-54, Sun. 
1000 TeL 2503932. 

BULGARIA 

LB-C, World Trade Center. 38, Drahan 
Tzankov Bhid. Wbrel*H.-0a tores 
DiAa Raster. Tel: 669 860 

FRAMCFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHP, Scdenererr. 11-18. 63150 Bad 
Romburg. A Werefly. Christ-centered, 
church serving the EneGsIrtpeaWng 
commuraty. Sunday Wo rship. S. S & 
Nmsbw 09ASl W ctf aJ o y Grop ps. Pastor 
M.P. larey- CM 06173327ffi. 

BETHEL LB.C. Am Dartjsberg 92 
” nfehl. Worship Sun. 11KX)ajn.sno 
»p/n.T£:0©«ss5a , 


BSUJN 

AMERICAN CHURCH IN BERLN, cor. 
at Ctav Alee & P U adamer Sir, SS. 930 
am. Wttfip 1 1 am. TeL: 0308132021 . 

FRANKFURT 

TRINITY LUTHERAN CHURCH. 
Nbekraenafee 54. SUn. Wbrehp 1 1 am 
TeL 06805631 086 or 512S32. 

GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Vtodaina Sunday woeHp 930. in German 
JIJOH Brsto-Tet (032) 3105089. 

JERUSALEM 

LUTHStAN CHURCH at the Redeemer. 
GW G»y, Mufaton m Er^hh rrorsNp Sun 
9 am M so wekxxTC. TeL (02) 8281-049. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worshta 11:00 am 65. Qual (TOisay. 
Paris 7. Bus S3 at door, Metro Atma- 
MacBaug heMr 

VIENNA 

VIENNA COMMUNITY CHURCH. 
Sunday worship in EntAsri 1130 AM.. 
Smday school, nursery. Internatio na l, a) 
dawmarions vslcoma. DoraKreergasse 
16, Vienna 1. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH English speaking, worship 
service, Sunday School 8 Nursery, 
Surifeys nao am. Schanzengfsse 25. 
TeL (01) 2625525 
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as well as science, technology, travel, rashion, the arts and sport — all from an 
international perspective. 

Take advantage of this limited opportunity to try the International Herald Tribune 
with a low cost, 2-montfi trial subscription and enjoy delivery to your home or office 
every rooming. 


COUNTRY/CUBR04CY 

2 MONTHS 
NEWSTAND 
PRKE 

2 MONTHS 
OTTER 
PUCE 

DISCOUNT 

OFF 

COVER PRICE 

AUSTRIA 

AIS 

1.456 

650 

55% 

BBGUM 

BEF 

3^80 

1,350 

605t 

DENMARK 

DKK 

780 

360 

54% 

FINLAND 

RM 

624 

310 

50% 

FRANCE 

FF 

520 

210 

60% 

GERMANY- 

DEM 

1B2 

72 

60% 

GREAT BRITAN 

~~r 

47 

22 

53% 

GREECE 

DR 

1BJ00 

9,100 

50% 

IRELAND 

IRC 

52 

26 

50% 

ITALY 

ITL 

145/00 

58,000 

60% 


LFR 

3,3800 

U50 

60% 


NLG 

105 

78 

60% 


NOI. 

832 

390 

53% 


ESC 

11.060 

5,000 

56% 

SPUN 

KAL 

1 1,700 

SfiOO 

57% 

SWEDEN 

SEK 

832 

350 

58% 


OP 

166 

66 

60% 
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n Rome, 
'A Balthus 
Homage 

A FewThemes, 
Magic Moments 


By Joseph Fitchett 

International Herald Tribane 


R OME— Shows of his work are. 
rare enough to be events, and 
“Homage to Balthus," the 
renowned modem figurative 
master, is petbapd the last oocasion 
when the painter,! 88, oversaw the 
hanging of his own canvases. 

The mini-retrospective of 40 oils and 
60 drawings is a very fair sample, show- 
ing Balthus as an unforgettable painter 
whose reputation stems from a few com- 
pelling images, with the vast body of his 
work affording only hints of the magic. 
His masterpieces are always an uncanny 
moment of perfection in which con- 
temporary models, usually his intimates. 
Strike a pose of mysterious emotional 
authority — like a distorted Old Master 
of ourselves glimpsed in a dream. 

His achievement owes less to tech- 
nical virtuosity than to his ability to 
tease out the magic moments from a 
handful of themes he has pursued since 
the 1920s. The most controversial of 
these obssessive themes is his fascin- 
ation with troubled, troubling adoles- 
cent girls. After years of disdaining sug- 
gestions that his work displays a Lolita 
syndrome. Balthus has finally acknow- 
ledged a central current of exotic fas- 
cination: “My work is dominated by a 
single idea: life or. more precisely, the 
awakening of life. Life only exists 
where there is amorous desire," he says 
in die show's catalogue. 

The show opens with several very 
early works, including a self-portrait 
with the artist posing as a dandy with a 
canvas, whip and cat. which in Bal thus ’s 
poetic universe has always symbolized 
the unpredictable, passionate force of 
pubescent beauty discovering life. 

These equivocal adolescents provide 
the master-images in the Balthus canon, 
and sensuous power pulses in a handful 
of major, rarely rarely seen pictures in 
the show, including “Nude With the 
Cat" (brought from Australia), “Geor- 
gette's Toilette" (on loan from New 
York) and an e xtrao r di nary landscape, 
inspired by Courbet’s dark grottos (lent 
by a collector in Tahiti). These works 
constitute an authentic “Homage to 
Balthus.'' 

Much of the other work, mostly draw- 
ings of pubescent nudes, tends to be 
more straig htf or war dly sensual and sug- 
gestive. There is so much of tins sec- 
ondary material that the show could be 
called “The Balthus family’s 
Bahbuses” because so many drawings 
seem to be items getting an exhibition 
debut on loan from the painter’s family, 
mainly his Japanese wife Setsuko, then- 
daughter, and Stanislas KJossowski de 
Rola, the painter's son by his first wife. 




oriain 





The second of three versions of Balthus's “The Cat in the Mirror , " this one dating from 1987-1990. 


By David Galloway. . ' . 

OLOGNE — For. Copenha- 
gen’s Gallery Egduhd, die 
30th installment of Art Co- 
could be summed up 
with a single superlative: ‘Tanasticl” 
The Berlin-based Georg Mothdfer went 
a. step further in declaring, “There has 
.never-been such euphoria as there is at 
the moment. " There were repeated in- 
dications that the crisis that shook tbe 
market at the end of the 1980s has now 
been overcome. 

Following a turbulent “period of ad- 
justment," prices have stabilized 'and 
collectors are eager to display: the 
trophies bagged at tbe Cologne fair. On 
the opening night of Cologne’s an- 
niversary show, Munich’s Galerie Gun- 
zenhauser found a pew home for Francis 
Bacon's “Man in Blue,” which fetched 
a blue-chip 2.4 million Deutsche marks 
($1.6 million). Karsten Grave (Cologne 
and Paris) sold a sculptural relief by 
Jannis KouneJHs for 500,000 DM — a 
price tag that suggests feat tbe market 
for contemporary** masters'’ as well as 
classic modems is on fee upswing. A 
sculpture by Bernar Vecet fetched 

150.000 DM, while a typical “nail re- 
lief" by Gunter Uecker brought 

140.000 DM. 

Yet it was not only the familiar names 
that were sporting red polka-dots. An 
even more hopeful sign of tbe art-market 
renaissance was the interest in relatively 
unknown younger artists., Egelund 
scored in double success wife fee “nat- 
uralistic abstractions" of Ukranian-bom 
Sergei Sviatchenko and tbe bitmgly sur- 
realist compositions of Paid Anker Bech. 
London's Angela Flowers reported brisk 
sales of fee qmridly autobiographical fig- 
urations of John Kirby, whue Leipzig's 
Michael Beck sold some 20 works by the 
An te Reinhardt and fee 
painter fetor Krause. 


has emerged as integral to the ^sthefic 
vocabulary/ even though tbe Goman 

addition to monumental, hypenealisnc 
portraits and still-lifes, tbe photographic 
imag es on view in Cologne were often 
combined wife other mediums. 

The Argentine Miguel ^ olhs ^^ 
borrowed studies of St. Sebastian from 
f-facriral panning and reproduced mem 

on broad strips of bandage. Each was 
framed, icon-like, in its own glass case. 

Discovering such relative newcomers 

as Austin and Rothschild lends the art fair 
a sense of adventure that has particular 
apne a? to younger collectors. There are 
wso visitors who arrive wife itemized 
shopping lists. They head to Karsten 
Grave fm- the works of Cy Twomfty and 
Goahard Graubner, to Duesseldorfs 
Hans Strdow for tbe abstractions of 
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Antoinette de Watte ville. A Swiss ar- 
istocrat, she was tbe model for tbe mys- 
tically enraptured girl in Baitous's first 
masterpiece, the enormous painting 
completed in 1937 of a climbing party on 
a peak and entitled “The Mountain." 

B ALTHUS ’S fascination with 
aristocracy, an image of past 
values in a classical age, seems 
to have fatally weakened his 
work as the artist tried to live out his 
passion for Renaissance grandeur aid let 
the tensions of frustration drain from his 
canvases. 

The decline coincided with his 15- 
year tenure, starting in fee 1960s, as 
bead of the French Academy in the Villa 
Medici, a Renaissance palace in a 
wooded grove a stone’s throw from the 
Spanish Steps. (By coincidence, the ex- 
hibition is in a gallery near tire Steps.) 
Balthus had become inseparable from 
fee count tide he affects, and he had 
acquired a Japanese wife who added a 
note of Japanese ritualism to his life — 


and formalistic Japanese aesthetics to 
his painting. Describing these years, Fe- 
derico Fellini, who had become a close 
friend of Balthus while filming “La 
Dolce Vita," has left a vivid account of 
the carefully posed ceremonials blend- 
ing art. snobbery and eroticism at the 
Villa Medici. 

This interpretation of Balthus's puz- 
zling decline set off an outcry when it 
was put forward by James Lord, a bio- 
grapher of modern painters, at the time 
of Balthus's first major retrospective in 
1983. (It reappears, somewhat toned 
down, in Lord's recent book, “Some 
Remarkable Men." Its chapter, chi 
B althus remains the best biography of 
the painter — while fee new mono- 
graph, “Balthus," by Claude Roy. a 
French writer who was the painter’s 
lifelong friend, is valuable for its lavish 
illustrations.) 

Tbe show provides strong evidence 
of the slow decline of Baithns's work, a 
trajectory that can be traced through 
Cat in the Mirror,” a painting 


done in three versions starting in tbe 
1970s (and rarely seen wife all three 
versions side by side because one can- 
vas can never leave Italy). The scene is 
classic Balthus — an enigmatic pu- 
bescent girl teases a cat with a hand- 
held mirror, props charging tbe classical 
interior wife voyeuristic eroticism. 
Haunting as tire first version is, the 
subsequent reworidngs display a sad 
decline — first in the early 1980s after 
his Rome sojourn, then in tbe 1990s 
after Balthus’s further immersion in 
Japanese culture. The bodies lose their 
power to engage and trouble, the space 
become less hypnotic and, finally, al- 
most garishly decorative. 

In the catalogue, Balthus is less than 
kind to one of his closest contempor- 
aries: “I believed in some young paint- 
ers, but they disappointed me — like 
that poor Francis Bacon." Alas, many 
critics might say the same about much 
of Balthus’s work. 

Accademia Valentino, Piazza Mig- 
nanelli 23, until Jan. 31. 



to come to terms wife new idioms. 
Among them are reprises on banal do- 
mestic artifacts, sometimes presented as 
“found" sculptures, sometimes monu- 
mentalized and satirized as consumer- 
culture icons. The human body , too, was 
in often exotic attendance — in printing, 
photography and soft-sculpture “un- 
derwear-reliefs” that often resembled a 
collaboration between Rube Goldberg 
and fee Marquis de 

M ANY of the avant-garde 
tendencies seemed to co- 
alesce in the painteriy plxK 
to graphs of the San Fran- 
cisco artist Kimberly Austin at 
Cologne’s Gallery SieppeL Her life- 
sized nudes wife shaved heads are prin- 
ted on layers of silk chiffon and canvas, 
using emulsions whose formulas date to 
ti»e mid- 19th-century. The resulting im- 
ages are at once vulnerable and infused 
with radiant beauty. 

Among younger artists, photography 


This large fair has 
often resembled a 
Christmas bazaar. 


Emh Schumacher, to Amsterdam’ s Gal- j 
lay Delaive for Sam Francis. 

Committed to representing the full 
range of ait in our century, from the 
classical moderns to the contemporary 
avant-garde, Art Cologne has often re- 
sembled a Christmas bazaar. Encour- 
aged by tbe boom of die 1980s and 
pressured by younger galleries jock- 
eying fox space, in 1989 fee fair’s di- 
rectors added a new hall intended to 
display recent, experimental tendencies. 
This year's installment was trimmed 
from 348 to 279 participants, the length 
reduced from 10daysto8. 

For many old-timers, the corrective 
surgery was too little and too late. Some 
70 galleries bad already turned their 
on Cologne and established tbeir 
own fair — the European Art Forum — 
in Berlin. Only a week before Cologne 
launched its 30th anniversary show, 
Berlin offered up a gourmet assortment 
of 133 international galleries. With 
more consistent quality, higher walls for 
the stands, softer lighting and a cos- 
mopolitan flair, fee European Art For- < 
um triumphantly demonstrated that less j 
is more. By organizing exhibitors al- J 
phabetically, the fair also avoided thefj 
panicked disorientation that many vis- 
itors experience in Cologne. 

' Viewed objectively the “new" Ber- 
lin seems a mere likely mecca for qual- 
ity-conscious collectors than Basel, say, 
or Chicago. 

The tug-of-war. whatever the long- 
term consequences, makes clear that fee 
cards are being reshuffled. 

David Galloway is an an critic and 
free-lance curator based in Wuppertal. 
Germany. 


auction sales 


IN FRANCE 


PARIS 


DO 


DROUOT MONTAIGNE 

15, avenue MonWgna 75008 Paris - TaL: 01 48 00 20 80. 

Monday, N ovembe r 25, 1996 

At 7 p.m. Monsieur G. Coll ectio n. TRUNKS, 
SUITCASES, BAGS, from Louis VUITTON firm. Partial 
viewings at Espace TAJ AN, 37 , rue des Mathurins, 
75008 Paris, tel.: 01 53 30 30 30 - fax: 01 53 30 30 31. till 
November 20, and in Geneva at Catherine 
Niederhausen’s house. Grand Chene 8, 1003 Lausanne. 
Tel: 41 21 312 9818/19. Public viewing at Drouot 
Montaigne, Saturday, November 23, from 2 p.m. to 
7 p.m., Sunday, November 24, from 1 1 a.m. to 7 p.m., 
Monday, November 25. from 10 a.m. to 4 p.m. For 
inquiries please contact Bernadette Abecassis, tel.: 
01 53 30 30 22. 

DROUOT RICHELIEU 

9, rue Drouot, 75009 Paris • TeL* 01 48 00 2020. 


Tuesday, Nove m b er 26, 1996 

Room 16 at 2:15 p-ra. OLD MASTER DRAWINGS. On 
view: Monday, November 25, from 11 a.m. to 6 p.ra., 
Tuesday, November 26. from 11 a.m. to noon. For 
inquiries please contact Florence Grassignoux at Etude 
TAJAN, 37, rue des Mathurins, 75008 Paris, tel.: 
01 53 30 30 47- fax: 01 53 30 30 31. 

- Tuesday, 26 - Wednesday, 27 -Thursday 28, November 1996 - 
Rooms 6 & 16 at 2:30 p.m. Jean Gilardi Collection, 
HAUTE EPOQUE - WEAPONS - CURIOS, from Middle- 
Age, Renaissance and 17th century. Partial viewing till 
Thursday, November 21, at Espace TAJAN, 37, rue des 
Mathurins. 75008 Paris, tel.: 01 53 30 30 30 - fax: 
01 53 30 30 31. Public viewing Drouot Richelieu for 
the 26 & 27 November sessions, Monday November 25, 
rooms 5 & 6 , from II a.m. to 6 p.m.. for the 28 
November session, Wednesday, November 27, room 
16, from 1 1 a.m. to 6 pun. and Thursday, November 28, 
from 11 a.m. to noon. For inquiries please contact 
David NonJuunn, tel.: 01 53 30 30 02. 


Friday, November 29, 1996 


Rooms 5 & 6 at 2:15 p m. From Chateaux de 
Marcouville, Mrs. Marcelle Tardieu Collections and 
others Connoisseurs, 17th, 18th and 19th century 
FURNITURE and WORKS OF ART-MINIATURES, 
CURIOS. On view: Thursday, November 28, from 
11 a.m. to 6 pJTL, Friday. November 29. from ll a.m. to 
noon. For inquiries please contact Catherine Ugols at 
Etude TAJAN, 37. roe des Mathurins, 75008 Paris, tel.: 
01 53 30 30 60 - fox: 01 53 30 30 31. 

Room 13 at 2 p.m. OLD and MODERN PRINTS. On 
view: Thursday, November 28. from 11 a.m. to 6 p.m., 
Friday, November 29, from 11 a.m. to noon. For 
Inquiries please contact Florence Grassignoux at Etude 


TAJAN, 37, rue des Mathurins, 75008 Paris, tel.: 
01 53 30 30 47 - fax: 01 53 30 30 31. 

Scriurdoy, November 30, 1996 

Room 9 at 2 pjn. iiiviiN, HAD-HOC, (about Tintin). 
Partial viewing till November 27, at Espace TAJAN, 37, 
rue des Mathurins, 75008 Paris, td.: 01 53 30 30 30 - 
fax: 01 53 30 30 31. Public viewing at Drouot 
RJcbeUeu (room 9), Friday, November 29, from 11 a.m. 
to 6 p.m., Saturday, November 30, from 11 a.m. to 
noon. For inquiries please contact Eric Leroy or Daniel 
Perez, td.: 01 53 30 30 74. 

Tuesday, December 3, 1996 

Room 14 at 2:15 p.m. WEAPONS, HISTORICAL 
SOUVENIRS. Partial viewing till November 30, at 
Espace TAJAN, 37, rue des Mathurins. 75008 Paris, td j 
01 53 30 30 30 - fax: 01 53 30 30 31. Public viewing at 
Drouot Richelieu (room 14), Monday, December 2, 
from 11 a.m. to 6 p.m., Tuesday. December 3. from 11 
a.m. to noon. For inquiries please contact David 
Nordmann, tel.: 01 53 30 30 02. 

Wednesday, December 4, 1996 

Room 7 at 2:15 p.m. 18th it 19th century FURNITURE 
and WORKS OF ART. Partial viewing till November 30, 
ai Espace TAJAN, 37, rue des Mathurins, 75008 Paris, 
tel.: 01 53 30 30 30 - Fax: 01 53 39 3*) 31. Public viewing 
at Drouot Richelieu (room 7), Tuesday. December 3. 
from 11 a.m. to 6 p.m., Wednesday, December 4, from 
1 1 a.m. to noon. For inquiries please contact Catherine 
Ugols. tel.: 01 53 30 30 60. 

Wednesday, 4 -Tuesday, December 5, 1996 

Room l6 at 2:15 p.m. WINES & SPIRITS. For inquiries 
please contact Marion Brenoi at Elude TAJAN, 37, rue 
des Mathurins, 75008 Paris, tel.: 01 53 30 30 30 - fax: 
01 53 30 30 31. 

— Friday, December 6, 1996 

Room 3 at 2:15 p.m. Library Victor Blanc. 
GASTRONOMY, LITERATURE. PROVENCE. On view 
at the experts office, from November 26. to December 4. 
Librairie Giraud-Badin. tel.: 01 45 48 30 58 - 
Fax: 01 42 84 05 87. Public viewing at Drouot 
Richelieu (room 3). Thursday, December 5. from 11 
a.m. to 6 p.m., Friday, December 6, from 11 a.m. to 
noon. Etude TAJAN, 37, rue des Mathurins, "5008 l’aris, 
tel.: 01 53 30 30 30 - fax: 01 43 30 30 31. 


In NEW YORK please contact Ketty Mdbonrrxjge £i Co 
Inc. 16 East 65th Street, fifth floor, N.Y. 10021 Phone: 
(212) - 73 ? 35 97 / 737 38 13 - Fax: < 212) 861 14 3^ 


Monday, December 2, 1996 

2 p.m. JEWELRY - GOLD 


Ro om 3 at 2 p.m. JE WEL RY - GOLD a ad 
SILVERWARE. MHJJON-R0BERT, 19, roe de la Grange 
Bdiellere, 75009 PARIS. Tel.: 01 48 00 99 44 - Fax: 
01 48 00 9S 58. 
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THE RAIN ON MACY’S 
PARADE 7 

By Jeffrey A. Trachtenberg. 
Illustrated. 274 pages. $2750. 
Times Business/Random 
House. 

Reviewed by Christopher 
Lehmann- Haupt 

D EPRESSINGLY famili- 
ar is the story that Jeffrey 
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A. Trachtenberg tells in his 
new book, “The Rain on 
Macy's Parade: How Greed, 
Ambition and Folly Rained 
America's Greatest Store." 
Not only are the character 
flaws 'referred to in his sub- 
title commonplace, but his 
story of decline and foil is also 
all too symbolic of the cor- 
porate takeover era through 
which the American econo- 
my recently passed. 

As Trachtenberg tells it, 
tbe descent of R.H. Macy & 
Co. into bankruptcy in Janu- 
ary 1992 is very nearly ar- 
chetypaL Six years earlier, 
the chairman, Edward S. 
Finkelstein, recognizing the 
value of Macy's assets and 
wanting to protect his com- 
pany from a hostile takeover 
by outside raiders, had en- 
gineered an ambitious lever- 
aged buyout, placing himself 
at tiie head of a team of inside 
investors who hoped to be 
made rich by the maneuver. 
But in doing so, Trachtenberg 
says, Finkelstein protected 
too rosy a picture or the eco- 
nomic future and took on too 
heavy a burden of debt 

Poor management and bad 
luck increased Macy’s vulner- 
ability, Trachtenberg argues. 
When the economy turned 
sour, particularly through a 
series of Christmas seasons, 
Macy’s was finally fenced to 
seek bankruptcy protection. 
Because Finkelstein and his 
team could not come up with a 
viable reorganization plan, be 

was forced to resign, his man- 
agement team lost its invest- 
ment, and Macy’s was taken 
over by Federated Depart- 
ment Stores. 

TVachtenbeig, a reporter for 
The Wall Street Journal, tells 
this stay somewhat unevenly. 
He Ls spirited on Macy’s rise to 
prominence, noting how the 
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store was the first to sell Po- 
laroid cameras and the games 
Monopoly and Scrabble, and 
how the Herald Square Macy’s 
once auctioned live sheep and 
cows cxi the fifth floor. 

He catches close up some 
of the more significant mo- 
ments in his story, like the 
post-boyout victory party 
Finkelstein arranged for him- 
self at fee Metropolitan Mu- 
seum of Ait, where be pro- 
nounced for the gathering his 
own version of Henry V’s St. 
Crispin’s Day roeech: “We 
few, we happy few, we band 
of brothers." Or the share- 
holders’ meeting on June 19, 
1996, -at which, despite fee 
articulate objections of cer- 
tain dissidents, Finkelstein ’s 
buyout proposal was over- 
whelmingly approved. 

And Trachtenberg is adept 
at weaving into his narrative 
the parallel stories of other 
department-store empires, 
particularly Federated, 
which, by dealing more 
wisely with many of the same 
challenges that Macy’s freed, 
was ultimately able to out- 
maneuver its rival. 

Unfortunately, in certain 
other respects, Trachtenberg’s 
narrative is weaker. True, we 
are all economists now. But 

we are not all so sophisticated 
that we can follow, without a 
little coaching, Trachten- 
berg’s sometimes rapid-fire 
references to “senior subor- 
dinated debentures,’ 1 “nonre- 
course senior real estate 
debt," “dean-down require- 
ments,'’ “debtor-in-posses- 
sion financing "and" me cash 
flow ratio, coverage covenant 
relative to debt.’’ 

More bothersome, the au- 
thor fails to show precisely 
how Rnkelstein’s supposed 
personal failings worked to 
undermine Macy’s struggle 
to survive. Various associates 
are quoted as accusing the 
chairman of nepotism, of an 
intolerance of contradiction, 
of surrounding himself wife 
yes men, of rewarding him- 
self too lavishly and oflosing 
touch wife the rank and file. 

But no real' connection is 
made between these short- 
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comings and Finkelstein 's j 
failure, for instance, to co- : i 
ordinate the operations of 
Macy's with its sister store 
Bamberger’s, or his inability 
to understand that the success i 
of the upscale stoics in his ■•$. 
organization, like Bullocks in 
Los Angeles, and tbe I. Mag-\ 
nin specialty store chain, de- ’ ter 
pended on limiting inventory, : fi- 
so that wealthy shoppers ,■ - 
would have the sense that ^. 
they were getting something 
exclusive. 

To judge from Trachten- 
berg's account, Finkelstein's 
fatal failing was that he coun- 
ted too strongly on good eco- 
nomic times to repay Macy's • 
huge debt, which is hardly an . 
unusual flaw in a highly spec- — 
niative business. So to end up - 
calling Finkelstein "a King 
Lear-llke figure — angry. _ 
abandoned, bewildered" B 
seems ctiched and melodra- 1 
made, particularly when the * 
reader hasn't gotten to know 
him well enough even to com- 
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suiting, really, to both Frnke' 
stein and Lear. oEa 

Tbe discontinuity betwee^®* 
character and action in- 
Trachtenberg's narrative isi 
summed up by his curious l 
citation of a comment by 7 
Robe rt Miller, a lawyer who * 
represented Macy’s bond- 
holders in dealings with 

Finkelstein after he resigned. 1 

ypu know fee movie ? 
nK? ™“cers'?" said__ 
MiHcr. At fee end, whcS? 
feey are singing 'Springtime™ 

Zero Mostel says, 
wrong director. f 

actor, fee wrong . £ 

stoiy Where did I go right? ’ ft ; / 

was hke feat for Ed. Ed did 

J^y^pgfat. So today he : ? 
believes that the mistakes and r r 

fruits weren’t his. It was fee £ 
wither, it was fee recession. ^ 
but never me." s 

These remarks are incoher- , 

ent, and so is Trachtenberg’s {tiff 
point in quoting them, rf** 

- — • , ^ico 
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A Catastrophe for An? ! Happy Days Return to New York 


Cuts Threaten British Museum 


. International Herald Tribune You ca 

Tf ONDON — Imagine the worst which the 
museum scenario to anyone who ably airily 
I fXE® m 60,11 awaent Egypt .to lirtuLThe 
■* ^-WaqBnopy China, from Classic- able for c 
al Greece and- Celtic cultures to Roman- foreseen s 
esquesculi«ure and Banhanssflvec. comfort. 1 

- .Opa ung om es are to be cut down and . stem a sod 
gallery Closures improvised as funds run It is eq 
out ro pay staff, electricity and other run- curatorew 
ning costs. about, wh 

Within two or three years, a gray pall falls what is b 
over one. of the world's ricihek art repos- acquired - 
itones as it slowly shrinks. 

. . But there is no need to r PL n . _ , 

imagine. Hie phfoe is the Me report 
..Brimib Musami.'Unfess a 

U-tum is made by the first proposes TYtOTB 

govt^mmoor in Briiam tic- ■ • • j 

temrined to make a drastic JTlullQ&erS (XflCt 

cut in The money the nation ' . . 

tes been providing to its J ewer CUTCltOTS . 

prime cultural institution _ 

since it opened its dorasin 1759, die scenario gerssugge 
wiDbeoomereaL tiquitiS/’ 

Serious trouble started last year when die Asiatic An 
museum was told that the allocation needed Butcuri 


You cannot do . without the warders of 
which the British Museum has a remark- 
ably skilled corps, already working at the 
limit. The human presence is as indispens- 
able for coping on the spot with the un- 
foreseen as it is desirable for the visitor's 
comfort. No camera surveillance will ever 
stop a sudden attemptat vandalism. 

ft is equally impossible to do without 
curators who know what the collections are 
about, what can be loaned without danger, 
what is b latantl y missing and should be 
acquired when posable- — all of which 
■mw implies highly specialized 
knowledge. 

' " Such . rec ommendations 

rt> in the report as the reduction 
lUAJi c of the number of keepers (car 

*c rrnrf curators in American 

z . . tenns), “from 12 to perhaps 

~ntnr<i nine”) are bound to cause 
U'VUl o* raised eyebrows in interaa- 

— — tknzal art circles. The mer- 
gers suggested, “Oriental and Japanese An- 
tiquities/’ and “Egyptian ana Western 
Asiatic Antiquiti es' * will be found curious. 
But ciniooser still is the recommendation 


. 1 * 1.00 nuiuonj. rots year it was given 
notice that another cut would bring down hs 
budget from £33 2. mitlmn to £32.1 million 

for the financial year be ginning April ft 

Talting inflation into account, the 3 per- 
cent cut is nearly twice that in real toons. 

1 Worse, the British Library, which is the 
world's, richest treasure of illuminated 
manuscripts Jg«l farmed an integral part of 
the museum until. 1973, was made into a 
separate administrative entity. Following a 
government decision, it is due to move to a 
new (andhi^ilycoDtrtwerstal) location. Un- 
til now, h contributed aycariy £3.5 million in 
rent and Tunning casts to the upkeep of the 
entire museum building. That wiii be taken 
away, and the government “has no plans’” to 
make up die shoflftn, tbua thmfttorfng flu* 
museum with the equivalent of a 20 percent 
ait in yearly resources. 

Aghast at the threat to the very existence 
of the institution, the trustees commis- 
soned an outside report by a fbnnradqp^ 
secretary in the Treasury, Andrew Ed- 
wards. The report, which can be reasonably 
assumed to mirror government thinking, 
spells havoc if some of its recommend- 
ations are implemented. Contrary to the 
impression it conveys, expenditure is 
mostly kept at a bare mm mam in the 
museum. Some of it covers tasks that are 
imperative. You cannot delay paying for 
the conservation of a Gainsborough draw- 
ing that is being attacked by a fungus, or for 
the treatment of an excavated bonze in 
which . pale green spots with a powdery 
surface signal, an onslaught of “bronze 
disease.” 


ageis” is the preferred buzzword) — “four 
key posts. Finance Director, Corporate Af- 
fairs and Personnel Director, Building and 
Development Director, Public Affairs Di- 
rector when aU the options considered 
otherwise require staff reductions. 

T HE dire impact of one suggested 
solution to die artificial financial 
penury does not seem to have been 
considered. The idea is to institute 
an admission charge in the area of £5 or £6 
($830 to $10). The fact that the 'hitherto 
free access to the British Museum (as is tiie 
case with the National Gallery and the Tate) 
played a major role in the spreading of 
cocnoisseurship through unhindered look- 
ing and Learning is not mentioned. 

. More surprisin g in a report focused on 
profit-making without much attention to 
the concept of public service, the well- 
known objections to an admission charge 
are not even discussed, Le., the abrupt drop 
in admissions and, hence, of revenue from 
the shops and the restaurants as well as of 
sponsorship which is almost certain to can- 
al the expected income. More broadly, the 
revenue that the British Museum generates 
for tourism as a prime artistic and cultural 
beacon drawing millions of overseas vis- 
itors is equally overlooked. 

The Conservative government prides it- 
self an its economic success. Is tins so frail 
that it needs to take away £6 million or so 
from die yearly budget of the nation’s cul- 
Ogalflagship? 

Souren Melikian 


International Herald Tribune 

N EW YORK — They had been waiting for 
it to happen since the 1 990 market crash, 
and it end. at long last, this week. The 
dreamed-of sale, with a few major Con- 
temporary Art works from an estate, took place 
Wednesday night at Christie's instead of being 
handled by dealers, largely because of the friend- 
ship of Martha Baer, a senior expert at Christie's, 
with the departed collector, Boris Leavitt. 

The paintings from the collection framed over a 
lifetime by the late inventor of the direct- mail retail 

SOUREN MOTKIAN 

business were strategically placed at the beginning 
and bidding instantly crackled, even though the 
first few pieces were like parsley to the roast 
Two decorative Abstract Expressionist essays in 
color clashing by Robert Motherwell each merrily 
hopped to $74,000, double the high estimate. 
“Tropical,*' an abstract work of the Surrealist 
brand (Joan Mho’s influence can be sensed) by 
William Baziotes shot up to $145,300 and then 
Philip Guston’s “Beggars' Joys,” the first work of 
substance to appear that evening in the eyes of the 
Conte m porary Art fan club, came up. 

With its patches of juxtaposed streaks ranging 
from red to pink floating rat the pale background in 
a square format, it was faintly suggestive of the 
rhythmical effect in Monet's water lilies sold the 
previous week for $13.2 million. Did the remote 
analogy touch their subconscious? Bidders pushed 
“Beggars’ Joys” to a huge $1,707,500. At that 
point, there was electricity in the air. Two lots 
down, one of Adolph Gottlieb’s most harmonious 
abstract compositions, “Coalescence,” done in 
1961, whizzed to $387,500, exceeding, as before, 
the high estimate. And then the star of the evening, 
and indeed of die whole season, was there. 

“Woman,” painted by Willem de Kooning in 
1949, is from a group much sought after by col- 
lectors. of the art or the 1950s and 1960s, or 
‘ ‘historical contemporary,” as I call it. The crudely 
distorted body with breasts spilling over some 
underdress and arms like rubber tubes is a product 
of Western figural art in its last stage of dis- 
integration. Despite the head, which has the ap- 
pearance of a mummified relic with its taut skin 
and its enormous teeth protruding over the droop- 
ing jaw, it was found irresistible. One journalist 
compared it with a Renaissance madonna. Bids 
came from all over the room, but as is usual these 
days, a telephone anonymously won the big 
battle. 

At $15,622^500. die second highest price paid 
fra a De Kooning, “Woman” is in line with the 
more important “Interchange” sold in 1989 for 
$20.6 million. 

The mood, from buoyant, became euphoric. 
Almost every work of historical contemporary art 
went way above the high estimate, from Isamu 
Noguchi's abstract bronze bar, which sold for 
$244,500, to Hans Hoffman's composition of 
colored geometrical patterns, which climbed to 
$750300. Halfway through the sale. Roy Licht- 
enstein’s “Tex,” showing a jet fighter blasting out 
of die sky as enemy aircraft in the comic strip 
fashion of Pop Art, rocketed to S3S62300. 

It could have been a symbol of Christie’s taking 
out Sotheby’s on the Contemporary Art battlefield. 
The day before, another Lichtenstein, “Forest 
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Willem de Kooning's "Woman" : At $15.6 million, the second-highest price for the artist. 


Scene.” had made $2,092,500 in the more modest 
Sotheby’s sale. Actually, the two prices are con- 
sistent: “Forest Scow," done in 1980, long after 
Pop had passed Its prime, is less desirable by half. 


B UT it is Christie’s $33.9 million auction 
dial has placed the entire market cm a new 
orbit. On Tuesday night, Sotheby's $ 1 1 .3 
million sale, which had little with glam- 
our attached to it, had already given some inkling 
of the current eagerness to buy. Several Andy 
Warhols acquired from the trade by a businessman 
within the last three years sold as if they had been 
gracing some historic old collection. “Four-foot* 
flowers” of 1964 thus graciously ascended to 
$519300. less than 10 minutes after the same 
pattern in half the size had gone for $173,500. 

“Happy days again?" a New York journalist 
asked minutes after the sale. “Yes,” Christopher 


Burge replied in a flat tone. The moderation of the 
chairman of Christie’s North America had other 
reasons than the British penchant for understate- 
ment This is no replay of the crazy 1989-1990 
season. 

Bidding, even when strong this week, never ran 
out of control. 

As the $3.9 million Lichtenstein ended its up- 
ward course, Richard Feigen of New York came up 
to me with a pained smile, reminiscing how he had 
bought “Tex" for $1,800 and sold it to Burt 
Kleiner for $2500 in the 1960s. The current price 
level, the famous dealer said, reflects the new 
fortunes made in the 1990s. larger even than those 
of the 1980s. 

“But the Japanese aren’t there anymore," he said. 
“These guys spend what they earn.” And while 
money overspent on ait might barely harm their 
pocket, it would hurt their businessmen’s pride. 
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THANKSGIVING 


I Had A Dream ! An 
American Dream ! 
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HappyThanksgivingl 
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Exhibition "Symbolism and Surrealism” 
organised by the Patrick Deroni Gallery, 
at The Piccadilly Gallery 
16 Cork Street, London W1X 1PF 
2-21 December 1996 


Edward Burne-Jones 
James Ensor 
Ferdinand Hoduer 
Fernand Khnopff 
Gustav Klimt 
Xavier Melleky 
George Minne 
Simeon Solomon 
L6on Spiuiaert 


Salvador Dau 
Paul Delvaux 
Max Ernst 
Paul Klee 
FEldc Iabis se 
RenE Magritte 
Alberto Martini 
Alphonse Osbert 
Man Kay 


Exhibition open Monday to Friday: 10 am to 5:30 pm - Saturday: 10:30 am to 1 pm 

paf ri rl f parom Gallery, Brnssels Christine de S chartz en 

Tct (32) 2 514 08 82- Fax: G2) 2 514 II 58 Td/Enct44) 171 733 1380 - mobile: (44) 956 17 30 50 

The Piccadilly Gallery 

Td: (44) 171 629 2875 ■ Fas (44) 171 499 0431 
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kanm . oil cm canvas: 26 x 36 in 16 I x f*l _5 cm) 

An Exhibition of Paintings by 

Clarice Smith 

Portraits, Still Life, Landscape, Venetian Views 
and Sporting Pictures 

Fully Illustrated catalogue available on request 

20 November - 20 December 1 9 96 

Monday - Friday 9 JO - 5 30 - Saturday 1 1.00 - 4.00 

40-41 Old Bond Street • London W1X 4HP 
Telephone 0171-491 7284 - Fax 0171-493 1570 


ANTIQUES 


Japanese Antiques 
Meiji 6 c Edo Periods 


We sefl & purchase museum-quality 
Japanese Satsuma, bronzes, 
cloisonne, porcelains & antique 
Samurai swords, armor & feSfini 


RMNG CKANES ANTIQUES, OD. 

1050 Second A*,, NY, NY 10022 
mt 21 22234600 Fac 212-2234601 


AMERICAN MODERNISM (1920-1945) 

From Realism to Abstraction 


Chades BEDERMAN Charles SHAW 


John FERREN 

Byron BROWNE Mikios SURA Georg? LK. MORRIS 

Stuart DAVIS Ilya BOLOTOWSKY Charles SHEELER 

Arthur DOVE Ralston CRAWFORD Helen TORR 

Stefan HIRSCH Buigoyne DtLLER 
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^nb llUC (fa Africa? No Attractive Options for the World 

moral claims -—the smiction and reconstruction of stale 


What Whitewater’s About 


The White House line with regard 
to almost all the ethics issues surround- 
ing the president is the same. The is- 
sues are said to have been vastly over- 
blown. if not by the president's 
political opponents then by the media, 
or some combination of the two. 
The president and his people have 
answered as best they can all the ques- 
tions put to them and have been round 
to have done nothing wrong — or 
nothing seriously wrong, at any- rate, 
and nothing having to do with the 
period during which they have been in 
federal office. President Bill Clinton 
affects a kind of injured bemusement 
and says there’s nothing he can do 
but try to get on with his work. 

But it isn't just a) political or media 
web in which die president rinds him- 
self. The questions that he and his wife 


tions are whether, once the federal 
investigation was under way, senior 
administration figures misled or oth- 
erwise tried improperly to deflect the 
investigators. Did any rate lie? That's 


hardly a trifling question. 

The White House has sought to 
knock down questions regarding the 
fund-raising for the president's cam- 
paign as well. Most of the questions 
thus, far have had to do with large 
amounts of money raised from people 
with Asian connections. 

The president suggested one day 
that some of the questioning verged 
on Asian-bashing. Now be suggests a 
relationship between his case and 
that of Richard Jewell, the security 
guard who was accused of having had 
a role in the bomb blast at the Atlanta 
Olympics. The media are drawing 
conclusions for which they have no 
basis, he says. 

But what a disingenuous defense 
that is. There seems to be no proof 
that Mr. Jewell had a connection 
with the bomb explosion. The pres- 
icjent is hardly in the same posture with 
regard to -these campaign contribu- 
tions. Millions of dollars were raised 
for the president's re-election cam- 
paign by former Commerce Depart- 
ment official turned fund-raiser John 
Huang. Some of the gifts were in the 
six-figure category. Some had very 
fishy attributions as to their source. 
And enough questions have been 
raised about some that approximately 
SI million has now been returned. 
Normally, when people give such 
Large sums as these, they expect 
something in return. It isn't clear what 
some of these donors, who are not 
U.S. citizens, expected, or what if 
anything they might have received. 

One source of funds was a prom- 
inent Indonesian family for which Mr. 
Huang oace worked. Members of the 
family had meetings with the president 
at which, we are now told, policy mat- 
ters were discussed. 

But what these matters may have 
been isn't clear, and before the elec- 
tion, the White House put out the word 
that the meetings were purely social. 
It's a habit over there. You put out one 
story. If that doesn’t work or ceases to 
serve, you put out another and then 
another, complaining all the while 
about the fact (bat a jaded press no 
longer takes authority at its word. 

It’s fair to ask who gave what and 
why to the president’s campaign, what 
the relationship of those gifts was to 
the law, and what the government 
might have given to the contributor in 
turn — just as it is fair to ask who 
helped in looting that savings and loan 
and who knew and said whar about it 
afterward. These questions do go to the 
conduct of the office, and the White 
House has resisted answering them. 
The resistance has become as much the 
issue as the original conduct it is meant 
to obscure. The president is not die 
victim in this process. 

—THE WASHINGTON POST. 


and aides are being called upon to 
answer with regard to the conduct of 


answer with regard to the conduct of 
official business are anything but over- 
blown or trivial. 

The other day. the independent 
counsel Kenneth Starr felt compelled 
to summarize the ones he is inves- 
tigating that go under the loose label of 
Whitewater. As has happened before 
with independent counsels, he has 
been accused of conducting not much 


more than a partisan fishing expe- 
dition. But, in fact, when you boil them 


dition. But, in fact, when you boil them 
down, the questions he's tracking are 
pretty serious and not at all that hard to 
understand, he said in a speech in his 
own defense. By Mr. Starr’s summary. 
Whitewater is about: 

• “Lying, false statements and 
fraud that contributed to the demise 
of a federally insured savings and 
loan in Little Rock” co-owned by 
James and Susan McDongal, real es- 
tate partners of then-Goveraor and 
Mrs. Clinton. The institution was 
drained, and the questions include 
by whom, with whose knowledge 
and on whose behalf. 

• “Lying and fraud to secure loans 
for wealthy and influential people ’’ 
from a Small Business Administra- 
tion-chartered financial institution es- 
tablished to help disadvantaged small 
businesses. 

• “Lawyers, judges, politicians and 
business people — well-educated and 
prominent people — who used lies and 
deceit to borrow money for one pur- 
pose and then used it for another. ’ ’ 

The sprawling investigation has 
produced a number of guilty pleas and 
convictions thus far. Among those 
convicted was former Arkansas Gov- 
ernor Jim Guy Tucker, who was forced 
to resign. 

Webster Hubbell — former mayor 
of Little Rock, chief justice of the 
Arkansas Supreme Court and close 
Clinton associate who served in the 
administration as associate attorney 
general — also was caught up in the 
inquiry. He is now serving 21 months 
in jail for fraudulently billing law 
firm clients. 

The Washington phase of White- 
water is likewise serious. The ques- 


A Deadly Gun Deal 


The people who bring Americans 
their Gross National Arsenal — the 
weapons- pushers who keep the fire- 
arms flowing to the streets of Amer- 
ican neighborhoods — are poised to go 
global with sales of weapons that 
Americans already bought with their 
taxes years ago. 

The U.S. gun industry hopes to 
make a fortune by importing millions 
of M-l Garand rifles, M-l carbines 
and .45>calibcr M19I1 pistols — 
surplus American military firearms 
that the Pentagon originally gave away 
or sold at a discount to various coun- 
tries over the years. Many of these 
weapons are especially bandy because 
they can be converted easily into (il- 
legal 1 automatic weapons for domestic 
uses such as committing crimes and 
killing people. 

That's not how this deadly deal is 
characterized by the industry, of 
course, or by John Sununu, former 
chief of staff under President George 
Bush, or others working with the gun 
industry who are pushing the import 
plan in Congress. 

These groups prefer to talk about 
the weapons rhar would go to col- 
lectors and describe the legisla- 
tion they keep trying to slip quietly 
through Congress as a harmless move 
to offer a new supply of “curio and 
retie" guns for collectors and other 
souvenir-seekers. 

But as reported by Post staff writer 
John Mintz this past week, the firearms 
would be coming back to the United 


States from supplies in the Philippines, 
Morocco. India, Turkey and other 
countries. 

Gun industry lobbyists helped per- 
suade Senator Ted Stevens, Repub- 
lican of Alaska, to introduce a measure 
allowing the weapons into the country 
— and specifically forbidding federal 
officials from blocking their entry. 

In July, with no debate. Senator 
Stevens got the provision slipped 
into tire appropriations continuing 
resolution; it wasn’t until the White 
House objected that the provision 
was removed. Now the senator’s office 
and industry representatives say 
ihey hope to get the provision en- 
acted soon. 

Backers of the plan argue that the 
weapons at issue are obsolete and pose 
no threat to anyone. It's true that the M- 
1 rifle is bulky and not a great item for 
street crimes. But the M-l carbine and 
the pistols are another lethal matter. 
The carbine can be converted easily to 
automatic fire. 

The concern is not with single sales 
to individual collectors but with sup- 


plies getting into the wrong hands. 
Legislation to allow imports only of 


Legislation to allow imports only of 
rifles that are. say, World War n vin- 
tage or earlier could serve the collector 
market 

But Congress should consider any 
such proposal carefully — and openly, 
with hearings — instead of blessing 
a new domestic flood of weapons 
designed for war. 

— THE WASHINGTON POST. 
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N EW haven, Connecticut — By Michael Reisman 
With tire prospect of an unseemly 
scramble for those parts of Africa not 

yet irntter their control the Great their social incoherence — were kept. 
Powers did the civilized thing. They but without foreign governments to run 
met in Berlin in 1884 and divided the things. Tlte new governments wereAf- 


continent up. The new boundaries, 
carved for their convenience, enclosed 
different tribes and frequently sliced 
others in half. None of this caused 
problems for Europeans. Internally, co- 
lonial governments could balance one 
tribe off against another, while their 
police enforced a superficial tranquil- 
lity. Externally, irreaentism was sup- 
pressed because the Europeans agreed 
on the borders. 

After 1945, the historical process 
was reversed. Under the banner of SC If- 
detemunatian, Africa was steadily de- 
colonized. Id 1964, the heads of the 
newly independent African states 
agreed, in Cairo, that the baric regional 
norm of the new Africa would be ab- 
solute respect for colonial divisions and 
boundaries. The official justification 
for discarding the very self-determi- 


UUIlgO. auv ifvvi + 

rican, their elites drawing support from 


peUing foelegal and moral claims— the 
major players worked to Mock change. 

In fte aftermath of the Cold War, 
political fatigue and reduced interest in 
foreign policy have prompted reassess- 
ments of national interest Now, w hen 
sfoiBK fragment and regions sink into 


stiuction and rewnsiiuctiqn of stales, if 
itis possible, means accepdnghuge pop- 


• A.i i 


Standing aside. wBh aims embargoes, 
relief efforts, “safe areas” and other 
of refugee containment, means 
allowing hideous conflicts to ra^. 

m • > _ tu s ivnu 


determine.” These efforts were con- tribunals, rather than meaningful dip- 
demnedby the rest of the new Africa Iomacy, backed, as it must be, by cred- 
and denounced by the UN General As- ible implications of military action, 
setnbly where the new African states In Africa, the hitherto unthinkab le has 

comprised the largest bloc. happened; Eritrea liberated itself from 

The policy of freezing boundaries Ettoopia,wifo UN btessing, and Somalia 
was effective because of the Great is, de facto, two states. Irredentist Tutsi 


Powers. Major changes in weak states 
never occur without the involvement of 
outsiders. Western Europe and North 
America had economic interests in 
Africa and, as this was the Cold War, 
every part of the planet was assigned 
some (often inflated) geostrategic 


groups in Zaire may be moving, with 
possible Rwandan military support, to- 
ward the dismemberment of Zaire and 
the creation of a Greater Rwanda. All 
this occurs when African gove rnm e n ts, 
weak and often discredited, cannot resist 
tbe fragmentation. 

None of the world’s options are par- 

_ — - - ■- ^ - — " - — *-* — * * — 


norm of the new Africa would be ab- some (often moated; geostrategic toe rragroen umoa. 
solute respect for colonial divisions and value. Because territorial changes in None of the world’s options are par- 
boundaries. The official justification Africa might allow Soviet penetration, ticularly attractive. Supporting the status 
for discarding the very self-detenni- the African policy of territorial con- quo in Africa probably means tolerating 
nation that helped liberate Africa was servation was enforced, through overt autocratic one-party rule, since demo- 
that the slightest territorial adjustment and covert means. In Katanga, in north- cratic multiparty politics, even if they 
would ignite a chain reaction, culmin- east Kenya, in Biaffa, in the Ogaden, in can be introduced, are likely to tribalize 
ating in continental chaos. Eritrea — wherever the policy was and exacerbate the tensions that split 

So the colonial borders — with all challenged and no matter how corn- states. Supporting an orderly decon- 


wishes of die peoples of the continent. 
It is unlikely. Short of that, one hopes 
that Africans indifferent conflicts will 
be able to resolve their problems them- 
selves without violence. Where they 
cannot, the international community is 
legally entitled, if not obliged, to be- 
come involved. But given the public 
temper in the great democraci es, lit tle 
more can be expected than common 
policies, determining which claims for 
territorial integrity, or orderly recon- 
struction should be supported; when 
“national unity governments,” their 
inherent problems notwithstanding, 
should be encouraged, and where arms 
embargoes, relief arid development 
programs should be directed. 


The writer, who teaches internation- 
al law at Yale Law School, contributed 
this comment to the Herald Tribune. 


A Few Good Reasons Why APEC Really Does Mean Business !■" - m 


B andar seri Bega- 
wan, Brunei — It is useful 
to distinguish between foe in- 
tergovernmental arrangement 
known as APEC, the Asia-Pa- 
cific Economic Cooperation for- 
um. and the growing economic 
interdependence reflected in the 
massive trade and investment 
taking place in the region. APEC 
is the creation of governments; 
Asia-Pacific economic integra- 
tion is driven by business. 

Although the business com- 
munity was not represented at 
the first meeting of APEC, in 
Canberra in 1 989. it was already 
a key player in forging a net- 
work of trade, investment and 
other commercial ties in the re- 
gion. Trade within the area 
covered by APEC grew from 57 
percent of its total trade in 1980 
to 69 percent in 1992. In contrast 
to the European experience, 
Asia-Pacific economic integra- 
tion has taken place without a 
formal institutional framework. 

APEC’s role is, therefore, not 
to manage trade or investment; 
they are market-driven and 
need no institutionalized direc- 


Ry Timothy Ong 


yourself liberalization” get the 
region where it wants to go? 

It is too early to telL Those 
impatient to pass judgment 
need to be reminded that the 
process tty which nations crane 
together is tedious and protrac- 
ted. About 40 years ago. when 
Europe desperately needed 
unity, Robert Scfauszan, a 
French founder of the European 
Community, said that Europe 
“will not be made all at once or 
according to a single plan. It 
will be buQt through concrete 
achievements that first achieve 
a de facto solidarity.” 

APEC is not Europe, nor 
does it intend to be like Europe. 
But the basic point that region- 
building must go hand in hand 


with confidence-building ap- 
plies as much to APEC as it 


did to Europe. 

There are grounds for optim- 
ism abort APIA'S future. Three 
features deserve underlining. 

First, the APEC process en- 
courages statesmanship. Annu- 


al summit meetings and an an- 
nually rotating responsibility 
for chairing them have the ef- 

host country and itstea^to the 
success or each meeting. A 
competitive element is intro- 
duced into foe process as each 
new chair seeks to move beyond 
the work of his predecessor. 

Since the summit meeting 
in Bogor, Indonesia, in 1994, 
when APEC leaders pledged to 
achieve free and open trade and 
investment in foe region by 2010 
for developed members and by 
2020 for developing members, 
Indonesia's commitment to 
trade liberalizatioQ has come un- 
der some questioning. However, 
m the year that President Suharto 
chaired APEC, be significantly 
advanced foe cause of Asia-Pa- 
cific trade liberalization by per- 
sonally navigating foe safe pas- 


tunhy for statesmanship. All 
indications are he wiD more than 
'rise to the occasion. 


Second, foe APEC approach 
of “ unilate ral liberalization” is 


not as intangible as it may seem: 
It is driven partly by peer group 
pressure. Individual action 
plans for lowering barriers to 
business, while prepared by in- 
dividual governments, are sub- 
ject to collective scrutiny. 

The gradual improvement of 
individual action plans this year 
under the chaimianafaip of the 
Philippines suggests mat even, 
the most reluctant participant in 
APEC’s liberalization agenda is 
under pressure to present acred- 
ible program. More importantly, 
unilateral liberalization has solid 
foundations in the East Asian 
experience, in which tmflateral 
market openings and deregula- 
tion an toe one hand, and.eco- 
n antic dynamism on foe other. 


gratioo. These are largely inde- 
pendent of foe deliberations 
of governments and officials. 
APEC can either support and 
. enhance these farces or be over- 
taken by events and rendered 
hugely irrelevant. The business 
gum Peter Drucker once ob- 
served of Europe's integration 
that what was dedsrve was that 
“the businessmen of Europe 
have already decided that there 
is a European economy.’’ 

Trade and investment in 
the Asia-Pacific region clearly 
show that companies and busi- 
nesses from the region and else- 
where have dedded that there is 
an Asia-Pacific economy. The 
pressures they will exert in their 
drive for commercial opportu- 
nities across Asian and Pacific 
borders offer foe best reasons 
for optimism that APEC can 
and mil mean business. 


The leaders’ summit meeting 
Monday in foe Philippines is 
President Fidel Ramos’s oppor- 


have been mutually rdnforcing. 
Filially, the APEC process 15 


taking place in aregiram context 
ciarzKtorized by rapid economic 
growth and intensifying inte- 


The writer, a businessman 
based in Brunei, is a member of 
the APEC Business Advisory 
Council. He contributed this 
comment to the Herald Tribune. £ 


tion. Its role is to ensure that foe 
conditions that have enabled 
trade and investment to flourish 
in foe region are maintained 
and enhanced. 


Growth and Harmony, Malaysia’s c Middle Way’ scf] 


The recently completed first 
report of the APEC Business 
Advisory Council — foe offi- 
cial voice of business in the 
group — is titled “APEC 
Means Business.” The report 
contains much practical advice 
rai bow APEC membere can 
bridge the gap between their 
vision of a region in which trade 
and investment flow freely, and 
foe individual priorities of the 
group's diverse membership' 
The report's title and its thrust 
are a useful reminder that one of 
the key tests by which APEC’s 
performance will be judged is 
the extent to which its initi- 
atives improve business condi- 
tions in the region. 

Can APEC mean business? 
Can a process that is voluntary, 
informal and often vague de- 
liver foe goods? Will what some 
observers describe as “do-it- 


K UALA LUMPUR — ■ Be 
they on economic, social or 


XV they on economic, social or 
political issues, points of view in 
Asia are for more varied and 
diverse than is commonly pro- 
jected and perceived in the West 
Critical examination of our own 
societies is more widespread 
than is generally known. Even in 
foe economic domain, where 
East Asia has outperformed oth- 
er regions, there are strong 
voices questioning its sustain- 
ability. A debate has ensued on 
issues that range from foe lack of 
investment in human resources 
to foe paucity of creative in- 
novation, foe impact of rapid 
industrialization and foe degra- 
dation of the environment. 


By Anwar Ibrahim 


There is also a wave building 
against corruption, the abuse of 
power and the widening dis- 


corruptii 
and the 


on, the abuse of 


parity between social groups 
and regions, rigidities hamper- 


ing competitiveness and gen- 
eral weakening of the moral and 
ethical fabric. There is a re- 
newed quest for the meaning of 
traditional values and religious 
precepts, be they Islamic, Con- 
rucian or Buddhist, that per- 
meates all levels of understand- 
ing, including the notion of 
development and growth. The 
idea of balanced and holistic 
development — that is, the 
concept of development guided 
by ethical and social concern — 
is gaining wider acceptance. 

Thus, far from indulging in 
self-adulation on account of their 
economic success, Asians are 
now subjecting every aspect of 
their societies to close scrutiny. 

The sustainability of growth 
and economic development 
neither rests cm ideological 


Nuclear Terror: Not ‘If but When 


N EW YORK — Alexander 
Lebed is the Russian gen- 


.IN Lebed is the Russian gen- 
eral wbo became a politician 
and has no doubt that he will 
be Russia’s next president 

He says 25 years as a para- 
trooper taught him to talk con- 
cretely. In New York this past 
week he used one word to de- 
scribe Russia’s efforts to pre- 
vent its nuclear warheads and 
materials from being stolen by 
terrorists: “unsatisractmry.” 

But when it came to talking 
about what would then happen, 
he could not find concrete 
words in him. Nobody had ever 
lived in such a world, he said — 
honors unseen, dangers never 
conceived. When he slid this to 
a few Russian and American 
journalists. I felt he was even 
more shaken than we were, be- 
cause he knows more. 

At Harvard. Professor Gra- 
ham Allison also knows what 
he is talking about. Normally 
milder than a Russian general, 
on nuclear terrorism he is 
writing and talking even more 
plainly —not “if 1 ' it happens, 
but when. He writes in a tetter 
that it is only a matter of time 
before a terrorist detonates a 
bomb in America. 

Professor Allison heads a 
team from Harvard’s Center 
for Science and International 
Affairs that produced a book- 
length report called “Avoid- 
ing Nuclear Anarchy.’’ 1 can- 
not think of a more important 
book. These are some of the 
major points; 

1. “Loose” nuclear wea- 


By A.M. Rosenthal 


pons and material are the 
No. 1 threat to America’s 
vital interests. 

2. Russia and America have 
taken some steps to tighten 
security, but they are inad- 
equate. The personnel and foe 
.01 percent allocated to foe job 
in foe U.S. defense budget are 
not * ‘remotely proportionate” 
to foie problem. 

3. Nuclear theft has arrived. 
Six known thefts in Russia 
have been intercepted abroad. 

4. Once they have foe ma- 
terial, terrorists have the 
bomb. It takes only enough 
enriched uranium or plutoni- 
um to fill a soft-drink can. 

5. If the bombers in Ok- 
lahoma and New York had 
had 30 pounds of nuclear ma- 
terial they could have wiped 
out downtown Oklahoma City 
and much of Manhattan. 

6 . As the most open society, 
foe United States is the most 
vulnerable. But because Rus- 
sia is in chaos it may be foe 
first target. (Mr. Lebed spoke 
his own fears: the danger of’ 
mutinous takeover by Russian 
missile crews that have to put 
to sea or go up in planes blow- 
ing that they left behind fam- 
ilies without decent food, 
shelter — or dignity.) 

7. Nuclear weapons and 
bomb material are scattered in 
200 sites across Russia, in- 
cluding storage depots and 
laboratories. Neither die Rus- 


sian or Kazak governments 
had been aware of 1,000 
pounds of nuclear material in 
Kazakstan. When they came 
across it, Kazakstan sold it to 
the United States; now it is in 
Tennessee. But foe Ir anians 
— they were aware and trying 
to get ahold of it. 

8 . The combination of a de- 
mented economy, miserable 
nuclear workers and security to 
match, law by mafia and ter- 
rorists with real money makes 
more leakage inevitable. 

Still, the Harvard report’s 
authors believe these dangers 
can be lessened by increasing 
cooperation between Russia 
and the United States and 
involving other countries. 

But they also say that al- 
though abetter “political en- 
vironment” is necessary, the 
four critical players — Russia, 
its nuclear ministry. Congress 
and the Clinton administratio n 
— ha ve wealed a “pattern of 
behavior” that permits only 
‘‘slow and grudging” pro- 
gress, at best 

So as a nonscholar and non- 
general, I believe one way to 
avert nuclear terrorism is US. . 
retaliation against nonnuclear 
terrorism, heavy enough to 
make terrorist nations forgo 
the pleasure of nuclear murder 
of Americans. 

To order foe book: MiT. 
Press, Cambridge, Massachu- 
setts USA (£142. The time to 
read it is now, not after “if* 
becomes a second ago. 

The New York Times. 


. rectitude about foe rote of foe 
state nor follows the imperial 
dictates of the American free- 
marfcet superpower and multi- 
lateral financial institutions, lit 
lies in striking a pragmatic, 
“tmfofle-way” approach we call 
sederhana. In the final analysis, 
we are well aware that no notion 
of economic sustainability can 
befovqrcedfromavisionafman 

Malaysia was one of tite^rst 
countries in Southeast Asia to 
embark on privatization on a 
major scale. But we have found 
that unless foe pursuft of profit is 
matched with a sense of fairness 
and social concern, privatization 
will serve only the interests of 
the corporate elite at the expense 
of the larger public. 

No matter how fast we might 
want to grow, the government 
cannot abdicate social respon- 
sibility. Thus privatization wjQl 
make sense to the people only if 
measures are instituted and mor- 
al suasion exercised to ensure 
that privatized entities are not 
driven solely by profit motives. 

Malaysia and other East 
Asian countries have been quite 
successful because we strive to 
strike a balance between market 
forces and benign intervention. 
As the UN Development Fund 
reported recently, though Mal- 
aysia’s economy has grown 
more than 7 percent a year over 
more than a decade, we none- 
theless have been able to reduce 
the incidence of poverty from 49 


to 14 percent of the population. 

The renewal of interest in the 
relevance of the ethical dimen- 
sion in economics is an intel- 
lectual revolution of our time. 

It is in part inspired by a 
rediscovery of the moral philo- 
sophy x>f Adam Smith in its 
more integral form. While he 
has been largely credited with 
the discovery of self-interest as 
the engine of wealth accumu- 
lation, he also cautioned that 
while our disposition to admire 
tire rich and foe powerful is nec- 
essary to maintain “order in 
society,” itis nevertheless “the 
great and most universal cause 
of corruption of our moral 
sentiments.” 

By asserting the primacy 
moral values and taking cog- — 1 
nizance that man and society are 


foil 


engaged in a perpetual struggle 
of conscience, Adam Smith was 
expounding an ethical philo- 
sophy that echoed the great 
minds of the past, including Ibn 
K h al dun , the Muslim philo- 
sopher, and Wang An Shin, the 
Confucian reformer. 

By going back to a common 
ground where economics and 
ethics are inseparabte,^ "we .-are 
laying the foundations for .anew 
partnership, one amteoted not 
only by interlocking economic 
interests but also by deeply 
shared moral and ethical values. 


The writer is the deputy 
prime minister and finance min- 
ister of Malaysia. He contrib- 
uted this comment to New Per- 
spectives Quarterly. 


IN OUR PACES; 100, 75 AND 50 YEARS AGO 

1896: No Miracle Core France shall be almost com 




NEW YORK — Mr. Thomas A. 
Edison is indienaniat the absurd 
statements published oftris bay- 
ing promised to give right to &e 

blind within the next three years 
by means of Roentgen rays. A 
report of a successful use of the 
x rays in the rase of a blind, 
patient came from California. 
Hearing of this occurrence, he 
tried experiments upon two pa- 
tients, but without success. He 
believes that numbers of sight- 
less persons, in cases where the 
optic nerve is intact, might re- 
ceive impressions by tire x-rays 
and even be able to read tty 
means of stencil letters. . 


foatHrance shall be almost com- 
pletely exempted from the pro- 
posed terms of foe disarmament 
agreement and that she be per- 
mitted si much larger navy Hum 
she sow has. Z^tnce demands a 
navy of 300,000 tons of capital 
ships arid a submarine tonnage 
equal to thatof Great Britain. . 


194$: Red Leadership 


BUCHAREST — Ute. govern- 
ment celebrated its victory of an 
84 per cent majority bribe elec- 
tions with solemnity today CNov. 
22 ] as opposition leaders drafted 


1921: Gallic Demands' 


WASHINGTON Corapfi- 
cations in teariiog, an agree- 
ment on naval ti nutations de- 
veloped hi the : Conference 
throogh the preseotation by the 
French Government of demands 


rorism, with foe request that the 
entire question be placed before 
foe United Nations: Premier Pet- 
ru Groza discussed "economic 
changes,” which are believed to 
include the takeover by foe 
Communist party of the Min- 
istries. of Fmanos and National 
Economy, and the nationaQ- 
zatibn of the National Bank, 
foe raflways md oil resources. . 
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the Groundwork for Workers to Finance Pensions 


- By Bany James 

Imemniofud Herald Tribune 


PAMS — ■ France approved a bfll 
Friday mat would allow privately cap- 
italizedpenstao funds, promismg anew 
Iease pn.lifc tp.the stock exchange and 
supplementing the existing system of 
state pensionsinr which retirees are sup- 
ported by charges on those who work*. 

It was the culmination of a six-year 
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debate m which opponents argued 'that 
tbe bill would lead to a two-tiered sys- 
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tem, and exacerbate social divisions, 
while proponents Said the existing sys- 
tem coukf not indefinitely withstand the 
pressures placed upon it. 

The present system, consisting of a 
basic state pension for all workers and 
complementary ' pensions that depend 
on additional contributions by employ- 
ees and employers, will' remain ■ in 
place. 

In the future, employees will be able 
to subscribe to capdtai-maiket savings 
and retirement-plans; similar to those in 


die U nited States and other countries, 
through their companies or professional 
associations. ■ 

They will be able to deduct from their 
taxes up to Spercem of their gross salary 
' in contributions to the private funds. 
Employers also will be able to make 
' contributions to tbe funds and claim tax 
deductions. 

At retirement, workers will be al- 
lowed to withdraw up to 20 percent of 
their savings as a lump sum — a mea- 
sure sought by French banV c — while 
die rest will be paid as an annuity, which 
insurance companies had demanded. 

Private pension funds have existed in 
France for government workers since 
1967 and for ‘ self-employed workers 
sinde 1994. The change will make 
private capitalized funds available to 


sure that will aid only those with enough 
income to put some aside and to claim 
tax relief. The project is scheduled to 
come into operation at the start of next 
year, provided it receives approval in 
the Senate, which appeared certain. 

It is widely supported in financial 
circles, where* analysts think the project 
will give a shot in the arm to France's 
stock market. 

It “will inject fresh dynamism into 
tbe French economy and thus into em- 
ployment by redirecting French 


people's capital and savings," said 
Jean-Pi erre Thomas, one of the spon- 


some 14 million workers in the private 
sector, but there was no way of telling 


how many would avail themselves of 
the opportunity. 

The opposition Socialist party de- 
nounced the bill as an "unjust" mea- 


sors of the bill, which corresponds to an 
election promise by President Jacques 
Chirac to reform the pension system. 

To encourage investments in shares, 
the bond element in the new retirement 
funds will be limited to 65 percent. 

"This is very good news for the Paris 
bourse," a spokesman for the French 
stock exchange association told Reu- 
ters. "There will be a natural flow of 
investment into shares, which offer 


i|,les Labor Feud 
■ ^ Festers at WTO 
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Reuters 

GENEVA — Asian and African 
countries on Friday rejected efforts by 
the United States and some other West- 
ern countries to. faring die issue of labor 
standards into the century-end agenda 
of the World Trade Organization. , . 

Their stance, and rejection by many 
of them of another big-power bid to start 
tbe organization’s .talks on global rules 
for investment, put in doubt whether a 
key declaration could be ready in tune 
for the body’s first ministerial meeting 
in Singapore next month. 

Discussing a text put up by Director- 
General Renatp Ruggiero, envoys from 
Egypt, Malaysia, Thailand and Tan- 
zania said their views were being 
brushed aside and warned this could 
threaten the cohesion of the fledgling 
trade agency. 

They were hacked by India and In- 
donesia, two major Asian trading coun- 
tries. 

The declaration, in principle to be 
endorsed by ministers from all 125 
members of the two-year-old trade or- 
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^ganizarion, will set directions for trade 
s policies to the year 2000 and beyond. 


The Joy of European Banking 

Chancellor Helmut Kohl having a laugh at the European Banking 
Congress on Friday in Frankfurt With him, from left; Juergen 
Sarrazin of Dresdner Bank, Finance Minister Jean Arthuis of 
France and Hans Tietmeyer, Bundesbank chief. Remarks at the 
meeting lifted tbe dollar. (Page 10) 


ECONOMIC SCENE 


rices 


By Eriklpsen 

international Herald Tribune 


LONDON — The ministers wbo 
will gather at die Organization of Pet- 
roleum Exporting Countries’ annual 
meeting on Monday in Vienna have 
much to be thankful for. 

The average price of crude oil has 
soared by more than 25 percent in tire 
last year,, and better yet. nobody is 
blaming OPEC. Instead, as the airlines 
push for fare increases because of the. 
soaring price of jet fuel, and as econ- 
omists ponder tbe impact that high b3 
prices could have on global inflation, 
the blame for tire explosion in oil prices 
has shifted in creasi n g ly to the major oil 
companies. 

Faced with the paradox of plentiful 
ail supplies and the absence of war in 
the Nuddle East on one band, and tire 
steepest oil price increase in years on 
the other, many industry analysts have 
begun to look at the bdravior of tbe oil 
companies for answers. Specifically, 
their attention has been focused on a 
little -noticed decision taken last year 
by several oil companies to cut their 
stockpiles of refined petroleum 
products, such as heating oiL 

To many observers, that move set 
the stage for the subsequent explosion 
in oil prices that began late last winter. 
Leo Drolias, deputy dhector of the 
Center for Global Energy Studies in 
London, calls the decision to move to 
lower stocks ! ‘crucial” m explaining 
this year’s increase in prices — a rise 


that for some grades of crude has 
reached nearly 50 percent over the past 
12 months. By the beginning of this 
year, oil stocks, which are the cushion 
between tire oil companies' ability to 
serve their customers and the vicis- 
situdes of demand, stood ai their lowest 
levels in 20 years. In the industrialized 
countries in January 1995 the oil 


roleum. One year later, those stocks 
had fallen to an average of 57 days, 
with stocks in tire United States falling 
to slightly more than 50 days. 

Analysts say that an oil market 
already precariously off balance was 
then tipped into a panic by an un- 
expectedly cold winter in Europe and 
the United States. As demand for heat- 
ing oh shot up, prices for the relatively 
dim supplies of refined products avail- 
able soared. Then, as refiners 
scrambled to buy more crude ofl to 
increase production in their refineries, 
pressure suddenly shifted to the crude 
market, driving up prices there. 

The oil companies themselves are 
reluctant to talk about the charges. Ian 
Stewart, a spokesman for British Pet- 
roleum Co. said that information about 
his company’s oil inventories was 
‘‘commercially sensitive.” 

In Washington, meanwhile, a 
spokesman for the American Petro- 
leum Institute, an industry trade group, 
conceded that the industry had cur its 
inventories, but denied the move had 
increased prices. 

"The cushion is not as large as it was 


historically, but experience has shown 
drat we can get by with less.” said 
Joseph Lastelic, the institute’s spokes- 
man. Instead, be attributed the higher 
petroleum prices to global “prosper- 
ity,” which, in turn, lifted oil demand. 

For the oil companies, particularly 
those involved in exploration and pro- 
duction — the so-called upstream end 
of the business — this year has shown 
that nor only can ibey get by with less, 
but that less is more. “It has been a 
great year for oil companies and par- 
ticularly for tbe upstream operators,” 
an analyst said. “They have got their 
costs down to where they can live com- 
fortably” with ofl at $1 8 a barrel, “and 
now they are getting $24 for it.” 

Most observers agree that ’ the ofl 
companies themselves were surprised 
by the volatility of petroleum prices 
this year. Low inventories may have 
laid the groundwork for those market 
conditions, but the companies' aim 
was not to squeeze more cash out of 
their customers but simply to attack 
their own costs. 

Faced with intense pressure cm the 
profit margins of their downstream op- 
erations — refining and marketing — 
they decided to do what many other 
industries have done — cut costs, in- 


cluding their huge bills for holding 
unsold inventory. 


unsold inventory. 

Even now oil companies in tbe 
United States still have 118 million 
barrels of petroleum distillate — heat- 
ing oil and diesel fuel — on hand, down 
15 million barrels from a year ago. 
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higher long-term returns." 

One of tbe main proponents of the bill 
is the bead of the French Federation of 
Insurance Companies, Denis Kessler, a 
former Socialist turned free -marker sup- 
porter, who has written nine books and 
hundreds of articles and reports about 
the need for radical changes in the pen- 
sion system. 

He says the market economy in 
France has been sapped by state in- 
tervention, government deficits and ex- 
cessive social charges, and that the ex- 
isting pension system could collapse 
after 2005 because of an aging and 
longer-lived population. 

Tbe present pension system, which 
accounts for 125 percent of gross do- 
mestic product, is a cornerstone of 
France’s postwar social welfare reform, 
and rhe government is committed to its 
survival. 

But experts say demographic factors 
mean that contributions inevitably will 
have to rise or pension payments fall, or 
both. 


Many workers have prepared for this 
by buying life insurance. In France, this 
is fundamentally a tax-efficient savings 
plan, li is the country's most popular 
form of saving, with 2.4 trillion francs 
(S471.61 billion) under management. 

The introduction of a rival form of 
private-retirement saving is a mixed 
blessing for the insurance companies. 
They will share with the banks the role 
of running the pension funds, but may 
see a substantial drop in their life in- 
surance business if there is a massive 
migration of investments to the new 
pension funds. 

Tax encouragement to invest in 
private funds was nor as generous as 
some supporters had wished. TTiey 
wanted investors to be able ro claim up 
to 10 percent of gross income in tax 
deductions. Bur other legislators 
thought that this would be seen as so- 
cially divisive, and the National As- 
sembly settled for 5 percenL 

Although some financial analysis 
have predicted that the pension funds 


could fuel a stock exchange explosion, 
similar to that in rhe United States, there 
was no way of telling how big the effect 
will be. Not all the money will flow to 
the stock exchange, because companies 
will be able to use pension funds to buy 
their own stock. 

The spokesman for the stock ex- 
change association predicted that 
French shares would attract a share of 
possibly 30 to 40 billion francs in rota! 
investment flows. 


French Factory Output Slips 
French factory output fell a greater- 


than-expecred 2 percent in September 
from August as car manufacturers 


from August as car manufacturers 
slowed production before the end of a 
government buyer-incentive program 
that expired in that month. Bloomberg 
Business News reported from Paris. 

The decline came after a 3.7 percent 
surge in July and August from the pre- 
vious two-month period as carmakers 
made vehicles to satisfy a rush of buying 
before the expiration of the incentives. 


Profit Is Still Elusive for Japan’s Banks 


By Sheryl WuDunn 

Ne*' York Tunes Sen ice 


TOKYO — A day after the Finance 
Ministry shut down a commercial bank 
for the first time. Japan’s 10 largest 
banks announced iMday half-year 
profits that showed they had barely 
pulled themselves out of the red ink they 
disclosed for the last fiscal year. 

Japan’s banks, many of which re- 
gistered losses at the end of their fiscal 
year last March, are still groping then- 
way out from a morass of several hun- 
dred billion dollars in bad debt. For the 
six months ended in September, results 
at die major banks underscored how 
slow the recovery would probably be 
unless more drastic measures were 
taken. 

‘ ‘I think there is progress, ’ ' said David 
Tbreadgold, financial analyst at Barclays 
deZoete Wedd Research Lid. in Tokyo. 
“But is it a sprint rather than a walk? Not 
'really. It's a fairly sedate walk. There’s 
still some work to be done.” 

All the banks are navigating a tricky 
path. Writing off giant chunks of un- 
recoverable loans, and thereby incur- 
ring losses, chips away at their thin 
capital base. But they are eager to put 
their problems behind them, and of- 


ficials at several banks Friday even ex- 
pressed interest in listing on the New 
York Stock Exchange. 

Collectively, the 10 banks wrote off 
unrecoverable loans and set aside re- 
serves against loan losses worth only $9.7 
billion. That leaves about $104 billion in 
troubled and reworked loans. 14.8 per- 
cent less than the peak level a year ago. 

All the banks, except for Hokkaido 
Takushoku Bank, said that the main 
portion of their troubled loans would be 
disposed of by this March. 

Though several banks have made ef- 
forts to increase their capital bases to 
maintain international standards, in the 
future they will have to rely on profits to 
offset the amount of bad loans they 
write off. A year ago. operating profit 
was at record highs, mainly because the 
Bank of Japan lowered interest rares to 
help the banks in their bond trading and 
lending businesses. 

Friday, however, six banks an- 
nounced sharp drops in operating profit 
from their core banking business and 
bond trading, and profit margins in gen- 
eral declined. The narrowing gap be- 
tween the banks’ lending rares and fund- 


raising costs hurt profit, as did a drop in 
profit from bond dealing, despite a recent 


rally in the bond market this autumn. 


Operating profit at Fuji Bank soared 
207 percent from the comparable period 
a year ago, while Sanwa Bank profit rose 
66 J percent. In contrast, operating profit 
at Dai Ichi Kangyo Bank, which had the 
second largest drop, fell 52.3 percent. 

Daiwa Bank, which was expelled 
from the United States after a bond 
trader in its New York office hid $1.1 
billion in losses over a decade, saw 
operating profit drop 86.7 percent. 
Daiwa'.s expulsion partly contributed to 
its weak results because it sold its Amer- 
ican operations to Sumitomo Bank. 

Asahi Bank’s operating profit 
dropped 4.4 percent, and the bank said it 
would report operating profit of $225 
million for the full year ending in March 
1 997. AJ1 1 0 banks said they expected id 
report pretax profits for the foil year, 
although the range varied from $990 
million at Sanwa Bank to $60 million at 
Hokkaido Takushoku Bank. 

On Thursday, the Finance Ministry 
suspended operations at a commercial 
bank, Hanwa Bank, for the first time 
since World War D. Some bankers and 
analysis suggested thai the Finance 
Ministry may have been trying to 
demonstrate a greater willingness to al- 
low market principles to govern its man- 
agement of the banking industry. 
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Takeover of Midwestern Bank Is Dutch Firm’s Biggest 


CewS^^DnrSttfFmmBtvaia:' 

„ — abn-amrq 

NV said Friday it woold 
boy- Standard Nsdexal Bancorp- the 
• latest savings bank in thre mirfwest- 
em United States, for $1 .9 billion. 

Tbe takeover is the largest ever 
attempted by ABN-AMRO, thehold- 

ing company for die largest bank in 
the Netherlands, ft is pan of a de- 
cades-long effort to tapmaifaets in the 
United States and the Pacific Rim. 

ABN-Amro started buying U S 
banks atifce^cndof the 1970s in- 
cluding LaSalle National Cotp., 
Tahnan Home and Cragin Finan- 
cial. making it die largest overseas 
bank in the United States. . 

Last week, ABN-AMRO said ft 
would acquire Lloyds Bank NZA of 
Australia, a wholly owned subsi- 
diary of Lloyds TSB Groan PLC. 

Analysts said the Acquisition of 
Standard Federal, which is based in 
Michigan, would be a. welcome ad- 
dition to ABN-AMRO 's growing 
network of Midwestern banks. 

“The synergies that can be realized 
are interesting/ 1 sa ^ Mark Glazensr, 

Bonn Grants Aid 
To Biotech Firms 

Bloomberg Badness News 
- BONN — The German Sci- 
ence and Research Ministry has 
awarded .150 milli on Deutsche ' 
marks ($100 million) in federal 
funds to the brotecftnology in- . . 
dnstry. 

I The ministry said ft was con- 

i cemed that biotechnology ad- 
vances m Gennany lagged re- 
! search in .other industrial 
countries. 

“Chances are good that we 
can make- Germany No. 1 -in 
European biotedmplogy by the 
year 2000,“ ft said in announ- 
cing the grants this week. 

Among fee 20 biotechnology 
companies, only one — Qiagea 
NV — is pubGcly traded, ac- 
cording to Andreas Bremer, a 
partner is Zurich-based Bel- 
levue Asset Management AG. 

Qiagen manages BB Biotech 
AG, one of die world's biggest 
biotechnology funds, with a 
market capitalization equal to 
$432.6 milli on 


a fund manager with Robeco NV. 
. “As long as they don’t srrzy from the 
region, it is very attractive." 

Jan Kalff, chairman of ABN- 
' AMRO's managing board, said he 
expected the takeover to contribute 
significantly to ABN- AMRO’s 
earnings per shar e." 

Mr. Kaffi said that ABN-AMRO 
would issue $750 million of pref- 
erence shares in the United Stales to 
finance the takeover. 

ABN-AMRO said Standard Fed- 
eral’s Chicago-based- Bell Federal 
Ba nk division would complement its 
other Operations in die Chicago area 
and that ft expected to realize “sig- 
nificant cost savings” from the d e a d. 

Standard Federal operates 182 
bankingc«aiim,mcrethan390anto- 
. mated-ieller machines and 1 1 boroe- 
lending centers in Michigan, Indi- 
ana, northwest Ohio and Illinois. 

Combined with the recent acqui- 
sitions of Comerica Bank-Blinois, 
which is now called "I * 8 * 11*1 Bank 
BBnois, and CohrmbiaNatiooal Bank 
in Chicago, ABN-AMRO will have 
more than 3 10 locations and 570 tell- 


er machines in the upper Midwest. 

ABN-AMRO will pay $59 a share 
for Standard Federal. The U.S. 
bank's shares were suspended Fri- 
day, but closed Thursday at $56 JO. 

In Amsterdam. ABN-Ainro’s 
shares closed 4.4 guilders ($2.61) 


SEC Sends Message 
To Foreign Firms on 
Bribery Payments 


to close by the middle of next year. 

Standard Federal employs about 
4,000 people and has approximately 
1 milli on diems to whom ft markets 
mainly savings products and res- 
idential mortgages. 

The Standard Federal branches 
will -continue to operate under theft- 
own name. 

“As with previous acquisitions, 
die organizational inclusion of Stan- 
dard Federal in ABN-Amro North 
America offers significant cost sav- 
ings.” ABN-Amro said. 

As of Oct- 31, Standard Federal 
had assets of $15 J billion, deposits 
of $10.8 billion and $10.1 billion of 
loans serviced for others. 

(Bloomberg, AFX, API 


Ericsson Shuffles Division 


CeupOtdbfOirbcffFiomDapaKha 

• STOCKHOLM — LM Ericsson 
AB said Friday that.it would re- 
organize its business division into 
three units, from five, to provide 
more support to customers. 

Ericsson said the three divisions 
would be known as Telephones & 
Terminals, Mobile Systems and In- 
focom Systems. 

Chief Executive Lars Ramqvist 
said the reorganization was neces- 
sary because of changing markets, 
which create customer needs. 

. The Telephones & Terminals di- 
vision will include such products as 
mobile phones, cordless phones for 
home use, cable modems and ad- 
vanced network terminals, it said. 

The Mobile Systems division will 
be responsible far services related to 
mobile phones, private radios and 
radio messaging. The cur rent mi- 
crowave systems division will be su- 
pervised by Mobile Systems. 

The third new division, Infocom 
Systems, will include network sys- 
tems solutions and products, radio- 
based access products for fixed net- 
work solutions, Internet and intranet 
services and date-communications 


solutions. Ericsson said. 

Mr. Ramqvist said Ericsson was 
“creating and combining the nec- 
essary resources to become a lead- 
ing supplier of infocom systems, i.e. 
network systems and products for 
multimedia communications.” 
Analysts hailed the move as a key 
to Ericsson’s transformation to a 
complete telecommunications sup- 
plier from an equipment producer. 
The reorganization is intended to 
make sure it does not lose market 
share to specialized date or com- 
puter companies. 

Gunnar Bergstedt of Aragon 
Fondkommission said die reorgan- 
ization was consistent with Erics- 
son’s strategy of moving from “pro- 
ducing all products” toward 
“supplying all products.” 

‘ 'Clients want fewer supplies, but 
strong and steady ones,” Mr. 
Bergstedt said “They will not be so 
interested in whom they get infor- 
mation systems from but that they 
get the right information and at the 
right time.” 

Ericsson shares closed at 204 JO 
kronor ($30.91), up 3 J kronor. 

(Bloomberg, AFX) 


By Floyd Norris 

New York Times Sen-tec 

NEW YORK — The Securities 
and Exchange Commission wants 
to send a message to companies, 
particularly foreign ones: If you 
pay bribes, either disclose the 
practice or make sure they do not 
distort your financial statements. 

The SEC filed a civil suit 
Thursday against Montedison 
SpA, an Italian chemicals and en- 
ergy producer, over the com- 
pany’s payment of bribes to Itali- 
an officials several years ago. 

Die facts in the Montedison 
case are not in dispute. The com- 
pany has admitted paying bribes 
and concealing them in its finan- 
cial statements. In some cases, it 
paid bribes and described them as 
Ioaiis made, creating an asset on 
its balance sheet In another case, 
Montedison overstated real -estate 
values to conceal other bribes. 

All told, the SEC said, those 
maneuvers overstated the com- 
pany’s earnings, assets and net 
worth by at least $400 million 
until it wrote off die fictitious 
assets in 1993. The company’s 
reports had been inaccurate from 
1988 through 1992, the commis- 
sion said. 

Given that the disclosure has 
already been made, why file die 
suit? The SEC seems to be trying 
to send a message, particularly to 
foreign companies that choose to 
trade in the United States. “If they 
are going to sell their securities in 
this market,” said Paul Gerlach. 
die SEC’s associate director of 
enforcement, “then they are go- 
ing to be held to the same dis- 
closure requirements, and the 
same books and records oblig- 
ations as other issuers.” 

Montedison emphasized that 
the facts in the case had been 
disclosed, and that it had new 
management. It said its only ar- 
guments with the commission 
were whether ft was appropriate 
for a federal judge to issue an 
injunction baning future viola- 
tions of securities laws, and over 
how large a monetary penalty was 


appropriate. The SEC did not dis- 
close how large a payment it was 
seeking. 

The commission’s action does 
not mean that any company pay- 
ing bribes now has to disclose 
that, or face securities law pen- 
alties in addition to whatever 
criminal penalties might apply. 

There are judicial decisions 
that point to the Fifth Amendment 
protection from self-incrimina- 
tion against forcing companies to 
disclose criminal conduct. 


‘If they are going to 
sell their securities in 
this marke t, then they 
are going to be held 
to the same disclosure 
requirements. 9 

But the SEC takes the position 
that this does not mean that in- 
accurate financial statements may 
be filed 

Had the bribes that were paid 
been so small that they were im- 
material to the company's finan- 
cial statements, then there would 
presumably have been no case. 
But while the standard for what is 
immaterial varies with size, there 
are no companies for whom $400 
million is immateri al. 

If Montedison had hidden the 
bribes by classifying them as an- 
other type of expense — say, as 
consultant’s fees or salaries — then 
the commission would have had a 
more difficult time making a case. 

But in this case, Montedison 
hid the payments not as other ex- 
penses, Was payments for assets. 
When an asset is bought, the 
books record that as substituting 
one asset — cash — for another 
one — in this case, a loan that was 
owed to the company, or real es- 
tate. That has no effect on the 
income statemenL 

As a result, Montedison’s net 
worth was overstated, and so was 
its profit. 
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Very briefly: 


• Skanska AB, Scandinavia's largest construction company, 
said nine-month pretax profit rose 68 percent to 3.44 billion 
kronor ($S20 million) after it sold shares in the power com- 
pany Graninge AB. 

• Bayer AG said it would be prepared to spend up to 20 billion 
Deutsche marks ($13.3 billion) on a new acquisition if it could 
find a suitable candidate. The German pharmaceutical com- 
pany said it was analyzing two or three companies for possible 
acquisition. 

• Lyonnaise des Eaox SA. a French utility company, said it 
would offer to buy all of Elyo SA. an environmental control 
systems, electricity and gas company in which it holds a 78.3 
percent stake. 

• Allianz AG said it expected “satisfactory ’ ’ 1 996 profit from 
its German nonlife insurance business even after premium 
income fell 1 .2 percent to 14.1 billion Deutsche marks in the 
first nine months. 

a Metallgesellschaft AG said pretax profit in financial 1996 
rose 70 percent, to 290 million DM. within expectations. The 
German metals and industrial company said it expected to pay 
a dividend for die 1997 financial year. 

• Thyssen Stahl AG. a German steelmaker, said it would 
build a thin slab casting mill in Duisburg at a cost of 550 
million Deutsche marks. 

•Major Russian enterprises owe the federal budget some 
51-3 billion rubles ($9.3 billion) in taxes, a senior official in 
die Russian state tax service said. 

• Wegener Arcade NV, a Dutch media company, has reached 
an agreement to take over Divulgacion de Cassettes SA, or 
Divucsa. a Barcelona-based recording company. Financial 
details were not disclosed. 

Blnomherg. AFX. Reuters. AFP 
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ASIA/PACIFIC 


Bolster JNTT’s Profit j China Penis a Disney Movie 


. Bloomberg Business Nn-s . 

TOKYO - — Nippon Telegraph & 
Telephone CorpL said Friday fim- 
half profit jumped 64 pe r cem to a 
record as Japanese businesses and 
households rushed to conneci coih- 
puters to high T <»pacdty lines. 


NTT reported current, or pretax, 
profit of 207.75 billion yen ($1.86 
billion) for -die ax. months ended 
Sept 30, compared wife 126.78 bil- 
lion yen a year 1 ago. Sales rose 4 
percent, to 3.16 trillion yen. 

The company raised its full-year 
current profit forecast to 349 biffion 
yen from 240 billion yen: Sales are 
projected at 6.35 trillion yea. 

An NTT executive said that be_ 

cause of its strong earnings, fee 
company was considering cutting 
rates’ in February rather than in 
2000, as the company had Dimmed. 


from 140 yea f ora t hree-minute call 
within Japan. NTT is also expected 
to cut fees it charges fee other long- 
distance carnets and mobile-phone 
companies that use its fines. 

.NTT stock rose 41,000 yen, or 5 
percent, to 820.-000 yen. That helped 


Bloomberg Business News ' 

BEIJING — Walt Disney Co.’s plans to expand i 
China may be derailed by Beijing's opposition to 


push up the benchmark 
Stock Averace bv 72.77 tk 


Stock Average by 72.77 points, to 
21,216.11. . . 

. The surge in profit came as an 
increasing number of customers 
■ called on NTT to wire their offices 
, and homes for fee digital age. NTT 
said orders tripled for integrated- 
services digital network equipment, 
.a transmission technology feat al- 
lows for simultaneous transmission 
of multiple data streams; voice and 


new film about Tibet. 

The Disney film, titled “Kundun,” takes a sym- 
pathetic view of a movement to declare Tibet an 
independent countiy.Tibet’s spiritual leader, the Dalai 
Lama, wem into exUe after China, asserting Tibet to be 
an integral part, annexed the region in 1951. 

“The ministry is resolutely opposed to its pro- 
duction because the film is intended to glorify the 
Lama, so this is an interference in China's internal 
affairs,” said LuanGuozhi, an official in fee external 
affairs division of fee film burean under China's 
Ministry of Radio. Rim and Television. 


Two ministry officials canceled a planned visit to 
Disney headquarters in Burbank, California, two 


industry's main lobbying group. “It’s very serious.” 

The dispute occurred as the United States presses 
China to open its markets further to foreign goods. 
China's trade deficit with fee United States reached a 
record S4.7 billion in September, second only to 
Japan. 

Foreign film imports are a particularly sensitive 
topic in China, where box-office revenues totaled 
$240 million in 1995 and could reach $1.2 billion 
during the next two years. 

China, which annually imports fewer than a dozen 
foreign films, agreed in June to drop a fixed numerical 
ceiling on the number of U.S. movies that can be 
imported each year. Even so, it retained fee right to 
block the import of U.S. films it deemed politically or 
morally incorrect. 


video, for example. 

Analysts said the record first-half 
profit showed feat fee former mono- 
poly was quickly gearing up for 
more and better competition. 




average of 100 year 


months ago to demonstrate official opposition to the 
production of “Kundun,” according to other min- 
istry employees. 

Disney executives in Hong Kong and California 
declined to comment. 

“ff Disney distrfeutes it China won ’t be happy, and 
drat means Disney’s business in China will be ter- 
minated,” said Yang H aiming, fee representative in 
Beijing of the Motion Picture Association, the film 


Disney's “Toy Story” sold about 10 million yuan 
($1.2 million) worth of tickets in Shanghai, China's 
biggest film market, recently. Another Disney film, 
“Jumanji,” met wife similar success in C hina. 

The company has announced plans to present a 
radio program in China based on its “It's a Small 
World” show. 

In addition to its films, Disney sells its mer- 
chandise throughout China, everything from T-shirts 
to toys of Disney characters. 
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Q & A / John Wolf 


Why JJ.S. Pushes APEC for Technology Pact 


Senior representatives 
from the 18 members of the 
Asia-Pacific Economic Co- 
operation forum were set to 
start their formal annual talks 
Friday in Manila. John Wolf, 
the US. APEC coordinator, 
discussed prospects for the 
negotiations with Michael 
Richardson of the Interna- 
tional Herald Tribune. 


Q. Critics say that the din- 
ton administration had frozen 


its free-trade policy in the two 
years before fee ejections and 
that this has slowed APEC's 
progress on market-opening. 
How do you respond? 

A. Quite fee contrary. We 


started off quickly four years 
ago wife NAFTA, the North 


- A. The agreement would 
be a win for everybody. It 
would be good for education, 
business and all the things; we 
are trying to do in APEC 
The APEC economies are 
fee most dynamic in fee 
world. The developing and 
newly industrializing mem- 
bers are rapidly becoming 
high-tech modem societies. 

Trade in IT-related items is 
probably worth $500bUEoaor 
mare annually. APEC coun- 
tries are major producers and 
consumers of these items. 

Q. What would be' fee 
deadline for phasing tariffs 
down to zero? 

A. Our hope is to negotiate 
an agreement that would take 


tariffs to zero by fee year 
2000. There will be a phase-in 
period for some products and 
some countries. But that's all 
a question for the negoti- 
ations that are still going on. 

Q. Hie business commu- 
nity is playing a more active 
part in this APEC meeting. 
Does the U.S. welcome this? 


A. We have encouraged 
il The permanent APEC 


that. The permanent APEC 
Business Advisory Council 
has taken hold this year. There 
is enormous business interest 
in a number of APEC's work- 
ing groups, among them en- 
ergy, telecommunications 
and transportation. 

It is very important feat 
APEC not just be a govem- 


American Free Trade Agree - 1 
ment. and then the conclusion 
of the Uruguay Round of 
global negotiations to lower 
barriers to trade, in which 
APEC played a key role. We 
have continued to work on 
market opening in all kinds of 
bilateral ways. We a re wort- 
hing very hard tins year on an 
■ -mfonnation^tedmology 
agreement to be coodudedat. 
fee first ministerial confer- 
ence of flie World Trade Or- 
ganization in Singapore next 
month. We are also working 
hard to get movement on fee 
telecommmucations-services . 
agreement, which is due to be 
finalized by February. 

Q. Why is fee United! 
States pushing so hard to have 
APEC support an informs- | 
don-technology agreement? 
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T HE LADY CHANGES HER NAME By Maura Jacobson 


ACROSS 

I “IT in the old 
slogan "Gotta 
have it" 

6 Slinky 
11 Crescent's tip 


36 Rq^roducttve 


*'45 Scepters' 
■ go-wrths 


19 Liquid part of fM 

39 Poem's farewell 

31 "God ha' mercy 

on such ’ 

32 Pullover 

33 “The Goodbye 
Girl" star suffers 
audibly 

25 Look from 
Groucbo 

26 Foreign 
statesman T . 
whose real firs: . 
name is Aubrey 

27 Annex 

28 Beggar's cry. • 

29 Philippine lady ■ 
ricochets 

32 AproiHSi 


32 Apronea 

advertising - 
animal .. . 

34 Destinations 

35 Kickback ... 


38 Parsonage 

40 Sup 

41 Tequila source 

42 FoWawuy 

43 Novelist -critic 
dances 

49 Form of a 
than k-you 

50 Theater 
acronym 

52 Bottom line . 

53 “To a Sieam 
Roller" poet 

54 1942 Oscar 
winner reacts to 
a bad pun 

58 Troubadour 
61 Locker room 
supply 
B2 Set upon 
S3 Toixtsome 
65 Member of the 
order lsoptera 
67 "The Munsters" 

- actress sang 
70 Popular 
' Polynesian port 
73 E.T.O. battle 
town 


SEIKO. 

KINETIC* 


Someday all watches will be 
made-this way. . 


74 Shining 

78 Big name in 
Hawaii 

79 Shows curiosity 
81 TWo-time Tony 

winner did a 

no-no 

84 Its symbol is a 
crescent and 
star . 

86 Mausoleum 
opening? 

88 Steak order 

89 Old dagger 

90 “Casino" co-star 
does firming 
exercises 

94 Shaver 

95 Pantheon 
. figures 

96 Manner, as of 
writing 

97 Headwork 

99 Noted Egyptian 
temple sue 

100 One of the 
Clintons 

103 Memo order 

104 Pan of Crete 

105 1 964 Oscar 
winner roams 

107 Part of BA 

108 Canadian 
politician Bob 

111 Like most' 
.cupcakes 

112 Super's - 
apartment 
number, maybe 

113 Newswoman 
stops 

116 Roaster locale 

117 Coin in Kerman 

118 Ken and James 

119 Six-tune U.S. 

- Open tennis 

champ 

120 Pizazz 

121 Moolah 

122 Several Peters 
223 She was a lady 

ina 1932 tune 


il 2 ] 3 |4 5 |9 |« |w |w [ia i 17 |W 


T« lele 


ISO Is 


liT 


P*T l»s I" 


l« I «* 


15 “Lulu,* e.g. 

16 Perfect slave 

17 Marne's onus 

18 King's desires 
24 What George 

couldn't tel] 
30 Cousins of 
: cassowaries: 
Var. 


31 Perpendicular lo 
the keel 


pajeaiodfcramxw : 0 


DOWN 

1 Fleshy fruit 

2 Airline since 
1948 

3 Ambassador' 
takes a husband 

4 Sonny's sibling 

5 Slapdash 

6 Wife abroad 

7 Genesis name 

8 Teihco Dam 
overseer Abhr. 

9 Sea between 
Italy and Greece 

10 Send away.' 

11 Salesman's 
duties 

12 Like some books 

13 Admimsleran. 
oath to 

14 Rate ' 


the keel 

33 They protect 
banks 

36 Police target 

37 Hub of old 
Athens 

38 One-track 

39 "Win 

40 New York 
Senator . 

42 Parking places 

- 44 ; Piuchhinw 

45 Reply io the 

• " Little Red Hen 

46 Annapolis 
mascot 

47'; Shield bonier 
48' Not long to wait 
151 Pennies, 
perhaps 

55 50 & TV’s The 
. Martha — 

Show" 

56 hoc* 


57 Nazareoesand 
others 

59 Forwarded 

60 HanBy the 
creme de la 
crtme 

64 Of the 
cheekbone 

66 Year in Ivan the 
Terri ble's reign 

68 Marine 
org anism s 

68 Jimmy's 
successor 

.70 Swanky 

71 -breve 

72 Liqueur flavor 

75 Nail down 

76 Columnist 
reacted angrily 

77 'If a body 

body...* 

78 Bad-mouth 

80 EndofMadama 
Butterfly's name 

82 Srurdy wagon 

83 Escritoire 

85 Flick 

87 198GCariy 
Simon hii 

91 Make business 
connections 

92 Shakespeare's 
Faity Queen 

93 Hollywood 

hopeful 


95 Waller 

98 Tournament 
news 

99 Lady of a 
stuttering song 

100 Almost princely 

101 Jean Renoir flint 
heroine 

X02 Ream 

103 Allan 

{Sherwood 
Forest figure) 

104 Salad ingredient 


105 Baloney 

106 Patricia of “A 
Face in the 
Crowd" 

107 Controversial 
apple spray 

109 Longfellow's 
bell town 

110 Isabella d’ 

(famed beauty) 

1 14 Times Sq_ e-g., 
on the CRT 

115 Film “Contesaa" 


Solution to Puzzle of Nov. 16-17 


□□□□□ onnaon nnoHnnaB 
□□□Ha nnaoon nnnonnnn 
oanaaaaaanaa noannono 
□□anna nana oaan 
□□□□□□ nano nnnBG 
□aEQanaaannpfnnnnn 
□□□□ □□□□□ noncin aonn 
□□□□□ nan □□□□□□ anno 
□onnno naan bqd noann 
□□□□nnnncmona ana 
□□□□non non nnunnon 
ana annnnaaannQBa 
□□nan ann nnan oraoaao 
naan nannna nan anano 
□man nanan nnoan anna 
aaaaaaaanaaaanann 
□naan nrran nnnnna 
nana anna nacraon 
□Hrinnndin nanaarannaann 
□□□□Brian nnonnn annnn 
nFinaannn nnnana nannn 



Very briefly 


ment-to-gove mm ent dia- 

logue. it must also include the 
private sector. The business 
community has a good sense 
of what it takes to generate 
continuing market opening 
and growth opportunities. 

Q. Why isn't fee United 
States prepared to support a 
single APEC-wide visa to 
ease business travel? 

A. We won't be able to 
support the idea of a single 
visa. But we do support the 
idea of increased business 
mobility. The U.S. already is- 
sues 10-year multiple entry 
visas to 13 of the other 17 
APEC economies. We are 
prepared to do it for the other 
four on a reciprocal basis. 


• Sega Enterprises Ltd.'s pretax parent company profit 
climbed 16 percent in fee six months to September, to 12.8 
billion yen. Sales rose more than II percem in the same 
period, to 175 billion yen ($1-57 billion), driven by games 
software and the Sega Saturn console. 

• Malaysia plans to allow negotiations to continue another 
120 days before imposing anti-dumping duties on some 
European and Indonesian imports of chemically treated pho- 
tocopier paper. 

• China's Securities Regulatory Commission is investigating 
irregularities in transactions involving shares issued to do- 
mestic investors on the Shenzen Stock Exchange. 

• News Corp-, Rupert Murdoch’s global media company, 
sold a 4 percent stake in John Fairfax Holdings Ltfe, an 
Australian publisher. 


• Taiwan cut its growth forecast for 1996 gross domestic 
product for the fourth time, to 5.70 percent From 5.89 percem. 
as manufacturing and investment were undercut by slow 
export growth. 

• Hachette Filipacchi Asia-Pacific, a French publishing 
company, plans ro launch eight magazines next year in Asia, 
including Taiwanese and Thai editions of Car and Driver, as 
well as Japanese and Taiwanese editions of Premiere, a movie 
magazine. 

• Lufthansa AG confirmed it was being sued by Modiltift 
Ltd. of India after fee German airline severed ties with the 
Indian carrier. According to reports. Modiluft is seeking $ 1 40 
million in damages. 

• France Telecom has taken a 20 percent stake in the Tchang 

Da International Co. consortium bidding for a cellular 
telephone license in Taiwan. Bloomberg . AFP. AFX. AP. Reuters 


CURRENCY AND CAPITAL MARKET SERV ICES 




f* 1 . AT»I 1 I ■ • J 


riiTii?Tsx*ra¥i3 


■I €■ i-HU’K- *'!• 


OUTSTANDING Analysis for All Major Markets SUPERIOR Selection of Managed Accounts 

EXCEPTIONAL Execution Forex orFufures FREE Trading Software & Data 

COMMISSION Spot FX 2-5 P/p Price Spreads COMMISSION Futures $12- $36 PerR/T 


Bermuda 1B00B784178 Brazil 0008119215513 
nn/MXOMOI1 10064 Fraser 0590 224 6 
Ireland 1800559294 Israel 1771000102 


A ustralJa 1800125944 «rfehf«OB0015&80 Bermuda 1B00B78417B Brazil 0008119215513 Colombia 980120837 

Cyprus 08090505 DenmoH. 80016132 /%>/«40B001 1100S4 Fraaca 0590 224 6 Greece 008D011921301 

Onnanr 01 30829666 HtmgKomg 8007209 Irehodl 800559294 Israel 1771000102 flair 167875928 

Japan 0031 126609 Korea 0038110243 Luxembourg 08004552 iUerfre 9580087841 78 Netherlands 060220657 

Peter G C a trams *-dnuUa1800994S757 N.Mo»10UBU1880fbHogal0B0U2B32 Singapore 8004202301 S-dfirea 0800998337 
Forex 8 Futures Specialist Vo/n 900931 007 Stetdem 020793158 Smtzerland 155723 3 7kai/flflrf001M011921GB13r«rfry 00800139219013 
United Kingdom 0800966632 t'wifrrfS/q/o 18009945757 US-Tofl Voice *71 4.376-8020 US-Toll Fav *71 4-376-8025 


Peter G.Catranis 


Colombia 980120837 
Greece 006001 1921301 3 
Italy 1 67875928 
Netherlands 060220657 
S-dfrien 0800998337 


International Foreign Exchange Corporation 


THE RELIABLE PARTNER 
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SURGE TRADING S.A. 



SEE US ON NBC TEXT PAGES 355 &356 
Discounted commissions - 24 hour trading desk 
Internet site: www.ifexco.com - Reuters page IFEX 


surge FOREX & FUTURES BROKERS 
trading 


J'.Prvv.lz* <• >*Z-h 


86 bis route de Frontanex - 1206 Geneva - Switzerland 
Tel (41) 22849 7411 -241v (41) 22 8497440 - Fax (41) 22700 1913 


FOREX 

Managed Accounts 


With U.S. $ 700 Million under management, 
achieved NET profits were: 

1995: 54.73% 1994: 217.70% 1995: 141.41% 


Minimum discretionary account accepted: US. $ 250,000 
IndrvxhiaJ accounts are opened ar hanks in London or Geneva 


Amines SAJUL 

Geneva, Swtaeriand TeL: (41-22) 787 57 57 - Fine 787 57 58 


FREE FOREX AND COMMODITIES REPORTS VIA E MAIL 
VISIT OUR SITE AT http://www.surgetrd.com 

21-23 Roe du Cios, OfI2IT GENEVA6 
Tel.: (41 ) 22-700 2051 Fox: (41 ) 22-700 2061 

SEE US ON CNN - TEXT PAGE 744 


SUCCESSFUL FUTURES MARKETS 
PORTFOLIO MANAGEMENT 
HIGH RETURN LIMITED RISK 
NO MINIMUM PERIOD OF INVESTMENT 
PROVEN TRACK RECORDS 
ASK FOR A BROCHURE FREE OF CHARGE IN 
ENGLISH OR IN FRENCH 
GOLD HILL SERVICES SA 
RUE DE BOURG 6,1003 LAUSANNE, SWITZERLAND 
tel.(41.21) 320 58 31 FAX (41.21) 320 58 35 
PORTFOLIO MANAGERS AND BROKERS SINCE 1982 
MEMBER OF THE NEW YORK FUTURES EXCHANGE 


©JVeu? York Times/Edited by Will Shorts. . . 


j Major US Financial Services Firm Seeks j 


j Brokerage/Marketing Affiliations | 

| □ Alternative Investment Products & Support | 
| □ Excellent Commission Opportunities | 

| □ Competitive Execution and Clearing Rates | 
j □ Providing Global Market Access | 

| For Information Contact: FL Fhrian or N. Hirsch| 
|{US)0O1-1312-341 -7819/ Fax 001 -1312-341 -7599 j 

I Fox Investments - A Division of Rosenthal Collins Group LP. ■ 
Member of All Principal US Futures Exchanges ■ 





REHDER & PARTNER AG, ZUG - Switzerland 

SENNWEIDSTRASSE43 - 63 1 2 STETNH AUSEN 


FOREX 

Managed Accounts 
Please contact; 

Martin door, Tel.: 0041 41 740(022 - Fax:0W14l 74000 29 


Wen known Swiss Foreign Exchange Broker 

Looking for Introducing Brokers World-wide 
for retails clients 

Top quality back-office, competitive conditions 
Please call: + 41 22 31 B 51 05 


Your 'erne stop' 
Brokerage connection 

nnhamHO 

Futures, Options 
& Forex markets 



171 256 6600 


For further details on bow to place your listing contact: WILL NICHOLSON in London 
TeL: (44) 171 836 48 02 - Fax: (44) 171 2402254 
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m terms ot dollar value, updated twice a year. 

The Associated Press. 
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9 Slim Chance: How to Beat the Odds at Playing the Lottery 


By Digby La mer 

W hen karl Grca&psoa, 

23, axrtved home from a 
to day on his job at a 
British electrical retailer, 
he was in no mood for jokes — least of 
all his parents' elaborate pretense that 
he had picked the right numbers in the 
national lottery. ■ 

In feet, they wens not Iriddme; The 
£10.9 million ($17.4 million) prize Mr. 
Crompton won in May was the biggest 
single payout by the. British nation*! 
lottery since ft was started jiist over two 
years ago. _ 

If Mr. Crompton .was taken o^t , 
aback by his sodden good for- -j/$ 
tune, be recovwed quMkly. On 

/lav tha# kin - — - ■ 1 Vn 


governments as an alternative to tax 
increases. 

• While revenue-generation is still an 
important feature — and, indeed, a pop- 
ular: political gelling point — many lot- 
teries now also make contributions to 
Charities, generally out of unclaimed 


p — M p ww iv vuj a i/uum 

916 [motorcycle} anda Porsche Carrera 
91 i” luxury spots car.. ' 

Like Mh. Crompton, mfflipns of 
people buy tickets each week in the 200 
official lotteries worldwide, hoping to 
become millionaires overnight and ob- 
tain the motorcycle or wardrobe or re- 
tirement of their dreams. 

ft is arguably the quickest way of 
m a kin g a fortune without breaking the 
law: You buy a ticket for a handful of 
dollars or pounds or francs, pick a few 

numbers, then sit back and waft to see if 
yours is that week’s lucky combination. 

'TX._ • f 1. , .. 


are slim — ’.about one in 3 mitiinin, cm 
average, according to industry figures. 
And because the number of lotteries is 
burgeoning* fee number of megajack- 
pots is dwindling. Ope of the few. re- 
maining — tile Spanish national lot- 
tery’s El Gotdo jackpot, or “The Big 
One'’ — pays out $250 rmllian once a 
year. At fee other 'extreme, Belgium's 
Subfto lottery offers ah average prize of 
$900,000 — hardly a pittance, bat not 


stratospheric, either. 

Still, through careful selection and 
patience, there are ways of ma ximizing 
the chances of winning big. And, for the 
millions of ticket-buyers who will never 
become winners, there may be con- 
solation in knowing that some of the 
money may be going to a good cause. 

Since Julius Caesar devised a lottery 
to raise the money to rebuild Rome, 
lotteries have become popular among 


. Britain’s rational lottery, for ex- 
ample, has sold £93 billion worth of 
tickets during the last two years. A little 
less than. hart that figure has been paid 
out to prize winners, leaving a charity 
distribution fund of £2.6 billion, or 28 
percent oftotal revenue, race die British 
government and the lottery operator, 
; Camtlot Group PLC, have taken 

F their share' . 

Liechtenstein's international 
' lottery, called ImerLotro, gives a 
relatively small 5 percent of total 
- — revenue, to charities, but players 
get to choose the charity they 
wish to support from a list approved by 
thfiMvenuoMit 

The drive to contribute to charity may 
be helping lotteries to overcome a slight 
image problem, as over the years op- 
ponents of government- sponsored lot- 
teries have attempted to link lotteries in 
the public mind with gambling and 


Some incidents have contributed to 
this image. Two years ago, the head of 
fee Bench national lottery monopoly 
from 1989 to 1993, Gerard Cole, was 
accused of funneling cash from lottery 
funds for, among other uses, building a 
swimming pool at his stale-owned res- 
idence and paying fee foreign travel 
bills for hundreds of his close friends 
and associates. 

Even moneyspent legally can cause 
controversy.' The British lottery has 
drawn fire for supporting projects that, 
while arguably or public benefit, de- 
viate from the lottery’s intended mis- 
sion of helping prop up Britain’s ailing 
state health and education system. A 
proposed donation to the English Na- 
tional Opera, for example, was widely 
criticized as benefiting too few people. 

For most potential lottery players, the 
biggest problem may not be ideology or 
alle^ fraud but simply getting bold of 
tickets in fee first place. Although there 
are few restrictions on eligibility to play, 
tile logistics of taking part in a foreign 
lottery often make it impossible. 

Tickets for the biggest lotteries in 


The World' s Largest Lotteries 


1995 total sales, in billions of US. dollars 
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Britain, Japan and Spain are only sold 
locally, mostly through registered out- 
lets where newspapers and tobacco 
products are sold. This limited distri- 
bution system would seem to be at odds 
with lottery economics, which dictate 
that maximum revenues come from 
maximizing the number of participants. 

But lottery operators insist that the 
system is necessary to keep down coun- 
terfeiting. There are unofficial agents 
who sell lottery tickets abroad, but be 
warned: Buying such tickets could 
make the entry illegal. 

“Nobody is allowed to set them- 
selves up as Camelot agents,'* said a 
spokesman, Steve Webb. “We have a 
very strong legal department feat mon- 
itors ticket sales. To be a prizewinner, 
you have to buy your ticket from a retail 
outlet, otherwise the prize would be 
withheld.’’ 

Even where tickets can be bought for 
foreign lotteries, it can be difficult to 


find out whether you are a winner. The 
volume of lottery-ticket sales makes it 
unpractical for organizers to note the 
manes and addresses of all the par- 
ticipants, so winning entries are often 
drawn on live television and pnblished 
in newspapers the day after. Unless you 
have access to local media, your big 
moment could come and go unnoticed. 

The British national lottery has a total 
£16 million unclaimed, of which the 
biggest single amount outstanding is £2 
million. 

“All we can tell from the ticket is 
where it was sold," Mr. Webb said. 
“Apart from that it’s up to the winner to 
come forward and claim a prize." 

Camelot* s policy is to bold onto un- 
claimed winnings for six months, after 
which it is paid into “the pot of money 
allocated to good causes." Mr. Webb 
said 

Liechtenstein's international lottery 
gets around the problem of attracting 


participants from outside its small pop- 
ulation pool by selling tickets on the 
Internet. Visitors to InterLotto's web 
site (http:/AvwwJnteriottoJL) can try 
their luck at winning a guaranteed min- 
imum jackpot of 13 million Swiss 
francs (about $950,000). 

Whether your chances are better in 
Liechtenstein than wife your local lot- 
tery is anyone’s guess. An InterLotto 
spokesman, Roland Ospelt, said that 
since the lottery was started more than a 
year ago, nobody has erase up wife the 
winning six figures needed to snatch the 
jackpot He was also unable to say how 
many people had taken part 

There are differences in game tech- 
nique that can affect the chances of 
sinking it rich. In the British lottery, 
participants come up with their own six- 
figure combinations of numbers, which 
may or may not match anything that 
emerges from the computer at the time 
of the drawing. Spanish lottery tickets. 


on fee other hand, have numbers already 
printed on them. This system reduces 
the chances of piling up a huge weekly 
jackpot, since each drawing potentially 
can produce a winner, but it also means 
that the grand prize is never split wife 
other contestants. 

Finally, those lucky enough to beat 
the odds and make a fortune often find 
that coming into feat kind of money can 
have its pitfalls. 

The sudden glare of publicity, which 
for most winners is a new experience, 
can be difficult. La fee publicity hubbub 
following Mr. Crompton’s British lot- 
tery victory, for example, it was dis- 
closed that three years earlier he had 
served nine months in prison for having 
disfigured a man in a pub brawl. 

Camelot offers each of its big-money 
winners a brochure offering guidance 
on bow to cope wife life in those hectic 
first few months after the windfall. 

. Some of its suggestions read more like 
counseling for a major trauma than for 
good news: 

“Just carry on with your life in the 
normal way," it suggests. “If you have 
fee opportunity, why not take a holiday? 
Whatever you do, give yourself time to 
relax." 

Mr. Webb said the organization put 
major winners in touch wife a team of 
advisers who help them cope with all the 
immediate problems they face. 

“Winning feat sort of money can be a 
real shock." he said. “When you talk to 
people about bow they feel, they tend to 
see everything as a bit of a Mur. It's 
really a matter of holding their hands 
through those initial days, malting it all 
as painless as possible.’* 

Although it can put winners in touch 
with one of several investment advisers, 
Camelot prefers suggesting ways in 
which they can find their own. In the 
meantime, Camelot’s advice is to do 
nothing: Stick the money in a bank and 
spend sortie time woriting out what to do 
with the rest of your life, it concludes. 

All those apparent do-gooders with 
suggestions for red-hot investments — 
or advice of any kind — are best ig- 
nored. it says. 

Big winners are encouraged to go 
away and spend time thinking about wfiat 
becoming suddenly wealthy means. 

“Big decisions may lie ahead." says 
Camelot’s booklet fra winners, ’"but 
now is not the moment to take them." 


ers 9 Fees Defying Gravity 


By Carole Gould 

A dvances in technology 

should make managing 
money cheaper over time. 
Likewise, m a n a g i n g more 
money should cut costs. 

But mutual-fund shareholders have 
een paying mare, not less, as fee fund 
industry has grown in size and tech- 
nological capability, writes Amy C 
Amott, editor of Moiningstar Mutual 
Funds, in fee newsletter. 

The industry's explosive growth has 
been a boon for money managers be- 
cause their fees are calculated as a per- 
centage of fee assets they manage. That 
means fund companies collect more 
. money as stock paces climb. 

-j Companies have also benefited from 
'fee huge surge of money into stock funds. 
The industry manages more than $3 tril- 
lion in equity mutual funds > up from $550 
billion in 1990 and $50 bHlian in 1980. 

But instead of passing along savings 
from economies or scale, fee industry has 
been not only getting but also takmga 
bigger cut, Ms. Amott writes. Funds mat 
started in 1995 and 1996 charge an av- 
erage of 0.72 percent in management 
fees, about 40 percent higher than fee 
average 50 years ago, she writes. 


Fidelity Piito Emphasis 
On Technology Issues 

Fidelity Investments fee No. 1 U.S. 
fund group,, loaded up on technology 
stocks in fee fend quarter and cot its 
stake in tobacco ami automobile 
stocks. 

1 Fidelity’s stake in technology shares 
rose to 16.6pexceot£roim 14.4 percent of 
fee overall $258.7 billion it bad invested 
in U.S. exchaxige-listed stocks cm Sept 
30, according to Tadmimetrics Inc., a 
research group that tracks institutional 
ownership of securities. Fidelity has 
more than 75 stock funds. 

Fidelity’s stock-buying .activity can 
affect fee fortunes of people who do not 
invest with the grotqioeranse fee bets ft 
makes on a given stock are large and 
often drive a stock up higher than the 
market as a whole. 

Shares oflnSd.CMp., winch is new to 
fee list of Fidelity’s top five holdings. 


• Fidelity spent about $23 WIBon to buy 
2 1 2 mufion shares of the wold’s biggest 


/1.X uuiuvu OMmwvi um* y* ****** - ~ 

chipmaker. By contrast, fee Standard & 
poor’s 500-shaite index rose 23 percent. 

Intel was one of several technology 
stocks that Fidelity gobbled up, said 
Cary Krosinsky, Technimetrics’ vice 
president of research. Others included 

Ri iftn uoc COTO- 
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Compaq Computer Carp., Microsoft 
Corp.. Seagate Technology Inc-, Cisco 
Systems Inc. and Computer Associates 
International lac, he said. • 

Fidelity sold about $860 minson 
wrath of Philip Morris shares in the 


The average domestic stock fend now 
has total expenses of more than 1.4 
percent of assets, including manage- 
ment fees, according to Moiningstar. 

. Ms. Amott writes that foe maricet has 
been strong enough in fee 1990s that 
most investors have not noticed, or at 
least they are not complaining loudly. 

When the market slows down, 
however, and investor returns falter, fee 
high expenses will take a bigger, more 
painful, bite. 

There is no evidence that higher fees 
guarantee better performance. Among 
bond fends, where returns have been 
much lower than in stocks, in fact, high- 
er fees tend to produce lower perfor- 
mance, the Moraingstar study shows. 

Because funds are increasingly 
offered through investment advisers and 
other distributors, investors are paying 
yet another layer of costs fra the se- 
lection and monitoring of funds. Add a 
1.5 percent adviser payment to the av- 
erage total fund expenses and investors 
start out with a penalty of almost 3 
percent — which, Ms. Amott writes, 
matches the historical real rate of return 
on a balanced portfolio. * 

The increase in management fees is 
hard to justify and ultimately not sus- 
tainable, Ms. Amott concludes, adding 
that for the industry to remain com- 


thiid quarter and also sold shares in RJR 
Nabisco Holdings Corp. In fee third 
quarter. Fidelity divested about half its 
stake in Ford Motor Co. and lowered its 
holdings in General Motors Corp. and 
Chrysler Crap, by about 20 percent, Mr. 
Krosinsky said. 

Fidelity’s largest equity holdings at 
the end or tlie third quarter were Federal 
National Mortgage Association. Philip 
Morris, General Electric Col, Royal 
Dotch/Shell Group and Intel, Mr. Kros- 
insky said. (Bloomberg) 

When the Tax Bill Amves 
For Thx-Free* Investment 

Sooner or later, ma ny people who put 
their money in “tax-free” municipal- 
bond investments find themselves wife 
a tax bill to pay, 

bond from a state or lora^govemmeut 
agency at a higher price fern they paid 
fra it. Or, more often, ft may arise from 
a taxable year-end capital gains dis- 
tribution’ declared by a mutual fend that 
invests in municipal, bonds. 

Confusion can arise from a misun- 
derstanding about what tax-exempt mu- 
nicipals really are. Hie interest these 
beams pay is normally exempt from 
.federal income tax, and from stats and 
local income taxes on die issuer’s home 
turf. But if you earn an extra return on 
your money from a rise in the price of 
your muni-bood investment, that con- 
stimtes a taxable capital gam 

Furthermore, municipal-bond fends, 
like all other types of mutual funds, 


petitive, it must provide better returns at 
lower costs than other investment op- 
tions. That has been true so far, she 
writes, but costs cannot rise forever. 

The New YorkUmes. 

■ Money-Fund Assets Rise 

Assets of the 666 UJS. retail money- 
maricet mutual fends rose by $4.25 billion 
in-fee past week to $604.74 billion. The 
Associated Press reported, quoting fee 
Investment Company Institute. 

Assets of the 410 taxable money-mar- 
ket funds in the retail category rose by 
$3.46 billion to $493.29 billion fra fee 
week ended Wednesday, the Washing- 
ton-based mutual fend trade group said. 
Hie 256 tax-exempt fund assets rose by 
$791.8 million to $111.45 billion. 

Assets of fee 305 institutional 
money-market funds rose by $2.37 bil- 
lion to $293.42 billion for the same 
period Among institutional fends, the 
242 taxable money-market fund assets 
rose by $1.83 billion to $263.35 billion; 
assets of the 63 tax-exempt funds rose 
by $534.8 million to $30.08 billion. 

Total money-market assets stood at 
$898.17 billion for the week. Assets for 
the previous week were revised to 
.$891.55 bflHon to reflect reporting errors I 
and a change in the number of fends ! 
reprating. I 


must pass on to shareholders all capital 
gains they realize from bond trading 
each year. Over the last five years, an 
owner of $10,000 in shares xn fee av- 
erage municipal bond fund would have 
paid about $160 in capital gains taxes, 
according to Mornings tar Inc., the 
Chicago fend research firm. (AP) 

Study Foresees a Surge 
In Otvline Retail Banking * 

Nearly a third of the global retail 
banking business will shift to electronic 
delivery platforms by 2005, up from 14 
percent today, a recent study shows. 

’‘Banks are ideally positioned for 
electronic delivery of retail banking ser- 
vices," said Jules Street, vice president 
of KOlen & Associates of Palo Alto, 


for banks, which ran fee study. 

The key to success, he said, is fra 
banks to “leverage their traditional, 
trusted role in third-party relationships 
into new on-line banking relation- 
ships. ■ ’ / Bridge News) 

TmstNet Adds 16 Funds 

TrostNef Ltd. has announced the ad- 
dition of three new fund management 
groups and their 16 funds to its on-line 
service providing data oo 600 British, 
U.S. and offshore closed-end funds. 
John Govett & Co. Ltd., Maxwell 
Meighen & Associates Ltd. and Glas- 
gow Investment Managers Ltd. have 
been added to fee London-based service 
(http//; www.trostnetco.uk). (JHT) 
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77x Value Line Investment 
Survey is the world's leading 
independent investment 
information service. Founded in 
2931, Value Line provides 
updated information every week 
on about 2,700 stocks. And each 
week, you receive fell-page 
detailed reports on some 130 
different stocks including 25 
series of vital financial ana 
operating statistics going back 16 
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Under the special trial offer 
you will receive the 2,000 page 
investors Reference Service at 
no extra cost. It includes the 
most recenr foil-page reports on 
all 2,700 stocks ana 97 indus- 
tries regularly monitored by The 
Value 1 Line Investment Survey. 

Take advantage of this 
special introductory offer — and, 
in addition to the Investors 


operating statistics going back 16 ‘ n ac ^ t * on 10 Investors 

in^the future. Nowhere else, RECEIVE 10 WEEKS FOR ONLY $95* tins bonus; To I nvatin 


we believe, can you obtain as 

much vital information on one page as you will find in a Value 
Line report. 

Every week, you will also receive a Summary & Index, with 
the latest rankings and statistical data on all 1,700 stocks — 
presented in an easy-to-read tabular format. The Selection 5c 


financial markets, and business conditions; sample portfolios; 
and specific stock highlights. 

This trial subscription is open to you only if no member of 
your household has' subscribed to Value Line in the past three 
years. We make this special offer because we have found that a 
high percentage of new subscribers who ay Value Line stay 
■with us on a long-term basis. The increased circulation enables 
us to keep our subsaiprion fees to Iong-rerrn subscribers lower 
than would otherwise be possible. 

During the course of your subscription we will send you 
information on how to convert to an annua] subscription. 
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Common Stocks' a booklet which 
explains bow even inexperienced investors can apply thousands 
ofnouis of professional research to their own portfolios by 
focusing on only two unequivocal ratings, one for Timeliness™ 
(expected performance in next 6 to 22 months), the other for 
Safety” 4 . 


With your subscription you also 
will r eceive a copy of WALL 
STREET WORDS, an accessible 
dictionary of over 3,500 terms. In 
addition to clear definitions, this 
convenient guide features special 
exp lanatio ns, helpful hints, and case 
histories on S7 topics of special 
interest, contributed by 32 industry 
professionals — plus 48 case- 
example paragraphs by the author. (Available while 
supplies last.) 
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In This Best of All Bullish Markets, Think Bear 


Sourco: BtoofnbefQ 
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Gambling on 



By Jiklilh Rehak 

P ROFESSIONAL 

gamblers sometimes 
takcapordanof&ecr 
chips "affthe table 
when their winnings pile up 
during a hot strefak. That 
might also be good advice for 
investors in gaming stories, 
given the peafc* and. valleys in 
their prices. : 

Trump Hofcfe& Casino Re- 
sorts. Inc. shares rocketed to 
SW .fiwn $13:75 last spring 
and have since tumbled to 
around $15, Anchor Gaming, 
one of last year's hottest 
stocks, is trading around $43, 
aboutatoird off its 12-mootb 
high of $71, and recently 

S id $8 . in a, day oaf news 
wouM not expand one of 
its casinos. ..... 

Analysts point to a number 
of reasons why gambling 
stocks are volatile, first, there 
are seasonal factors: Gambling 
stodcs traditionally do well in 
the first half of the year as 
casinos bode profits from 
year-end hoBday gambling 
Then they undexper- 


casino operators typically an- 
nounce expansion, plans, 
which might affect eamings. 

Casino stocks also swing 
wildly on iumois of mergers 
and acquisdtkms, such as tins 
year's mergers of Hilton Ho- 
tels Coup, with Bally Enter- 
tainment Coup, and of Sun la- 
tezhational Hotels Ltd. with 
Griffin flaming & Entertain- 
ment Inc. 


. So fiuthk year, die industry 
has run true to form. The 
Chicagd Board Options Ex- 
change index of IS big casino 

operators surged from 217.95 
attheendof 1995 to 30231 at 
mid-year, but as of Nov. 15, it 
had relapsed to 23133. 

All of this means fliat it may 
be time to do sane bargain- 
hunting, some analysts say. 

At Deutsche Morgan Gren- 
fell. in New York, Maria 
Vallejo rec omm e nd ed flT 
Coip., which owns properties 
like Caesars Palace mLas Ve- 
gas. ’‘Its stock has been beat 
up in the last two inoufhs be- 
cause the casino lost money at 
thetabks,”sbesaiABmstieis 
betting drat the casino’s earn- 
ings will improve, noting that 
more hold rooms would bring 
in gamblers mid that the com- 
pany’s hotel and information 
businesses were doing wdL 
• Other analysts, nke Wil- 
liam Schmitt of Gerard 
Klauer Mattison in New 
York, think a safer way to 
invest in gaming stocks is 
with a company like GTech 
Holdings Carp-, which 
makes, owns and services 
machines that print out lottery 
tickets fen: 65 percent of an 
ILLS. state lotteries. GTech 
also is pHrt-owner of Gamelot 
Group PLC, operator of Bri- 
tain's national lottery. 

A different day mi casino 
gambling is muring up in 
Australia, where the gaming 
industry is still in its infancy 
bat expected to grow quickly 
now mat stale governments 
have licensed casinos in their 


capital cities. In. 1993, Aus- 
tralia Ti pd only two casinos 
generating 304 million Aus- 
tralian dollars ($242.4 mil- 
lion), according to Andrew 
Nichols' of Deutsche Morgan 
GxenfeD in Melbourne. -By 
last year, that had grown to 
five casinos with revenues of 
1 jS billion dollars, and be ex- 
pects that figure to reach 23 
billion dollars fay 2000. 

Mr. Nichols's two top picks 
am. the dominant' casino op- 
erator in the country's two Ixg 
padmi cities, Sydney Har- 
bour Casinos Holding Ltd. and 
Crown Ltd. in Melbourne. 

“We like Sydney Harbour 
because it’s in Australia’s 
richest city with a 7 percent 
Asian population that loves 
gambl in g , and has die most 
international tourist ar- 
rivals,” he said. He favors 
Crown for its solid manage- 
ment and strong local market 
in Melbourne, and its plans to 
expand there. 


I N THIS BEST OF all possible worlds,” wrote 
Voltaire, “everything is far the best” Ibis 
cloying y^ptiment, the theme of die 18th-cen- 
tury French writer’s great satirical novel “Can- 
dfaJe,” could easily be the motto for the current bull 
marine wtndi has now entered what newsletter 
editor James Giant calls its “absurd phase.” 

Absurd is the word. The Dow Jones industrial 
average risen 4,000 points, or 1 68 percent, in 
the past five years, without even pausing for as 
much as a 10 percent correction. Meanwhile, valu- 
ation indicators, which tell how expensive stocks 
are, have gone to extremes. 

For example, toe Value Line Investment Survey 
reports that yields ran dividend-paying stocks have 
now fallen to 22 percent — below their level just 
before toe October 1987 crash. A stock’s yield is its 
cash dividend divided by its price, so when prices 
are high, yields. are low. 


speeds, “that the Fund will achieve its investment 
objective, which depends on the oontinuoL and 
un; - 

equity 

really no reason to doubt it.” 


JCIIUO vil VWM— _ 

aprccedented, outpouring of public money into 
niity mutual funds. On the other hand, mere is 


soared — up an annual average of 1 To 
poitant extent.” he writes, 1982- two > 


has 


to be reassuring but which, as Mr. Grant well knows, 
are chilling: “The mutual fund industry has exhibited 
steady growth for the past 35 years, freakish grow* 
for the past five years. The number of funds (both 
equity and band and income) has increased to 4,764 at 
year-end 1995 from 161 in 1960.” 

As recently as 10 years ago. the value of all the 
qtnrVc owned by all the stock mutual funds was 
only about S100 billion. Today, it is $13 trillion. 

“The flow of public money into equity mutual 
funds in the past six years has been unpreced- 
entedly large,” says the prospectus. “It is this 
golden geyser that has been chiefly responsible for 
toe existence of the Grant’s Extreme Series of 


& Poor’s 500 stock to as earnings, or its P/E nop, 
recently hit 20. Investors are paying $20 for every $ 1 

of a axupany’s profits; that compares with $8 when 

this buD market began, in 1982, and $15 as recently 

as last year. „ . .. 

Another danger is that nearly all market advisers 
think that stodcs will keep rising. That has proven to 
be a bad sign in toe past. Timer Digest, which tracks 
advisers who predict the ups and downs of stocks, 
reports that 38 of its 40 top-rated timers are ballish. 

Mr. Grant, who edits Grant’s Interest Rate Ob- 
server, has composed a satire of his own — -or what 

he ran-e an “intentional satire,” since he thinks that 
unintentional satires, like toe price of Netscape 
Communications Corp. stock (currently trading at a 
P/E of 332), abound in this crazy market. 

He has written a prospectus for an imaginary 
mutual fund, called Grant’s Extreme Growth Fund. 
Its objective is to “earn income for toe investment 
advisor” by buying stocks that go up and up — 
ruMhftd into the stratosphere as small investors buy 
mutual funds and fund managers use this cash to 
chase prices higher. 

can be no assurance, says toe pro- 


ON INVESTING 


Funds Inc., and that, for toe fund industry as a 
whole, has been responsible for persistently strong 
investment performance.” 

When will it end? Mr. Grant has stopped making 
predictions. And he’s not toe only one concerned 
about stocks. EL Bradlee Perry of David L. Babson& 
Co. in Cambridge, Massachusetts, writes: “The 
stock market has been in a strong uptrend for so long 
[since August 1982] that most people’s perceptions 
of mod lone-term performance are distorted.” 


s points oui that toe average annual increase in 
toe S&P index over toe past 30 years has been 7 
percent (not including dividends). The earnings of 
S&P companies have also risen at an average of 7 
percent In theory, toe growth in the price of a stock 
should closely reflect toe growth of toe underlying 
company’s profits. 

But Mr. Perry notes that the past 30 years can be 

divided into two periods: From 1966 to 1982, the 
S&P barely rose at all, but from 1982 to 1 996, it has 


an important 

been a makeup period.” 

He adds: “These results raise a serious question 
about toe widespread belief today that a well-ron 
investment portfolio should achieve long-term price 
appreciation well into the double digits.’ 

But companies generally are not able to increase 
earnings at double-digit rates over long periods. 

Mr. Perry presents a table that shows average 
annual earnings growth and average annual stock- 
price appreciation for about two dozen industry 
groups from 1960 to 1995. The correlation between 
earnings rises and stock rises is generally high. 

What does all this mean for investors? What do 
you do when you see the market moving up ma 
manner both hyperbolic and parabolic, defying good 
sense and the laws of gravity? Do you sell, or do you 
keep buying mlip bulbs, as the good burghers ot 
Holland did, before the craze imploded on them? 

First, lower your expectations. Ten percent a 
year (including dividends) is a sweet return for 
stocks. Reaching for more is asking for trouble. 

Second, be wary in committing new money to 
toe stock market. Focus on stocks with low P/E 
ratios, strong market ruches and solid balance 
sheets. The recommended list in Dow Theory Fore- 
casts newsletter is a good place to starc APL LtcL, 
Abbott Laboratories, Air Products & Chemicals, 
EC1 Telecom, General Electric Co.. Harcourt Gen- 
eral, Hewlett-Packard, Merck & Co., PAR Tech- 
nology and Pittston Brink's. , ... 

Investing in the Dow 10 stocks, or the mghest- 
yielding of toe 30 Dow stocks, is another good 
defensive technique. Or buy shares in value-on - 
ented mutual funds, such as Oakmark, Mutual 
Shares, T. Rowe Price Capital Appreciation, Mer- 
rill Lynch Basic Value and Fidelity Value. 

But, in the face of an unintentionally satin cal 
market, should you go so far as to seU? My answer 
is no. As a Wall Street friend said: “It’s like making 
love. Don't think about what it feels like when it s 
over. Enjoy it while it lasts.” 

The Washington Post. 
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• Tbp Performing Fund 1996* 

• Latest Ttuee Year Return of 207% 

• Rrst Customer Aaxjunt Still Open 
With 6SfM Increase Since 1982 

- Compounded Annual Return of 31% 

Pioneer in Application of Statistical Analysis 
to Market Interrdaiions 


Vnr information C ontact 
Dorothea Thompson 

MeesPierson Fund Services (Ba ham a s ) Ltd- 
404 East Bay Street 
Nassau, Bah amas 
TeL: 809-393^777 
Fax: 809-394-3284 


* Per Futures Magazine Oct 1996issue 
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International Herald Tribune 



A Special Report 


The Philippines 


Ex-Foe of Tariff Cuts 


Finds He Was Wrong 


Foreign Challenge Spurs Quality 


By Kevin Muiphy 


from about a billion pesos just five years 


ago. 


M ANILA — When manufac- 
turers in the Philippines 
first got wind of govern- 
ment plans for radical cuts 
in high tariffs and import restrictions 
that had protected them from foreign 
competition for decades. Raul Concep- 
cion was among the leading and loudest 
critics of such a move. 

As the head of a family-owned maker 
of air-conditioners, home refrigerators 
and kitchen appliances. Mr. Concep- 
cion knew too well thar years of market 
protection had left bis business and 
many others uncompetitive in the world 
economy. 

But when the administration of Pres- 
ident Fidel Ramos demonstrated that it 
was determined to internationalize the 
economy, Concepcion Industries de- 
cided to embark on the largest and ris- 
kiest investment program in its history. 

“We had two choices — maintain 
our business as it was and adopt a wait- 
and-see attitude and perhaps shift into 
retail and distribution only overtime.'’ 
said Mr. Concepcion, who is also pres- 
ident of the Federation of Philippine 
Industries. “Or we could use w re- 
maining years of protection toi recap- 
italize our business. 1 ’ f 

The group has committed moire than 
S70 million to retool its factories so that 
its products can compete on price and 
quality with any rival whose entity to the 
market of 70 million people Will be 
eased as tariffs shrink to zero oyer foe 
next few years. j ; 

“Fortunately, we decided tiled that if 
we didn't move quickly, we might not 
get the chance again." Mr. Condepcion 
said. “As I’ve told my friends brother 
businesses. 'Wait too long add you 
won’t be around in a few j years’ 
time.’ ’’ i , 

Despite a gradual lowering of; tariffs, 
Concepcion Industries has held ‘tin to a 
52 percent share of the national market 
for room air-conditioners. ‘Group 
turnover has hit 25 billion pesos, up 


And, as result of his modernization 
steps, foreign manufacturers are now 
eager to buy into his operations. This 
will allow the enterprise to think se- 
riously about exporting its goods, a ven- 
ture that would have been unthinkable 
only a few years ago. 

“Internationalization has forced us to 
think hard and work hard," said Mr. 
Concepcion, who urges fellow indus- 
trialists to reinvest in their firms rather 
than pouring their funds into local stock 
and property markets. “But we can see 
now the payoff is going to be good. ” 

Similar stories can be heard 
throughout the Philippine economy, 
which is undergoing restructuring and is 
beginning to show signs that its recent 
record of reform and strong economic 
growth is sustainable amid a host of 
remaining challenges. 

Pushing through a Inroad range of 
reforms first formulated by his prede- 
cessor, Corazon Aquino, President 
Ramos and his administration have lib- 
eralized the country’s banking sector 
and capital markets, dismantled many 
of the monopolies that controlled com- 
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For Kamos: 


A 2d Term? 


Supporters Bade Move 
To Lift Legal Barrier 
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By Steven Knipp 


Dreams of being a Caribbean-style holiday center for Asia may no longer be so far-fetched for the Philippines . 


M anila — win he, or 
won’t he? That’s the burn- 
ing question on everyone’s 
mind in the Philippines 
WHl President Fidel Ramos, the man 
who wfll be host this weekend to world 
leaders at an Asia-Pacific Economic 
Cooperation meeting, seek a second 
term? Legally, he cannot • 

Under the Constitution — specifi- 
' cally phrased to ensure that a clone of 
Ferainand Marcos can never gain power 
— presidents are allowed only a single 
six-year term. 

Butin the Philippines, laws than prove 
inconvenient to powerful people can be 
easfiy sidestepped. And that is precisely 
wtiai .many Philippines politicians ate 
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demanding. 

But not Mr. Ramos. 


merce, brought new discipline to foe 
country’s fiscal policies and fostered an 


Sun Finally Comes Out for Tourism 


environment in which investment is 
booming and exports are growing at a 
previously unimaginable pace. 

Even as many of its faster growing, 
more successful neighboring Asian 
economies have been forced by slump- 
ing exports and current account deficits 
to scale back their estimates of growth, 
the Philippines appears to be entering a 
new stage of long-term accelerating 
economic expansion. 

The bright prospects come against a 
background of lingering skepticism by 
some analysts and investors who note 
that the country’s recent past is filled 
with discomfiting boom-bust cycles. 

“We are still rar from the overhearing 
point, still below our frill capacity.' 
said Cielita Habito, secretary of socio- 


Continued on Page 19 


M ANILA — Few business 
travelers to the Philif 
ever venture be} 
concrete and traffic jams of 
Manila. That’s a shame because the 
Philippines Archipelago is one of the 
most beautiful tropical, places in the 
world. 

Jacques Cousteau, the explorer, once 
acclaimed the country's 7,100 islands as 
some of foe most spectacular he had 
ever seen. 

For years, tourism officials dreamed 
that foe Philippines, with its balmy cli- 
mate, friendly people, festivals and 
beaches, could become a Caribbean- 
style holiday center in Asia. 

But daring President Ferdinand Mar- 
cos’s 21 years in power, most of foe best 
resort locations were owned and op- 
erated solely for the financial benefit of 
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THE LEADING EDGE IN THE PHILIPPINES 


• Best domestic securities firm in the Philippines* 

• Leading Philippine stockbroker with frill research and dealing services 
Corporate finance services provided rh rough Exchange Capital Corporation 


Leading investor in Philippine equities; established the JF Philippine Trust in 1974 and 
die JF Philippine Fund Inc. in 1989 


Lead-managed over US$1.3 billion in international equity offerings since 1994 for Philippine companies 
and advised on mergers and acquisition deals totalling US$400 million in 1993 and 1994 
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Jardine Homing 


The Leading Edge In Asia-Pacific 


HONG KONG * TOKYO • BANGKOK • BEIJING • COLOMBO • HANOI • HO CHI MlNH • JAKARTA ■ 
KARACHI • KUALA LUMPUR • MANILA • MELBOURNE • MUMBAI • NEW DELHI • OSAKA • SEOUL 
SHANGHAI • SHENZHEN • SINGAPORE • SYDNEY • TAIPEI • WELLINGTON • AUCKLAND 


the Marcos family or their friends. After 
Mr. Marcos’s downfall, foe nation was 
tom by plots and natural disasters. 
Widely publicized, they frightened 
away most travelers. 

Tourism is undergoing a surge and 
has become a guiding light for the coun- 
try’s booming economy. 

Mina Gabor, secretary of tourism, 
said, “Tourism is one sure way in which 
this country can reach fully developed 
status by foe year 2000. Aside from the 
country's natural beauty, Filipinos have 
always been natural hosts. 

“Before, we lacked the necessary 
infrastructure but now foe final pieces 
are falling into place and we’re ready to 
invite the world.” 

Arrival figures have climbed to more 
than two million this year — the highest 
in a decade — and are expected to 
increase by 20 percent next year. 

‘ A shortage of good hotels once 
plagued the Philippines. No more. Vir- 
tually all foe scattered resort sites left in 
rain from foe Marcos era have been 
privatized, and are managed by private 
sector investors, domestic and foreign. 

Tourism's turning point came in 
1992. In a move that many observers 
considered rash but which paid hand- 
some dividends, Hong Kong’s Shangri- 
La International Group built a $63 mil- 
tion business hotel in Manila — foe first 
new deluxe hotel in 16 years. 

Within 36 months, the Shangri-La 
Group put up three more properties, two 
in Manila and a stunning white-marble 
pleasure palace in foe southern island of 
Cebu, a scuba diving center. Today. all 
four Shangri-La hotels are filled and the 
Cebu resort is building a new wing. 

Coen Masselink, general manager of 
the Cebu resort, said, “The investment 
climate in foe Philippines is the best it’s 
been in 10 years, and the economic 
growth has been strangest here in Cebu. 
Cebu’s strength lies in the fact that it’s 
able to combine its attraction as a prime 
Asian tourist destination, with a fast- 
growing export industry. Low labor 
costs, and an absence of togoage barriers 
are attracting many foreign inve&ors.” 

Aside from encouraging less mtrepid 
foreign hoteliers to move into the Phil- 
ippine market, Shangri-La's success has 
spurred other owners to renovate prop- 
erties managed by long-established 
hotel chains such as Mandarin later- 
national, Wes tin, Hyatt, InterContinent- 
al and the P eninsula Group. 


While Manila's hotels are almost ex- 
clusively for business travelers, foe na- 
tion's many rural charms, its stunning 
coral reefs, its sleepy barrios and its 
superb seafoods are attracting tourists. 

At die former U.S. Clark Air Force 
Base, just north of Manila, Holiday Inn 
International opened a 350-room resort 
and casino in May. The government- 
managed casino, one of more than a 
dozen across foe nation, directs profits 
to funding a variety of social services. 

“Holiday Inn’s dedsiaa to enter Clark 
Air Base in 1994 wasn’t a difficult one,” 
said Andrew Johnson, development di- 
rector for Holiday Inn Worldwide. 

“Based on onr confidence in the Phil- 
ippine market and foe vision we share 
with foe owner, Jose Antonio Gonzales, 
we’re confident that Holiday Inn Resort 
Clark Field is the right product for the 
market. In fact, the hotel exceeded its 
budgeted financial results during the 
first six months of operation.” 


Til say it again.’ ’ he insists whenev- 
er the question comes up. “I have no 
intention of running for president in 
1993:” 

Yet, the fit 68 -year-old graduate of 
the t/-S. Military Academy at West 
Point refuses to name a successor. 

To hear talk from foe nation’s watch- 
ful politicians, the present economic 
boom can be sustained only if foe Con- 
stitution is rewritten allowing a second 
presidential term. 

• fii the murky world of Philippine pol- 
itics, however, nothing is ever quite as it 
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editorials in newspapers 

owned by powerful interests, ask: “Can 
Ramos resist the voice of the people?” 
thereby suggesting there is a huge de- 
mand in the nation’s barber shops, 

boardrooms and beauty parlors to have a 


key clause in the Constitution scrapped 
before it can even be applied. 


S OUTH of Manila, die tourism 
boom continues. On die exquis- 
ite island of Boracay, first dis- 
covered by European beach- 
combers in the early 1980s and now 
home to dozens of srnaU Filipino-owned 
beach resorts, Sheraton International 
will manage a 1 , 200 -room high-rise re- 
sort. Set to open in 1998, it is entirely 
Filipino financed. 

Even the nation’s far south has not 
escaped the eye of tourism investors. 
With the Muslim secessionist problem 
now seemingly settled, and foe gov- 
ernment's promise to finance new roads 
and power, two Hong Kong-based hotel 
firms. Century International Hotels and 
Marco Polo, have invested in the pro- 
vincial capital of Davao. 

Century already operates two hotels 
in Manila and four in Davao. 

Its chairman. Brian Deeson, said that, 
although attention is starting to focus on 
foe selection of the next president, foe 
period of stability under Ramos looks 
set to continue. 

He added, "The recent signing of a 
pact with foe Muslims in the south 
should also contribute to making the 
Philippines an even more attractive des- 
tination. We expect foe number of tour- 
ists to double in less than five years, 
primarily from Japan, Korea, Taiwan 
and Hong Kong.” 


There is no such movement— except 
perhaps in the minds of those senators 
and congressmen who have already 
served two terms and would be affected 
by that very same restriction that Mr. 
Ramos says he plans to accept 

By walking away from power in 
1998, foe president would help bring to 
a close the careers of scores of dodgy 
career' politicians, many from dubious 
family dynasties known for having pur- 
sued little but a personal agenda for 
many years. 

donnteracting the political propa- 
ganda are cooler heads like the Senate 
president pro tempore, Bias Ople. 

^^Tbere's no question,” said Mr.- 
Blas, “that regardless of who succeeds 
President Ramos in 1998, foe structural 
reforms begun under his leadership will 
be continued and pushed further into 
fall realization.” 

Mr. Ramos has the frill support of foe 
country’s business community, but not 
at the cost of disregarding the Con--, 
stittiticm. 

“Much as President Ramos has re- 
ceived a high approval rating from the 
business community” said Cecilia 
Suarez, president of World Internation- 
al Securities, "foe majority still prefers 
that be not seek re-election.” 

“This would require a revision in the 
Constitution,” he stressed. "Such 'a 
move will only remind many of Ferdin- 
and Marcos's moves to perpetuate him- 
self in power.” 

Mr. Ramos will be difficult to. re -7 
place. 

The former soldier has done remark- 
ably well in r unning a co untr y that is . 
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Military Slims Down and Modernizes 


By Michael Richardson 


S INGAPORE — In a move to 
protect offshore territory and re- 
sources it claims in the South 
China Sea, the Philippines re- 
cently embarked on the first phase of a 
program to overhaul its armed forces, 
reducing their size, improving base fa- 
cilities and replacing obsolete equip- 
ment. 

The defense and intelligence estab- 


General Tanega's Lament apdy 
summed up foe state of the country’s 
armed forces: They were unable even to 
detect, let alone repel, the Chinese oc- 
cupation. 

In an assessment, foe International 
Institute for Strategic Studies in London 
concluded that the Philippines was foe 
weakest of foe five claimants to foe 
Kalayaan sector of foe Spradys; The 
others include Taiwan, Vietnam and 
Malaysia in addition to China. 
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forces modernization law fo« stated the 



part of i 

Kalaayan Province in foe disputed 
Spratly Islands in foe South China Sea. 

Although well within foe 320-kilo- 
meter (200-mile) Exclusive Economic 
Zone of foe Philippines and barely 220 
kilometers from its territory on Palawan 
Island, the military learned that the 
Chinese had moved in only when a 
Filipino fishing boat tried to take shelter 
inside die oval-shaped reef. 

When Major General Carlos Tanega, 
chief of foe Philippines Western Com- 
mand, escorted journalists out to Mis- 
chief Reef several months later, he com- 
plained, adapting Churchill’s Battle of 
Britain speech: “Never before has so 
much been expected by so many of so 
few who have been given so little." 

His command has responsibility for 
■ ailing the Kalayaan zone in foe 
itlys. 


armed forces in 1995 of 26.1 b! 

pesos (about Si billion) was barely 
enough to keep them in operation. 

Budgetary constraints as the Philip- 
pines tries to put its civilian economy 
back on a strong recovery track, and cuts 
in military assistance from foe United 
States since the Philippine Senate voted 
in 1991 not to renew the lease for the 
U.S. Navy Base at Subic Bay, have 
contributed to the cash squeeze. 

In 1990, U.S. aid to foe Philippine 
armed forces was worth about $200 
million a year, roughly equal to two- 
foirds of their acquisition and main- 
tenance budget. In 1995, UJS. aid 
solely for training military personnel in 
U.S. institutions — was $1.2 million. 

StilL China’s takeover of Mischief 
Reef followed by its saber-rattling in foe 
Taiwan Straits in March have Had an 
effect on foe altitude of Philippine le- 
gisfators toward defense spending. 

Congress in 1995 passed an aimed 


by 330 billion pesos of additional fund- 
ing for new equipment, upgrade pro- 
grams and infrastructure from 1996 tb- 
' 2010: Tire bill allocated 50 billing pesos 
forfoe first five years of foe program.' 

• ■ The Philippine military is bemg re-’ 
fbedsed toward external threats aflat' 
deca d es of fighting Communist and 
Mxslhs separatist insurgencies, both of 
which now appear, to "pose a much -re- 
duced challenge. - r 

Most of foe money will be spent oil • 
menawand airforce so that foey^caa 
more effectively protect foe coantryV 
valuable maritime- resource^ ■ alcfa as 
offshore oil and gas fields and 'fifofog - 
grounds, combat piracy and sm uggling; ; 
and-defend dahns to foe Kalayaan sec- 
tor “Of the Spratly Islands. ' - 

Wanned naval procurement in:.fee 
first five-year phase includes two cot- : 
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aircraft missiles, 11 mis^te-aosed . 
panpl vessels and a number of befit 
copters. The air force shopping iia tti- 
chides ^advanced jet fighters and liria.^ 
attack/trameraireraft . ■ ■ ‘ 

The inffltaiy plans tocut manpower 
Strength, mainly in foe army, by aboqt 
^percent, to 95,000 firom nearly 
127.000, over the coming decade.. 
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MICHAEL RICHARDSON is Asia td- 
fo>r cf the International Herald r 
tribune . - _ 
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Continued fipm Page 18 


seen by many political experts as al- 
most ungovernable. 

S ingapo re's Lee KuanYew lecthred 
thermpmos, rastaing that what they 
needed was more disciplme and less 
democracy. 

But Mf ..Ramos has shown: that the 
Philippines could succeed if there ware 
more of both democracy and discipline 
— not just more discipline. ' 

Former president Corazoa Aquino 
was credited for the 1986 “people's 


revolution’’ that deposed Ferdinand 
Marcos. . 

But it has been- Mr. Ramos who 
successfully nurtured a less dramatic 
but perhaps more &rmore significant 
revolution in the Philippine economy. 

. By forcing a bundle of needed eco- 
nomic reforms through a complacent 
and often hostile Congress, President 
Ramos hasmadethe coimtiy afar more 
.attractive place for foreign investors. 

In recent years, the banking system, 
its tetecxmininmcatiaDS sector and its 
shipping and aviation industries have 
all . boomed, thanks largely to the 


orters Hope He Will Find a Way 


Ramos reforms. The president has also 
guided the successful transformation 
of two huge framer American military 
installations, Clark Air Base and Subic 
Bay Naval Base. 


1 


1991, they were 


towns 

covered by. volcanic ash. Now they are 
a thriving free trade zone and a regional 
air cargo center. 

Equally important as these accom- 
plishments has been Mr. Ramos’s suc- 
cess in finally ended a bloody seces- 
sionist campaign by Muslims on the 
island of Mindanao, which plagued the 
Philippines for 25 years and cost the 


lives of more than 1 20,000 people. 

Following a September peace ac- 
cord, Mindanao is being promised both 
serious levels of autonomy for its 
Muslim minority and vastly increased 
levels of federal spending to develop 
the poor infrastructure. 

while Mr. Ramos has done well, 
many serious problems soil plague the 
island nation. 

The nation’s soaring population — 
70 million and climbing by 1.6 million 
annually — threatens to outstrip any 
economic gains. 

Poverty levels have dropped in five 


years but nearly half the people still 
live ar subsistence levels. Unemploy- 
ment, crime and corruption need to be 
tamed. 

While President Ramos seems set to 
go in 18 months, there are few signs of 
any quality replacements on die ho- 
rizon. 

Many politicians jockeying for po- 
sition in die presidential race are men 
trapped in another age. 

Polls suggest that if the elections 
were held today. Vice President Joseph 
Estrada would win. 

Mr. Estrada, whose previous career 


was that of an action film star best 
known for impressive sideburns and 
movie gun fights, has recently started 
his own morning radio program. 

He calls the show “JEEP.*’ which 
stands for “Justice. Environment, 
Economy and Peace” 

But some of his opponents, jealous 
of the vice president’s head start on the 
1998 campaign, suggest that the initials 
really stand fra “Joseph E. Estrada for 
President” 

STEVEN KNIPP is a journalist based 
in Hong Kong. 
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in Tariff ‘Security Blanket 9 Surprise Critics as a Spur to Economy 
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Continued from Page 18 

economic planning, Ryp lammg Why thr« 
cycle is dramatically different from the 
upturns of the past “We win see 7 
percent growth in grbss national product 
this year. It should: be 8 percent m 1997 
ami s-5 percent in 1998. We now think 
that 6 to 8 percent is a comfortable 
pruning speed." 

Previous growth spurts have largely 
been fueled by government spending 
and unsustainable interest rate manip- 
ulation. This, time around, economists 
explain, growth is craning from a step- 
up in investment, both domestic and 
international, and greater efficiency 




/e were frte only East Asian econ- 
omy that had implemented the mer- 
cantilism, protectionism aid state in- 
terventionism that prevailed in 
countries such as Argentina, Brazil and 
Venezuela in the oast,” said Bernardo 
Villegas, dean or the School of Eco- 
nomics at the University of Asia and the 
Pacific. - 


“To the extent that we have reversed 
these trends, we are now ready fra the 
yon see elsewhere in the 
' Mr. Villegas said. ■ 
tic statistics confirm the re- 
markable turnaround. After a few 
.-of near zero growth in the early l! 
GNP grew by. 5.3 percent in 1994 and 
5.5 percent in 1995, and many econ- 
omist agree that Mr.Habito’s targets are 
not impossible. In flatio n has fallen from 
a height of 18.7 percent in 1991 to 8.1 
percent in 1995 and an expected 9 per- 
cent in 1996. Interest rates have fallen 
by half since 1990 to about 12 percent 
In addition, the .country’s balance of 
payments position has strengthened, the 
peso has stabilized and die country has 
moved to pay down or restructure its 
sovereign debt, all possible with die 
political stability achieved by Mr. 
Ramos’s efforts to convince dissident 
groups to resile from violence in favor 
of negotiation. 

The government has also achieved a 
slight budget surplus in 1994 and 1995. 
Although those surpluses can be at- 
tributed to an aggressive privatization 


program, many analysts say they are key 
to rebuilding investors’ confidence in 
the economy and ultimately making 
more capital available to private sector 
borrowers. 

“I dunk there is an appreciation 
among die leadership that tins is not the 
time to relax,' ’ said Romeo Bernardo, a 
former senior official with the Depart- 
ment of finance. Despite greater market 
sophistication, be said, “there is still 
some work to be done. Our own capital 
markets have a long way to go.” 

Fornow, judging from the local stock 
market and foreign capital inflows, both 
up strongly, investors believe die Phil- 
ippines can maintain die discipline that 
has allowed it to take often painful steps 
to restructure its economy. 

Philippine exports — now up 80 per- 
cent from the manufacturing sector 
alone — continue to grow, but tney have 
not been able to match the country’s 
increasing appetite for imports. 
However, most economists believe the 
deficit is not a cause for too much alarm 
because much of it comes from raw 
material inputs for manufacturing and. 



Construction in suburban Manila. 


further, a large portion is going into 
infrastructure and productive invest- 
ments. 

As far as the current account is con- 
cerned, the inflow of foreign direct and 
portfolio investments are cushioning 
the trade imbalance. These, along with 
the remittances of millions of Filipinos 
working abroad, are easing concern that 
the imbalances are unsustainable in the 


short term. “As long as we keep die 
economic fundamentals strong, we 
should not expect an overnight reversal 
of this situation." said Mr. Habito. re- 
ferring to the capital inflows. “In gen- 
eral, 1 am more optimistic about die 
stability of these Dows than some other 
people." 

But there are doubts about die ability 
of the Philippines to catch up with die 
development pace of its regional neigh- 
bors while, at the same time, imp rovin g 
the lot of its poorest citizens. 

“The financial conditions of the gov- 
ernment have improved but at the cost 
of underinvesting in infrastructure," 
said Benjamin Diokno. a professor of 
economics at the University of the Phil- 
ippines. 

“We're spending about 2 percent of 
GDP on infrastructure. It's about 6 per- 
cent in other developing countries. We 
are shortchanging future generations if 
we continue like this." 

While Mr. Diokno agrees that fiscal 
discipline is important to maintaining 
both investor confidence and liquidity 
in the country, he argues that it may now 


be time to make the long-term invest- 
ments that the private sector may be 
unwilling to finance. 

“Let’s relax a little bit from the fiscal 
constraints," be said. “It should be ac- 
ceptable if you are telling the world it’s 
for a good reason. By borrowing and 
showing that we are responsible bor- 
rowers. it should be positive in the long 
ran." 

The government's fiscal restraints 
highlight its overall weakness when it 
comes to raising revenues, an area of 
intense debate in die local legislative 
process and increasingly a benchmark 
for foreign confidence in the reform 
process continuing. 

National savings and investment 
rates remain anemically low in com- 
parison with other fast-growing Asian 
economies. 

“As a prominent sign along the high- 
way says. ‘Only Jesus Saves,’ " joked 
Mr. Bernardo. 

KEITN MURPHY writes from Hong 
Kong for the International Herald 
Tribune. 
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Banks Aid Consumers More 
And Discover It’s Profitable 


M anila—: 

has forced Philippine tankers to 
wade much harder to make their 
businesses grow, few seem to 
mind f or now. Despite foe enlnr of new foreign 
into the anti the narro wing of 


i are posting banoa* results. 

Ini, more important to foe country's drive 
io create morejyosp eri ty mid jobs, local 
banks are now offia±ag foes- services to ranks 
of people and small bu si ness es who until 
recently -had little . access to credit and fi- 
nancial advice. 

“If you want, to be a major player in the 
Philippines today, you have to realize the 
market's not large enough to concentrate on 
one niche alone," said Octavio Espiritu. 
ident mid chief executive officer of Far . 
Bank and Trust Company. 

Like many of itsrivals. Far East Bank and 
Trust has raised its own capital base sub- 
stantially and accelerated efforts to build up a 
consumer banking business and a fuller range 
of financial services that only a few years ago 
would have been off tire group’s map. 

•‘Growth and prosperity in foe economy 
have allowed the banks to support the growth 
and enjoy the benefits," Mr. Espiritu said. 
“But foe system is much more competitive 
— cnxr. industry has expanded from 34 to 52 
banks. . 

“Margins have been declining and we 
expect the next three to five years to see a 
major consolidation in the market.” 

Y m a heavily protected and regulated mar 7 
ket, Philippine banks tended to concentrate 


their activities an the country's largest com- 
mercial clients where the risks and lending 
markets were more of a sure thing. 

However, since several new hanking li- 
censes were awarded to foreign groups, part 
of the Ramos administration’s efforts to 
deepen the country's financial markets, local 
banks are searching out new areas where an- 
foe-ground knowledge can counter foe for- 
eigners’ strong balance sheets. 

. “The high end of the market, the top 100 
corporations, is where the newcomers feel 
most comfortable and where they are literally 
giving loans away," said Rafael Buenaven- 
tura, president and chief executive officer of 
Philippine Commercial International Bank. 

"We just can’t compete with them at that 
level," said Mr. Buenaventura, rate of dozens 
of senior Philippine bankers who have re- 
turned home after years abroad with other 
concerns. 

“But our strength has always been in the 
middle market. Your clients want to know 
r’ll be seeing yon in good times and in 
he added. 

Much of the Philippines’s economic 
renaissance is driven by medium-sized, fam- 
ily-controlled businesses trying to expand a 
host of inter-related holdings aniheir own or. 
increasingly, with foreign partners. 

Even in this sector, however, commercial 
banks are befog pressured, not necessarily by 
their rivals but by growing capital markets 
that offer individual businesses a greater 
range of oppor tuni t i es to raise capital. 

Kevin Murphy 


Amid the Cheers for APEC, 
Critics Assail ‘Globalization 9 


By TJonald Kirk 


Q uezon ernr, Philippines — 

Proud claims of economic successes 
by tte PhHippmes are expected 
Sunday as 18 leaders of foe Asia- 
Pacific Economic Cooperation , open a con- 
ference in Manila. 

But the praise will crane against a back- 
ground of loud, dissent by some Filipinos. 

Leftist critics, ranging from radical mil- 
itants to university intellectuals, have been 
lying at forums, conferences and sem- 


^ r son of cars to a 

conference siteat the fanner US. Navy Base 
at Subic Bay, which is now a frosport enclave 

of factories aid trading enterprises. 

The 18 leaders are to meet at the ate on 

Monday after eadier talks an Sunday in Ma* 

nila. . .. 

The critics _of Manila’s economic policy 
hope to make their greatest impact cm foe 
road to Olongapo, the once brawling city 
b uilt op outside Subic, 80 kilometers (50 
miles) north ofManfla. - 

"Oirr freedom of movement should not be 

taken against us.” said Samr Ocampo, a 
leftist figurewbo calls himself a consahantto 
foe radical mnbreBa. group Bayan — the 
acronym for Bagong Alyansong Makabayan, 
or New Patriots Affiance. . 

“It is our right to exercise the same ngnts 
as the delegates, fo provide our people the 
other side of the issne ,” he declared. 

Just how far foe procession will get amid 
stringent goveriKtieitt security precautions as 
uncertain. . • . . , . 

President FIdd Ramos has said mat ne 
respects the dissenters’ views and welcomes 
foeircriticism, Butbe has vowed to get tough 
if anything occmsfoai might remotely pose a 
security threat. • - ' 

“We will negotiate with officials if they 

Iry to Stop us;" Mr. Ocampo saki atacon- 
ference of another Bayan-organized event, 


the Anti-lmpeaialist World Peasant Society, 
near his suburban home in the sprawling 
suburb of Metro Manila. “Our target is 
Subic." 

' . Whatever happens daring the protest, Mr. 
Ocampo views foe regional conference as a 
chance to publicize what Filipino leftists see 
as the organization's evils goals of “glob- 
alization" and “liberalization" of markets. 

All this week, he and other Bayan mem- 
bers have been spreading foe word in foe 
most publicized of foe courura'-conforences. 
the People's Conference Against Imperialist 
Globalization. 

Delegates to the conference are meeting in 
a tawdry hotel here while foreign business 
leaders gather for sessions of & forum in 
luxury hotels on Manila Bay or in the high- 
rise business district of Makati. 

For months, Mr. Ocampo and other critics 
have been publicizing their basic views. The 
critics disagree sharply about tactics and 
strategy, bat the bottom line of what they are 
saying and writing is that APEC is a device of 
the rich to get richer at foe expense of foe 
poor. 

. “The much anticipated benefits to con- 
sumers and workers don’t, work." Mr. 

. Ocampo insisted. “The government says we 
will reap benefits later, but we see noth- 
ing.” 

Mr. Ocampo and other critics denounce 
foe opening of foe Philippine economy to 
foreign trade and investment ratter President 
Ramos as. a means by which foreign interests 
gain domination over the country. 

The critics name American and Japanese 
imperialists as the worst culprits. 

“We. have incurred a trade deficit and 
decrease in exports under this policy," said 
Rafael Mariano, chairman of the Peasant 
Movement of the Philippines and organizer 
of one offoe counter-conferences. “ Weneed 
genuine agrarian reform.” 

DONALD KIRK is a journalist based in 
Washington who writes often about Asia. 
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It’s nice to meet yon. 

It's Matt Ryan’s job to listen. 

As a Senior Designer at LG Electronic? Design-Tech, Matt must intimate]}- understand the different aesthetic? of each European 
country. And then translate that understanding into intelligently designed TV?, microwaves and otter products. (Matt and hi= colleagues 
even helped design their company’s Red Oat House headquarters.) 

At LG, we listen a lot to our customers. Ve think that hahit explains why we're leaders in advanced applications like tliin-fiiin tran- 
sistor liquid crystal displays and high -definition TV, 

We re active in many other business areas too, including DRAM memory chips, pharmaceuticals, and satell ite communications. 

And the same dedication and customer focus Matt Ryan and his fellow designers bring to their wort, our 12t\000 other employees bring 
to our other areas of expertise. 

Now, how can we help you? 
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Hakeem Olajuwon leaving The 
Methodist Hospital in Houston. 

Hakeem Goes Home 

BASKETBALL Hakeem Olaju- 
won drove home, two days after 
being hospitalized with an irregular 
heartbeat. 

Doctors released die Houston 
Rockets' center from The Meth- 
odist Hospital on Thursday, after 
tests, including an exercise-stress 
test, showed no problems. 

Olajuwon was to begin super- 
vised workouts on Friday, but the 
Rockets' team physician, James 
Muntz, said it could be a week 
before he played again. "He'll start 
exercising with one of the strength 
coaches for the team." Muntz said. 
“We don't want to push him back 
into a game until he does this tor 
four or five days.” 

Olajuwon said; "I’m feeling 
fine. This happened before, and it 
was just the same thing. ’ * (AP > 

New Zealand Takes Lead 

CRICKET New Zealand edged 52 
runs ahead of Pakistan with seven 
second-innings wickets in hand at 
stumps on the second day of the 
first test on Friday in Lahore. 
Pakistan. 

When poor light halted play 
eight overs early. New Zealand was 
88 for three in its second knock 
with Stephen Fleming on 12 and 
Nathan Astie on three. 

New Zealand conceded a modest 
first innings lead of 36 after 
Pakistan, resumi-i; from an 
overnight 52 l.~.r ti.-j. trude 191 in 
response to New Zealand's first in- 
nings total of 155. 

• In Ahmedabad. India. South 
Africa's captain, Hansie Cronje. 
took his players off the field during 
the first test against India on Friday 
after spinner Paul Adams was hit by 
a stone thrown from die crowd. 

Adams, fielding on the boundary, 
was pelted with fruit and paper darts. 
But when he was hit by a stone, 
Cronje showed it to the umpires and 
promptly took his players off the 
he’d. They -stayed in ±u pavilion for 
i»> minutes before re. timing to com- 
plete the final se>sion. The incident 
marred an intriguing third day that 
saw India dose on 1 72 for seven in 
their second innings, an overall lead 
ofI5I. (Reuters} 

Bonilla Signs With Marlins 

baseball Free agent Bobby 
Bonilla agreed Friday to a mul- 
tiyear contract with the Florida 
Marlins. Bonilla. 33, became eli- 
gible for free agency a week ago 
when the Orioles declined to offer 
him salary arbitration. He hit .287 
with 28 homers and 116 RBls last 
season for Baltimore. (API 


Sampras Heads for Semifinals 


By Christopher Clarey 

Special to the Herald Tribune 

HANNOVER. Germany — Instead of 
playing against 15.001 opponents. Pete 
Sampras played just one on Friday. 

Predictably, he fared better. And his 
64, 64 victory over French Open 
champion Yevgeni Kafelnikov in his 
last round-robin match earned him a 
place in Saturday's semifinals at the 
ATP Tour World Championship. 

Now, all the top-ranked player in the 
world needs to do is find a way to beat 
Goran Ivanisevic and then, quite prob- 
ably. Boris Becker on a surface that 
harkens back to the not-too-distant days 
when indoor tennis was a slick, staccato 
affair instead of a relatively fair fight. 

Aces have been as common as ex- 
pensive seats this week inside the 
Europe Halle, in its first year as the site 
of this elite, eight-man event. The 
GreenSet Trophy surface laid down 
here on a base of wood and cement is the 
same used in Frankfurt for this tour- 
nament last year, but for some reason it 
is playing appreciably faster. 

Michael Chang, who reached the fi- 
nal against Becker in 1 995 and has lifted 
his game this year, struggled mightily in 
Hannover, losing his first two matches 
and. occasionally, looking over- 
whelmed by the pace: not a common 
occurrence for a player whose reflexes 
are among the game's quickest. 

“1 like it out here — it’s a good court 
for me." Sampras said. "But I think for 
the fans and people watching at home. I 
think the serve is dominating a little bit 
too much.” 

The Hannover fans, who have come 
out in droves, hardly have seemed to 
notice. They have been too busy rev- 
eling in vintage Becker, whose semi- 
final opponent will be Wimbledon 
champion Richard Krajicek, who beat 
Thomas Muster, 7-6. 6-7, 6-3. in Fri- 
day's late match. Though Becker lost 
his final round-robin match on Friday to 


Thomas Enqvist 6-3, 7-6 (7.-1 K it 
mattered little because he already had 
clinched the top spot in his group by 
beating Sampras in two emotional and 
spectacular sets on Thursday — with 
loud backing from what seemed like 
every single fan in the arena. 

Meaningless marches are a problem 
for this tournament, which offers a big- 
ger winner's paycheck than a Grand 
Slam event IS 1.34 million! but not the 
comparable prestige. Nonetheless. Fri- 
day's exhibition, played on Becker's 
29th birthday, was not without enter- 
tainment value. The German performed 
the wave with the crowd before it began, 
and when it ended, he was serenaded by 
the fans and singer Pamela Falon with 
separate renditions of “Happy Birth- 
day." 

“I am getting a little tired of playing 
Boris in Germany." Sampras said earli- 
er this week. “Maybe I can play him at 
the U.S. Open next year." 

If anything, ihe atmosphere has been 
even more partisan here than in Frank- 
furt. In Hannover, the stadium has 6,000 
more seats and the locals never have 
seen Becker dive for a volley or slam a 
clutch ace in person (they have now 
seen both). Before he walked on court to 
play Sampras a band blasted the theme 
music from “Rocky, “ and it is testi- 
mony to the power of global marketing 
that that quintessential ly brassy and 
American refrain was more inspiration- 
al to the German than the American. 

“I was just about to make some boxing 
movements," Becker said. "It was in- 
credible. the most amazing feeling I have 
ever had walking on a tennis court.” 

For a nation that has been fixated on 
the details of Steffi Grafs financial 
tribulations, Becker is the good news. 
There is irony in this, of course. While 
Graf has maintained her domicile in 
Germany throughout her career. Becker 
only left tax -friendly Monte Carlo and 
returned to Munich two years ago after 
the birth of his son. 


Oilers Outshine Rangers 

Gretzky-Messier Homecoming Tarnished 


By Jason Diamos 

New York Tunes Serxice 


EDMONTON. Alberta — It was 
billed as a homecoming for Mark 
Messier and Wayne Gretzky, but it was 
the Edmonton Oilers who celebrated. 

Goals by Doug Weight, Andrei 
Kovalenko and a ihiid-period back- 
breaker from Miroslav Satan on a 2- 
on-1 rush, and sparkling goaltending 
by Curtis Joseph (23 saves), enabled 
Edmonton to notch a 3-2 victory over 
the New York Rangers on Thursday. 

Ranger goaiie Glenn Healy started 
shakily. Weight beat him on the 

NHL Roundup 

game's first shot, at I minute 21 
seconds, extending Weight's goal- 
scoring ttreak to three games. 

Messier then tied the score. T wenty 
seconds after roughing penalties to 
Darren Langdon and Edmonton's 
Todd Marchant, Messier took a pass 
from Brian Leetch just onside, skated 
atop the right circle and let fly a 
wicked wrister across his body. The 
shot eluded defenseman Luke 
Richardson, bounced off the ice. hit 
Joseph's stick and deflected in under 
the crossbar at [0:59 of the first. 

At 6:33 into the second period. 
Kovalenko banged home a rebound at 
the right post to make it 2-1 Oilers. 

Satan's third-period goal made it 3- 
I for the Oilers. 

The Rangers' Alexei Kovalev 


scored with 5: 1 3 to play, but it was too 
little too late. 

In other games. The Associated 
Press reported: 

Flyers 7, Penguins a Dale Hawer- 
chuk scored three goals to lead Phil- 
adelphia and leave Pittsburgh the 
NHL '5 only team without a victory on 
ihe road. 

Canadiens 6, Bruins 2 Mark Rec- 
chi's three goals brought Montreal a 
rare road victory. The triumph, only 
the second on the road this season for 
the Canadiens, broke a four-game 
road losing streak. 

Satires 6, Maple Leafs 3 Derek 
Plante and Matthew Bamaby had two 
goals each to lift host Buffalo. Most of 
the Sabres' scoring came in the third 
period, when Donald Audette snapped 
a 2-2 lie and started a rally that saw 
Rob Ray and Plante score goals within 
five minutes of Audette ' 5 . 

Blues 4, Coyotes 3 Brett Hull 
scored with 6.3 seconds remaining in 
regulation, and rookie Harry York 
scored his second goal of the game 57 
seconds into overtime as host St. 
Louis stopped Phoenix. 

Red Wings 6, Sharks 1 Steve Yz- 
erman had a goal and two assists to 
become Detroit's second all-rime 
leading scorer, and Nicklas Lidstrom 
added two goals as the Red Wings 
beat host San Jose. 

Canucks 2 , Blackhanrfu 1 Chris 
Joseph scored a power-play goal with 
1:09 left in overtime as Vancouver 
rallied to stopped visiting Chicago. 
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There is more irony, too. in the fact 
that Becker's brilliant play here and in 
Stuttgart last month benefits his former 
mentor and manager. Ion Tiriac. with 
whom he separated acrimoniously. Tiri- 
ac. the Romanian, has his own bank and 
other interests in Bucharest and appears 
to be a better businessman than he was a 
tennis player. 

He operates the 5tuttgart event and 
was the one who sold the ATP on the 
idea of uprooting the World Champi- 
onship from Frankfurt. He is something 
of a minister without portfolio here. But 
he wears influence on his designer 
sleeves and, despite more than a few 
inaugural glitches, must be exulting un- 
derneath his bushy mustache at the frill 
sears, bustling VIP lounge and corpo- 
rate banners l such as those sporting rile 
Mercedes Benz logoi around the court. 

Meanwhile. Becker continues to slam 
aces as the fans wave banners like, 
“Tennis with Boris is better dian 
sex." 

4 ‘ Boris is definitely coming out of the 
blocks with an advantage here — 
there’s no doubt about it,’ 4 Sampras said 
Friday. “But I have beaten him in Ger- 
many before, and there is no reason why 
I can’t do it again tomorrow." 

History, if not the banner wavers, 
agrees with Sampras. In Frankfurt, 
Becker and Sampras played four rimes 
in round-robin matches. In every case, 
the loser went on to win the tourna- 
ment. 



'fm-tarr. 


Pete Sampras, poised for a backhand return against Yevgeni Kafelnikov. (?-• 


Graf Doesn’t Get Mad, She Gets Even 


By Robin Finn 

New Yt>rk Times Service 


NEW YORK — For Steffi Graf, get- 
ting revenge Isn't personal it’s protocol. 

On Thursday night at the Chase 
Championships here, it was Lindsay 
Davenport, the lone American-born 
player in this elite field, who was the 
sorry object of Graf s undivided atten- 
tion in a 64. 7-6 (13-th quarterfinal 
match that turned into an object lesson 
for its loser before a rapt crowd of 
10.908 at Madison Square Garden. 

“I'm disgusted by the way I played 
the big points when I got ahead/' said 
Davenport, who watched her 5-2 lead in 
the second set evaporate in the face of 
Grafs determination not to let the 
match drift into a third. Davenport twice 
served for that set and didn’t earn a set 
point in either game. Instead, Graf went 
on a four-game revival rampage. 

‘it s my fault, and I just have to learn 
to play those points a lot better, play like 
she did," said Davenport, who cringed 
again when Graf staged yet another suc- 
cessful comeback in the second set’s 24- 
point chess match of a lie breaker. Dav- 
enport 's 4-1 lead there was just a 
mirage, as were her five set points in the 
tense latter stages. 


Davenport was guilty of 36 unforced 
errors in the match. Graf, by contrast, 
committed just 12, further proof of her 
uncanny ability to marry pace with pro- 
ficiency. 

' 'Maybe I just needed to be trailing to 
come track and then focus well.” said 
Graf, the four-time and defending 
champion of this event Then again, 
maybe not 

Another reason for Graf s extra mea- 
sure of tenacity was tbe 6-3. 6-3 stomp- 
ing she had absorbed from Davenport 
the last time they met. Graf may be built 
like a gazelle, but when it comes to 
losses, she possesses the mind of an 
elephant: she doesn't forget those who. 
put a crimp in her invincibility. 

Davenport was still riding the high of 
her Olympic gold medal this summer 
when she crafted her first career victory 
against the top-ranked Graf in ihe Acura 
Classic semifinals at Los Angeles. At 
that event, Davenport used her rapier 
return of serve and a cavalcade of pen- 
etration against Graf s backhand to put 
the German on her heels. 

On Thursday night, Davenport tried 
those tactics again, and while Graf later 
admitted she felt her serve was very 
much under siege from start to finish, 
she didn't back off. In fact, it was an ace 


and a service winner that landed Graf at 
match point at 7-6 in the tiebreaker. 

But Graf needed four match points to 
end things. Davenport neutralized the 
first with a forehand drive. Graf lost the 
second with a netted forehand and Dav- 
enport stole away the third with a fore- 
hand net and at the close of a furious 
forehand exchange. A flimsy backhand 
into the net by Davenport was the match- 
enderon Grafs fourth match point. 

In the other quarterfinal, the un- 
seeded Iva Majoli. who upset Anke 


Huber in the opening round, crasnea 
into tbe semifinal round by upsetting the 
fourth-seeded Conchita Martinez, 7-6 
(8-6). 7-6 (74), in a stormy match in 
which Martinez left herself one mis- 
demeanor short of being defaulted. 

Angry after folding in the first set's 
tiebreaker. Martinez took if out on her 
racquet and on the chair umpire. Missy . 
Maiool. She received a warning for':, 
“racquet abuse" and a point penalty for 
an audible obscenity before regaining 
her composure after the first game of the 
second set. 

At 2-2 in that set, Majoli took a seven- 
minute timeout for a ribcage injury, then 
made a full enough recovery to go up by 
5- 1 in the final tiebreaker and win it with 
a forehand blast 
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72 

Los An petes 

9 

9 

3 

71 

59 

66 

Calgary 

9 

10 

2 

20 

55 

51 

San Jose 

7 

11 

4 

18 

58 

74 

Anaheim 

4 

13 

4 

12 

56 

79 


7—25. E- 10-9-11—30. GoaBes: N.Y.-Heoty. 
E-Joseph. 

Chicago 7 0 4 4-1 

VdKnmr 0 0 11-2 

First Period: C-Amonte U Second Proto* 
Hone. ThW Period: V-Bure 8 (Water, 
Walton) Overfftne: X V-Jasepft 2 (TBdameot 
(ppl.Statsangoafc C- T 4-7-4-3-28. V-4-I3- 
16-2— 35. GoaScv C-Hoc*£tt_ V-HUsch. 

Detain 3 2 1-6 

So* Jose • 1 8—1 

FUST Period: D-Pushor 2 (Ywrerov 
McCroty). Z C-LWstrom 2 (Shanahan, 
McCorty) (pp). \ D-, Udstran 3 tShanatai. 
McCarty) (pp). Second Period: D-Larionot 2 j - 
(Yzromn) 4 D- Fedorov 5 (LapaMe. Ward} f— 
<pp). & SJ.-. Kariav 5 (Hawgaod. Bodger) 

(pp). Third Period: D-Yamai 7 

(K o nstant i nov. Shonohon) Stetson goal: O 
9-14-15-38. SJ,- 5-11-3-19. GoaSes: D- 
VWnoa SJ.-Hnxfcy, Temrt 


botch ran MvmoN 

Twente Enschede 2 Heeremeen 1 
Giaotschap Doettadtem Z Groningen c: 


SKIING 


WORLD CUP 


QROUPA 

SWonel AUtor»B5, Macaw T« Art* 88 
Limoges 78 Pontontos 7$ 

Utenpor (T untoy) 73 CSKA Moscow 76 
Tfemlhm a r JlBtowl AtBon 7< CSKA 

Moscow IX MoanblTelArivl 2 , Unoges 1 1, 

Pen tanks 11, (Iter Spar 11. 

<hou>4 
Ofympkdujs S7, CharteroidO 
Team. Bologna 10ft Esl Modrtd 64 
Alba Berta 79, Ctaorta Zogret 71 

TeonoyrfBJj Bologna ]& 
OtymptaHos H Cftona Zagreb iz Alba 
Berta 1Z Esf, Morbid 12, Qmferol & 

(WOUPC 

Spot 8& Bayer Leverkusen 79 
itamdnew VBeuitanrw H PanaM- 
MDias 14 Lfcbtano \x Spffl IZ Bartefona 
ll-BayerLevertusens. 

croup 0 

Sevfto 7Z Kinder Betogna 6* 

Dynamo Moscow JX Etas Pfcon 82 . 

Pou -Cither 71 Partban Brigade 77 
••roidtaoroEtaSPaswIA PorKWlttlX 
tander Bokkpio IZ SeeBo IX Partteon Boi- 
grade II Dynamo MoscowZ 


*Mntreal 2 2 2—6 

* • 3—2 

Rrsl Perto* M-Buroou 2 Oacher, WWOe) Z 
M-Kohu :a Second Period: M-ftarW 9 
(MotaWioe, Saeage) 4. M-RocxhllO (Savage. 
KHw) TWrd Period: M-Bue 3 (Brtsebota, 
Domptaase) & B-DlMata 2 (Hetazro 
stumpd) 7. NLReoriri 11 (Kotru, Carson) & 
B-siumeenmamtet Hartdm) (pp). Shots 
ta Beat M- 15-12-7-34. B- 11-13-13-47. 
Soanes: M-TTMboutt. B-RontartL Brotay. 
Tomato 0 2 1—3 

MMO 2 4 4-6 

ftWProiteWarnoJjyJCMc^GcrieyJiB- 
Mrota 8 (Bantaby, ZhDnSO Second Period: T- 
Mwphy 2 OSfenour, Suncta) 4. TOak 11 
Wadene 5 (Dow 
Mb*) tap), i. Wtay 2 (Wrotfl 7, aptaree 9 
(Uoask Banaby) a TWtaifcrS (OafcSuaM 
9. Mcmobr 4 metofl feo). Stats ae gagfc T- 
11-188—37. &- 10-11-13-34. Mined penoBy 
But seaxid. Geata: T-AMv 
Couste au. B4taSBfc. 

PRtstaA g 1 u 

PbftkWpttd 2 1 4-7 

7*st Period: P-Ktatl 6 (Brtfltf AtaOUC W}-Z 
P-HowepJwk 2 (Svoboda, Renbwg) Second 
Period: P-BAkTAckwa ItOrtroao, FaSoon] 
\ P-Murroy 4 (Nedroo, Dalgoeaua) TWrd 
P«fc* PCtt» t (Malt PDdebiJ. 6, P-Joar 16 
(Kusporattta, Hatcher) 7, P-, LeOatr 13 
(HwefdiuL NBnbnun) X P-Hawerthuk 3 
PWoon Des^onSra) (pp). R P-Lemteux 9 
Wowey. Kicks) la P-Hnwcbuk 4 
(Raiberg, UCtaM Spots oh goat; P- 10-5- 
P- W-16-31. GMlero P-Wrtggei. 
P-Hwaao. 

1118-3 

SttMdS ] 1 7 

^PB rtBtU^VbiAytMaaeoitataHBfcrtz 

FYwnte Ttartuk S OMiM Jmefi W), 
Potat Phaata OuW 1 Uannep 
tomioa 4. XL-Pronger 3 OVUtaaft GaaiAell 
7*1 Hstott Phoaft near t '(Rntag, 
Grobwl (pp). 6 SJ^M 10 (Yori. Kkwjmo 
O rTOMt; 7, XL-YMC-S (HUB. Stall ITO gu 
, renro* _ n<40-ax 17.H-74-33. . 

Gfltaes Ptn««b KtnfafadA UjPiAk 

w. r. terega s • 10 1-2 

Eflaedtoe j j 

Period: E-Weigtn 4 (Crrotamsid. 
\ New Y«fc Master 9 (UefcW 
»«*d Petted; E-Kovreenko 9 (NUranov, 
Am**) (pp). TIM Period; E-Satan 7 
W^,M wctapenoXHw 
UtaUffiBe, LHtch) SMts « geab N.V .- 1 D«- 


Lero«ng roeuta Thunetay bi the women's 
AipM Mtartd Cup gtait stalaro hi PericOiy, 
UMc U Sauna PonzsminL Italy, 2 rataute^ 
3800 seconds.- Z Anba WocMer. Aasbta 
2s39ri Z X Kata Sebinger, GermortY 23W1; 
4. Speta Pwtnor, Stawenta. 2i39!7* X Martnri 
Ertt Genuses 2tt7S, t, LeSo Ptcoari 
Fmaae.2£3to8et Ota) Ursta HrowLSkroenU 
23f*6i & fsoide Kostaec Italy, Z3M*t 9. 
Karen Pater, ttaty, 2^00^ ia Hilda Gag,' 
Germany, 2^025; 


*1, Kntjo 5eUnger, GertnonY, 'M 

POMS Z Satrfno Panzonw Italy, lOtt 1 
H8deG«» Germany, tts 4 , Area vmUa, 
Austria 8(k Ole) Detrorah Compogneaklhitli / 
8ft6,urBtarHrovatStaMnta,7Z7,AM5an- V 
tatarfa Goflndo. Spain. 6% & Speta Pretaal 
Sfcwrfa, 62; 9, Ytaj Natron, Swedta, 5d?HV 
Afl*b» Rmmen, Noneoy, 5). 


fOtnHMKAToet . 

HAST TEST 

WAVS. SOUTH AttaCA, »1W 
R®*K IN AHimABAO, INOiA 

iiKfla 1st bnbigs 2234 
South AMca 1st in rungs: 244-9 

Indto 2 d bmlngs; 772-7 

nwzBAWTem 

fWSTTEST 

nWBTAK vs. MEW ZEAUHO. 200*7 
MWY8I LAHORE. PMBTJUI 
New ZMantflsl tantags: ISM 
PaMtam 1st hninga; 191-9 
Neer Zeofawd 2 d Innings: 880 


wma w iota wM 

mnswvonc.UA. 

OUARTOtRHIlLS 

1-Sftrifl Gref o), Cewwny, defc LBsda 
pyywoi.U3»fr4 7-6a3-nteiww> 

QwMta^ Mortbitti Spa 
7-6 (8-6) 7-« <7-41 

«TPWOUJbt3UUWtOK5W ' 

H*«wsR r cB«uiirr 

. redohoup -■*r 
_f^8 Saa pHB m. U5, m. Yeygro 
"raMtor Romo, m TJixaasE 
eta* W.^wtan. def. Barfs Better (6). Ge 
manyA07-d(7-l). 

Smnprmaid Becterquo^fersemiflnol 
. _ wHrreonoup ■ 

Wdwni Kisjlcak CBt, Nmerkmds. » 
Ttamoi : Muster CS), Austria. 7-6, 6^,60, 
Nrataeefc aid ttajictt qbpifled far *W 
mas. 


i 
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PowerPistons 
Past the Nets 


—?*■ : .- -- , jl he Assoaaed Prrss 

GMtt Hffl Jjad 17 points, nine assists 
and eight rebounds, and Joe Dnmars 
added 23 poinlstotead foe red-hot De- 
" ; . v troit Piston^ to a 96-88 victory over the 
New Jersey Nets. • 



Czech Shoots for Big Leagues 


a 13-0 ran late in tire fourth quarter cor 
Thursday night to break (next a dose 
game. Jaysoa WtlBanu had 24 points and 

18 rebounds to lead the visiting Nets. 

C wiM w i so, B a ptini as Chris Mills 
scored 21 points and hit three key free 
» throws win 20 seconds left to lead tire 
visiting Cavs to victory. . . 

Manic 90, TintMmotvM 86 Nick An- 
derson scored 22 points, and Orlando 
, ; . 

overcame a 20-point deficit and poor 
free- throw shooting to beat Minnesota. 

Horace Grant, who had Mno mprary j 14 
rebounds, not the host Magic ahead for 
good an a lay-up with 24 seconds to go, 

I Darrell Armstrong added three free throws 

” down the stretch to assure the Timber-. 

’ woJves ibeir fifth straight road loss. 

. Hornet* 00, Pagan 87 Anthony Gold- 
wire hit four free throws in. tbe final 13 
seconds, and visiting Charlotte made 1 1 
3-pointers. 

Hawk* 73, Buck* 88 The Hawks, who 
had failed to reach 70 points in (heir 
previous two games, held host Mil wan- 
J kee to its lowm point total in twam his- 
tory. 

Mmffek* 1 0S, Cfinw 94 Bill Rich 
lost hisl, 000th game as an NBA coach, 

' as his Los Angeles Clippers fell to the 
Mavericks in Dallas. 

Rich, 62, who has coached more 
games than anyone in NBA history, has 
accumulated 897 victories over 23 sea- 
pans. His l^OOth kass came despite an 
injury that knocked Jamal Mashbum of 
Dallas out of die game. 

Rockmt* iis. Sens 10ft Charles 
Barkley had 20 points and 16 rebounds. 






Joe Aancnud Prew 

Michael Jordan d rinking as his Bnlk* teammates and the Nuggets watch. 


and Kevin Willis had a strong game 
fining in feu Hakeem Olajuwon as host 
Houston beat Phoenix. 

The Suns dropped to 0-11, while the 
Rockets improved to 10-1. 

Willis started in place of Olajuwon, 
who is recovering from an irregular 
heartbeat He had 19 points, 12 re- 
bounds and three assists in his best . 
outing of the season. 

Bute llo,Nug 0 «** 02 Michael Jordan 
scored 31 points, including 13 in a take- 
charge second quarter, and Chicago re- 
mained the NBA’s only unbeaten team 
by routing tire Nuggets in Denver. 

The Buis, 12-0 and only three games 
shy of equaling tbe NBA record for he 


most victories without a loss, shot 49 
percent compared with 35 percent for 
Denver. Chicago was never threatened 
after a 21-6 run gave them a 20-point 
lead late in the thir d quarter 

Scottie Pippen added 16 points, and 
Toni Knkoc had 12 for the Bulls. Rot 
Harper and Jason Caffey had 11 each. 

■ jazz 108, warrior* 104 In Salt Lake 
City, Karl Malone scored 33 points, 
including a basket at the buzzer to send 
the game into overtime and four points 
in tire extra period, as Utah defeated 
Golden State. 

Jeff Hamacek scored a season-high 30 
points, four in overtime, and John Stock- 
ton added 12 points and 15 assists. 


international Herald Tribune 

N INE YEARS AGO, Pavel Bud- 
sky and a few other boys in 
Prague decided they would (ike 
to play baseball, but there was no one at 
tbe local club to coach them. A young 
Czech man stepped forward and said he 
would teach them bow to play. 

Now. Pavel Budsky, a 22-year-old 
power hitter in the Czech league, has 
become tbe first native-raised Czech to 
sign with a U.S. major-league hasehall 
club. Early next year he will leave his 
job as a computer technician in Prague 
to join the Montreal Expos' minor 
league camp in Florida. 

At least four other Czechs have 
played in the major leagues, but they 
learned the game after immigrating to 
America. 

“If you look into Pavel's case, there 
was a lot of good timing.’' said Tomas 
Vavrusa, 36, who stepped up to coach 
Budsky nine years ago. “For example, 
if there weren’t the changes in 
Czechoslovakia in 1989 to 1990, it 
could not have happened.' ' 

Baseball was first played in 
Czechoslovakia by its American lib- 
erators after the war. Tbe game became 
politically conect there with the advent 
of the Cuban national team, which be- 
came world champion and made tours 
of Europe. 

Vavrusa was a club player in 1987 
when Budsky and a half-dozen other 
teenagers asked to be tanght the game. 
Their only experience was the softball 
games they had played at schooL Not 
long afterward, they were introduced by 
the wildest stroke of luck to an Amer- 
ican college baseball coach named Jerry 
Stitt, who had been sent to Prague for a 
six-week clinic. 

“That was where I have picked most 
of my brains,” Vavrusa said. “Coach 
Stitt showed me bow to teach the fun- 
damentals.” 


Vantage jPoinl/lANTtioMSEN 


What the American couldn't teach in 
afew weeks time, Vavrusa learned from 
coaching manuals and other books. But 
before be could teach Budsky how to 
become a professional in America, 
which seemed far beyond any realistic 
goal at the time, Vavrusa first had to 
teach himself bow to coach. 

“Whar really helped me in under- 
standing how to organize a team was a 
manual from one of Are Mississippi uni- 
versities — it was a very thick manual 
with all of tbe defenses for different 
situations,” said Vavrusa, who contin- 
ued to coach Budsky at every level. “I 
am an engineer, I have a technical back- 
ground, and from the technical point of 
view these things made sense to me.” 

T HE COUNTRIES that are suc- 
cessful in baseball — mainly 
Cuba, Japan, the United States 
and the Central Anrerican nations — are 


league roster — a long shot for all minor 
league players — he will play a 162- 
game season attended by more than 3 
million paying fans. 

In tire .Czech Republic, however, he 
hasn't played more than 50 games in a 
season. Tbe season begins in April and 
ends in October, but play is interrupted 
for much of July and August to allow a 
few players to compete in Europe while 
the rest go away on vacation. In the top 
Czech division, there are two games a 
week: one on Saturday, one on Sunday. 

“If you don't have some girlfriends 
and parents in the crowd, you have 
nobody,” Vavrusa said. 

Budsky was always talented, but he 
didn't grow to be exceptional until his 
late teens, when muscles began to fill in 
his tall frame. In the mornings be trains 


in tire batting cage and at night he lifts 
weights. Today he stands 6 feet 6 inches 
(1.98 meters) and weighs 216 pounds 
(98 kilograms), a natural power hitter 
and first baseman as far as the Expos are 
concerned. He has also been a pitcher in 
die Czech Republic, which is not to 
compare him to Babe Ruth. 

”1 only throw 86 miles per hour,” 
Budsky said Friday afternoon from his 
desk in Prague, where he is a hardware 
technician for a computer company. “It 
is too straight that 1 throw.” 

Stitt, who became head baseball 
coach at the University of Arizona, 
maintained his friendship with Vavrusa 
over the years of the Velvet Revolution 
and the breakup of Czechoslovakia. 
Last March, Stitt arranged for Budsky to 
train in Tucson, Arizona, for a month. 
Vavrusa paid Budsky ’s airfare. The 
player adapted quickly to the higher 
level of play, the everyday training. In 
the fall. Vavrusa paid for him to fly to 
Arizona again and then to Florida, 
where the Expos decided to take a 
chance on him. 

How many thousands of Americans 
spend years coaching Little League 
without meeting a future major league 
prospect? Tomas Vavrusa developed 
one on the first try. 

“Here is the biggest impact," said 
Vavrusa, who is a sound technician for 
CBS News. He was speaking Friday by 
phone at a stopover from Zaire, where 
he had been stationed for 20 days. “We 
have been hearing from our young play- 
ers, 18 and 19 years old, that they don’t 
come to practice all of the time because 
there is no possibility for them in base- 
ball. Now they cannot use this excuse. 
OJC.. 99.9 percent of them will never 
make it, but this excuse doesn't exist 
anymore.” 


Signing Belle, a Hard-liner Went Soft 


Red-Hot Redskins Are Ripe for a Fall 


By Timothy Smith - 

Nm York Times Service . 

ten Francisco (8-3) at W te Magton 

fs-3) If the Redskins are going to hold 
onto the NFC East lead and make a run 
at getting home-field advantage in tire 
playoffs, tins is agameibey most win. 
Bat their defense is still a tittle shaky 
and the 49er defense is very good at 
taking away things thman ofrense does 
well . W asbingtMi doesri’tfrave enough 
w«ipcosros^edowntiie49ers r Pre- 
diction: San Francisco, 28-23. 

NawYoric J*t* (1-10) afttelMo (84)' 

fact that foe^ecnf erased. HawcSe to 
explain the way they lose games? The 
Bills have been quietly rolling along to 
the playoffs. Tbe Jets will not impede 
their progress. Buffalo. 27-24. 

Atlanta (2-8) at Cincinnati (4-7) The 

Falcons still have problems, partic- 
ularly in pass defense. That’s . 
something that Jeff Blake will exploit 
with passes to Car! Pickens and 
Damay Scott Cincinnati. 28-20. 

CmroSnm {7-4} at Hoomtoo (8-8) The 
Oilers have a running back, Eddie 
George, who can pack a wallop and 
make Carolina play straight up rm de- 
fense. Houston. 19-16 . 


Danvar (10-1)al Wimaaota (88) The 

Vikings struggled to get past the Raid- 
ers last week, winning in overtime, 
while tire Broncos romped past New 
En gland. Denver needs another vic- 
tory to tie the team’s best start ever 
(11-1 in 1984). Denver. 31-18. 

Datnrit (S>8) at CMeaga (4-7) If the 
Lions want to win this game they’ll 
turn things over to Barry Sanders, wbo 

needs 18 yards far his eighth straight 
1,000-yard rushing season. Sanders 
can trample tire Bears. Detroit, 26-17. 

India wap nfia (8-8) at NawteQ»a*id(7» 

4> New England might still he shell- 
shocked from its 34-8 loss to Denver 
last week, but the Patriots should be 
able to exert enough defensive pres- 
sure to win. New England, 29-27. 

tefca adfc (4-7) at BalUnon (88) 
With Vrnny Testaverde nursing injured 
ribs, tire Ravens win need help from 
drear ground game. They’ll get n. Bal- 
timore.28-19. 

Maw Maam (M) at Iteqwtey (3-8) 

TheSaints ragtabethewor$t2-9team 
in history. At least Tampa Bay has 
shown some signs of life foe last few 
weeks. Tampa Bay. 23-16. 


San Maflo (8-8) at Kanaaa City (8-3) 

The Chargers will have their hands full 
trying to keep NeO Smith and Derrick 
Thomas from pounding quarterback 
Stan Humphries into the ground. Kan- 
sas City, 19-14. 

Dallas (7-4) at Naw Yoric Giants (4-7) 

Tbe Cowboys are feeling tike them- 
selves again, winch means Emmin 
Smith will trample the Giants and New 
York quarterback Dave Brown will 
have to run for his Hft. DaHas. 31-20. 

Oakland (4-7) at teattte (88| Seattle 
hasn’t been very effective stopping tire 
ran and tire Raiders win use that to their 
advantage. Oakland, 26-17. 

PMadatohia (7-4) at Arizona (88) 
Philadelphia will stand toe-to-toe and 
sing it out. The Cardinals aren't up to a 
brawl like that. Philadelphia , 23-21. 

Oman Bay (8-3) at St. Leads (3-8) The 
Packers have lost their last two games 
and need to win this one to help main- 
tain their grip cm home-field advan- 
tage in the playoffs. They’ll get it 
done. Green Bay, 30-13. 

Pittsburgh (88) at MfaMd (88) Dan 
Marino is the top rated passer in tbe 
AFC (95 JS rating). But foe Steelers 
will use Jerome Bettis as a battaring 
ram and the Dolphins will tumble. 
Pittsburgh, 27-19. 


By Thomas Boswell 

Washington Post Service 

WASHINGTON — Once upon a time, Jerry Reinsdorf led 
a group of small-market baseball owners into foe deep dark 
woods. He said he knew where be was going. Soon, they were 
chased by bears. Jerry said to press on deeper into the forest 
Soon, they came to a cliff over a raging river. He told than to 
link arms and jump. So, they did. "Finally, the river led to a 
huge waterfall. The shore was nearby, but Jerry told them, 
“Let’s go over the falls together. Trust me.” 

Just as the owners were about to plunge to their doom, a 
helicopter appeared and threw a rope to Reinsdorf. "Jerry, 
Jerry, what do we do now?" begged the poor owners. 

“What do you mean *We?’ '’said Reinsdorf. “I’m rich. I 
have a helicopter.” 

This parable, or other tales comparable to it, has been told 
throughout baseball ever since Reinsdorf and his Chicago 
White Sox signed Albert Belle to a five-year. $55 million 
contract on Tuesday. The hardest of the game's labor hard- 
liners has, out of self-interest, shot his industry in the bade. 

The same man who signed Michael Jordan to a $30 million 
one-year contract — and helped create the NBA's era of $100 
million guaranteed deals — has now blown up foe salary 
structure of another sport 

The probable winner: Reinsdorf. The losers: everybody 
else. Especially millions of fans who care about tbe fiscal 
health or competitive balance of baseball and basketball. 

“People say, ‘You preach fiscal responsibility.’ It was 
fiscally responsible for us because we can afford it” Re- 
insdorf said in a telephone interview. 

Noting that the four teams in tire league championship 
series this year were among the five highest-spending teams 
in baseball, he said: “They spent Why am I precluded from 
spending money? We’ve got a bad system. Belle proves it 
again. But I'm a competitive person. I’m going to compete 
within that system.” 

That checkbook brand of competition isn't going down 
smoothly these days. 


“I’m stunned," said an owner who has, until this week, 
been one of Reinsdorf s bedrock allies. ‘ ‘Don’t say one thing 
and then do foe opposite.” 

For three years, Reinsdorf has been leading baseball around 
by foe nose. He says it’s not him. “If I had so much influence. 
I'd have done things a lot smarter," he said. 

However, tons of others in the game disagree. Thanks in 
large part to his persuasion, baseball's owners have fired 
commissioner Fay Vincent, installed an acting commissioner 
for life. Bud Selig, precipitated a disastrous strike, lost a 
World Series and been laughed out of court when they sought 
an impasse in negotiations. 

Last week, in a final example of what happens when you 
follow the wisdom of Reinsdorf, the sport rejected a perfectly 
reasonable six-year labor agreement that would have brought 
peace, revenue sharing, a luxury tax and interieague play. But 
his days of influence may finally be over. 

* ‘Maybe this was a grand scheme Jerry had all along. If it is, 
it’s the biggest ripoff since foe Brinks job," said an upper- 
management source, one of many on the owners’ side of the 
table who now wonder what Reinsdorf has been thinking in 
recent years and when he started thinking it 

“The small-market teams that followed Jerry's advice are 
crashed now, ooce and for all. A handful of rich clubs, like foe 
White Sox, have the sport to themselves. He’s killed the 
competition. Brilliant But awful for baseball." 

According to sources, Selig has been shocked into re- 
thinking his opposition to the labor pact worked out by Randy 
Levine and foe union boss, Don Fehr. The owners meet again 
Tuesday and, this time, Selig might push for approval. “I'd 
like to be optimistic that Bud will have a change of heart,” 
said a highly placed union official. 

“But will it matter? What remaining leverage will Bud 
have without Jerry rounding up votes for him?” 

Selig has tied his personal reputation, his integrity and his 
place in tbe game’s history to Reinsdorf. They've fought back- 
to-back for years. Jerry always said it was purely about business. 
But Selig believed it was about tire good of baseball, too. Now, 
one extremely isolated acting commissioner knows belter. 


1DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


u.ii.nnMIin. 


-ujedonthwe 

HOMEWORK IN 
KINDERGARTEN.. 


U/HEN ti)E DO, ILL 
TELL THE TEACHER 
AW DOGATE MY 
^ HOMEWORK.. > 


S YOU 
1 DON'T 
f HAN/E 
i A D 06 „ 


1U. BORROUlYwRlTE YOUR > 
A 006.. J HOMEWORK 
ON A P0D6HNUT, 
/ H \ AND lU 

• X CAT IT J 


how about - 
JUST ME THEN? 
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DAVE BARRY 

Mind Your Manners 


M IAMI — Today's etiquette topic 
is: Proper Table (burp) Manners. 

I have here a letter from Jean Gerties, 
who teaches Family and Consumer Sci- 
ence to sixth-graders at the Donegal 
Middle School in Marietta, Penn- 
sylvania. She states: 

“I would like to ask your help in 
teaching my students the importance of 
good manners. I have found that if they 
can see how good manners might help 
them in their future, they are more mo- 
tivated to learn and practice them. It 
would be a great help if you could write 
a brief letter about whar is involved in 
your profession and how manners, par- 
ticularly table manners, impact your ca- 
reer.” O.K., here goes: 

Dear Dunegal Middle School Students: 

Without good table manners, you will 
never get a prestigious job such as busi- 
ness executive, brain surgeon or humor 
columnist. 

Let's consider two recent college 
graduates, “Bill” and “Bob,” who are 
being interviewed for a high-level cor- 
porate position over lunch at a fancy 
restaurant During the meal, '‘Bill” dis- 
plays excellent table manners; whereas 
“Bob” chews with his mouth open, 
wipes his mouth on his tie and uses his 
salad fork to clean his toenails. Which 
one do you think will get thejob? 

Neither, because this particular cor- 
poration has a strict policy against hir- 
ing people with quotation marks around 
their names. 

Another example is Warren Chris- 
topher, who obtained the high-level po- 
sition of U.S. Secretary of State despite 
looking like a severely depressed squir- 
rel. His secret? He has excellent table 
manners, which Ik used to influence 
powerful foreign leaders at state din- 
ners. 

CHRISTOPHER: May I offer you 
some dessert. Your Excellency? 

FOREIGN LEADER: Sure ... But 
wait! This is your last Pez! 

CHRISTOPHER: Take it! I insist! 
And keep the dispenser! 

FOREIGN LEADER: Wow! The 
Papa Smurf model! I guess I'll allow a 
U.S. naval base in my country after all! 

Table manners have had a similarly 
large impact on my own career. 

when I invite important news sources 


out to lunch. I impress them by showing 
that I know the “Do’s” and “Don'ts” 
of dining etiquette, such as: 

DO shout your guest's order into die 
drive-through speaker before shouting 
your own. 

DO ask your guest to please steer the 
car while you apply ketchup to your 
hamburger. 

Yes, students at Donegal Middle 
School, good table manners do make a 
difference, which is why you must listen 
carefully to your Consumer Science 
teacher. Because die rules of etiquette 
can be tricky. Suppose you sit down to a 
formal dinner, ana there are three forks 
at your place setting. Which fork should 
you use? The answer — and here I am 
quoting from the classic reference work, 
“The Amy and Bud Vanderbilt Guide 
To Table Manners and Boat Repair" — 
is “the cleanest fork.” 


Using your left hand, and starting 
with the outside fork, hold each fork up 
and examine it carefully for signs of 
crud; if you see any, you should quietly, 
without drawing attention to yourself, 
switch it with a fork taken from die 
person sitting on your immediate right. 

Likewise, Donegal Middle students, 
if you’re having dinner with die Queen 
of England, it is considered improper to 
start eating before she starts. You have 
to pay close attention, because some- 
times the queen likes to kid around. 
She'll bend over her plate and come up 
making a chewing motion, so all her 
guests will stan eating, but then sud- 
denly the queen will yell “HAH!” and 
open her mouth wide to show that she 
was really faking it, and all the guests 
have to spit their food out 
At a famous 1989 dinner that every- 
body in England still talks about, the 
queen successfully pulled this prank on 
Dan Quayle 1 1 consecutive times. 

Yes, Donegal Middle students, if you 
take toe time to leam these basic rules of 
etiquette, you can become a successful 
and respected individual such as myself, 
Oprah Winfrey and the pope. So I urge 
you to pay attention, and — I cannot 
stress this point too much — take that 
gum out of your mouth. 

QI996 The Miami Herald 
Distributed by Tribune Media Services Inc. 


Portzamparc’s Design for Architecture 


fiuemafibftal Herald Tribune 

P aris — When Les Halles, the main market of 
Paris, was moved to Rungis in 1 969. no plaits had 
been made to fill the gap it left and a first exhibit of 
new projects brought such howls of public molest 
that it was shutdown, ft took until the 1980s when the 
current monument to crass venality and power pol- 
itics was completed. In the meantime, the stubby 

MARYBLUME 

skyscrapers of La Defense, on toe edge of Paris, were 
randomly burgeoning and toe city’s skyline was 
newly dominated by toe Maine Montparnasse tower, 
built with total disregard for the neighborhood it 
destroyed. French architecture, it was clear, was in 
deep trouble. 

Perhaps a first sign of change came in the mid-"80s 
when a handful of French architects was invited to 
-show at New York’s Architectural League. Then, in 
1994 Christian de Portzamparc, one of toe handful, 
became, at 49. the first Frenchman to win toe Pritzker 
Prize, always referred to as the Nobel prize of ar- 
chitecture. 

Best known for his colorful and curvy Cite de la 
Musique at La Villette in Paris, one of toe Grands 
Travaux of toe Mitterrand era bur, says Portzamparc, 
excluded from official exhibitions of toe Grand Pro- 
jects because it was not glass mid steel Portzamparc 
has projects from Nara, in Japan, to Grasse, in south- 
ern France. He completed his first office tower in Lille 
in 1995 — part of the Dutch architectural guru Rem 
Koolhaas’s Euralille renewal project — and is build- 
ing toe Louis Vuitton tower in New Y ork. His small 
but spacious practice is located on an impossibly 
precipitous site in Montparnasse and he is compact, 
youthful, less godlike than most top architects. 

In addition to his practice. Portzamparc is pres- 
ident of the Ecole Speciale d’ Architecture, a private 
school in Paris. One of toe chief reasons for the new 
vitality of French architecture, he says, is the change 
in teaching since he studied at toe Ecole Normal e 
Superieure des Beaux Arts in Paris from 1962 to 
1968, with seven months off in New York in 1966. 

"We found the Beaux Arts too academic and 
unconnected to reality. They bad us do embassies and 
centers for meditation. There was a prejudice against 
cultural and philosophical reflection which restricted 
toe architect to a narrow savoir-faire chat was no longer 
relevant” 

He adds that the needs of the times were for housing 
projects and thar older architects worked on the prin- 
ciple of huge models that were constructed without 
thought to specific use or sites. “I was among those 
who were against toe policy of models. It is anti-urban 
to put a universal object anywhere: Each site requires 
special thought you cannot parachute in an idea. 
“Our elders were building housing projects in beet 




Por tzam parc: His work is cotorfiil and curvy. 

fields and my first housing project was a t rapezo id, all 
twisted, where there was no space to put up three huge 
towers.” . . 

One of toe post-1968 changes was the introduction 
of competitions which opened the profession to 
young architects. “I won a competition to build 200 
bousing units without ever even having worked in a 
practice. After that I had orders to do 40 or 50 units 
and I found that fascinating while my former pro- 
fessors thought it laughable because they never did 
fewer than 500 or 1.000, They thought m series, in 
big numbers, oa an industrial scale.” 

The younger architects, Portzamparc says, had a 
different view of toe city, his own having been 
inspired not by his training but by Barthes and 
Foucault and the films of Godard and Antonioni 
which showed toe city as a rich tissue of super- 
imposed eras. “I am a traveler rather than a systems 
builder,” Portzamparc has said. 

The events of 1 968, ephemeral in other spheres, had 
a lasting effect on toe teaching of architecture. But 
Portzamparc feels that there is still much to be done, 
which is why he agreed to be president of the Ecole 
Speciale: “It gives me a chance to reflect on what a 
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school should be and it interested me because it is a 

has a monopoly on architecture schools 
and treats toeiri like a poor relation. While toe teachers 
and directors are for toe most part of good will toe}* 
have to face a prejudice: architectural training is not 
considered a priority and toe reasoning, is that we 
already have enough architects and don t need any 

m< Sb(ice the time of Napoleon, engineers haw been 
treated as elite technocrats ar toe expense of architects. 
“I recently particmafed in a discussion about a new 
architecture school inMatne-la-Vallee near an en- 
gineering school and it was shocking, the richness of 
one, toe poverty of toe other,” Portzamparc said. 
While top architecture students can, as he did, par- 
ticipate in state competitions, the average student is 
ignored, he says, and the average is decisive for a 
country. He also thinks that architectural schools 
should be open to engineers, economists and builders. 
“There has been no change in these relationships 
although we have seen tire world change enormously 
in toe past 25 years.” 

If public space is more considered than it was 2o 
years ago, toe skill of builders ac cust omed to con- 
structing in thousands of units has also improved. ‘ T 
saw contractors switching from saying all the win- 
dows should be alike to saying yes, r can do this 
within the price. We asked more and more of them. 
They usedto say there are no masons left, only 
people who know how to pour concrete. Within two 
years the masons were back.” 

While French architecture seems to have come 
alive, Portzamparc worries that the economy will 
stifle it again. “Now we are in a time of crisis — there 
is no money and toe b uilder s who can do the cheapest 
industrial work are back. 

“2 am a little worried that economic stagnation will 
ma ke people fearful and conservative. Z am not t aki n g 
an flffinmfe of avant-gardism in saying that, I think one 
must have a measured approach, but one feels that 
architectural reflection is misunderstood. These are 
days that have less confidence in the i ma gination. 

“The .danger is that toe real stakes are ignored. The 
real states are not whether you make a window a In ; 

peoj^ are distract firm real i»oblems by 
details of style. I think style is veay important but it has 
to be viewed in perspective with the real problem 
which is that the city will be transformed in toe next 
century, how to create new centers and parks and 
roads. We wcojT do that by saying things were better in 

toe past” 

While the architectural conservatism of Prince 
Charles is too naive for the French, it has hs own 
version, Portzamparc says, in press campaigns against 
toe alleged technical defects of recent buildings. “The 
idea is to start a polemic. And that ” he says. “ is Prince 
Charlesism, French style.” 
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FOCUS ON WAR 


PEOPLE 


A Serb Filmmaker Looks at Bosnian Tragedy 


By John Pomfret 

Washington Post Service 

V ISEGRAD, Bosnia — On June 27, 
1971, Yugoslav Communist au- 
thorities opened a tunnel in this town on 
toe banks of toe Drina River. From then 
until the spring of last year, nothing — 
not a car, a can or a bus — moved 
through the passageway. Soft soil pre- 
vented completion of a road in tire re- 
gion. For 24 years, the tunnel stayed a 
conduit to nowhere, with no name. 

Then in the spring of 1995, a Belgrade 
film crew came to shoot a movie, giving 
the tunnel a name and forging it into a 
symbol. Instead of using toe worthless 
shaft as a metaphor for toe inanity of 
public works projects in a Communist 
society, the mm crew turned what it 
ironically dubbed the tunnel of ‘ ’Broth- 
erhood and Unity” into a hellish lie, a 
meditation on toe insanity of war. 

“Pretty Village, Pretty Flame” is re- 
plete with searing images. Its portrayal 
of toe random chaos or Bosnia's war is 
masterly — a hillside morphs madden- 
ingly into a hellhole of artillery shells 
and machine-gun fire. In one of toe most 
significant cultural developments in the 
Balkans since war ripped Yugoslavia 
apart, a 33-year-old Serbian director has 
made a war movie that has packed 
cinemas across his country and earned 
praise around the world. For the first 
time a Serbian filmmaker has directly 
confronted and criticized Serbia’s role 
in fomenting toe war. For toe first time a 
Serbian director has shown Serbian sol- 
diers kilting Muslim people and burning 
and looting their villages. 

“Pretty Village, Pretty Flame” has 
been put forward by Yugoslavia to com- 
pete for an Oscar for best foreign lan- 
guage film. It is being distributed in 
Europe and elsewhere by a French com- 
pany. But tike many foreign films, it has 
yet to find a distributor in the United 
States. It won't be easy. Serbia has been 
a pariah state since 1991, when Pres- 
ident Slobodan Milosevic first began 
sending troops into Croatia and Bosnia 
in a failed attempt to forge an ethnically 
pure Serbian empire. Any distributor 


must be wary of political fallout and of 
persistent rumors that the film received 
financial backing from Radovan Karad- 
zic, tire Bosnian Serb leader who is 
wanted by toe United Nations war 
crimes tribunal. Also, the film is at times 
unnerving and gruesome. 

Until now, tire director Srdjan Drago- 
jevic was a virtual unknown. His only 
previous film was a goofy work on 
teenagers in Belgrade called "We Are 
Not Angels.” 

The screenwriter, Vanja Bulic, 
seemed even less likely to create a work 


The story centers on 
10 Serbian fighters in 
a tunnel, besieged by 
Muslim troops . 


such as “Pretty Village, Pretty Flame.” 
A Yugoslav version of a radio “shock 
jock," toe pudgy writer is known in 
Belgrade for hosting a TV talk show 
featuring prostitutes, petty criminals 
and other denizens of Yugoslavia’s in- 
creasingly vast dark side. 

The origins of “Pretty Village, Pretty 
Flame" lie in atrue story that Bulic first 
reported in a December 1992 issue of 
Duga, a magazine sympathetic to Mi- 
losevic. Called ‘ * Eight Days in a 
Grave.” toe story focused on a Serbian 
fighter who was stuck in the Visegrad 
tunnel with nine other soldiers and sur- 
rounded by Muslim troops in October 
1992. Bulic acknowledged that the ar- 
ticle was part of an effort to counter 
widespread Western media reports that 
the Serbs were (he main aggressors in 
Bosnia's war. 

By 1995, however, Milosevic was 
shedding his ultra-nationalist image and 
resurrecting himself as a nonideologzcal 
power broker, a logical partner for the 
west Pro Serbian propaganda was 
tossed from the TV screen and movie 
bouses. 

Dragojevic capitalized on this shift to 


make his film, transforming a story that 
had been used to bolster Serbs’ spirits 
into one that takes a more or less ob- 
jective look at war. 

At toe same time, he cultivated con- 
tacts among the Bosnian Serbs. He met 
with Karadzic, who gave tire project his 
verbal support and, Bosnian Serb 
source&say, some money, which Drago- 
jevic denies. 

In making tire film, Dragojevic and 
his crew had something to offer 
Visegrad. The UN embargo was taking 
its toll When the film crew needed tanks 
from the local Bosnian Serb army unit 
they rented them — for a price of about 
50 gallons of diesel fuel a day. 

The movie tells the story of two Bos- 
nian best friends and business partners — 
a Muslim, Halil and a Serb, Milan. Using 
a constantly shifting time frame, altern- 
ating seamlessly between their quiet boy- 
hoods and their blood-soaked present, toe 
film portrays the destruction of Bosnia — 
and of Yugoslavia — in tire collapsing 
relationship of these two men. 

Serbs bum the amo repair shop they 
own. Muslim marauders kill Milan’s 
mother. Halil leads a Muslim band that 
besieges Milan and his comrades in the 
Visegrad tunnel. 

In tire beginning of the picture, toe 
two boys are shown gaping into the 
vastness of tire tunnel to nowhere. Each 
promises the other not to go inside. 

“There’s an ogre in there,” Halil 
says. 

In one of the last scenes, Serb forces 
rescue the men caught inside the tunnel. 
Milan and Halil have a last meeting. 

“So you went into the tunnel” Halil 
says. 

“I entered,” Milan replies. 

“Why did you bum our garage?” 
Halil asks. 

“Why did you slaughter my moth- 
er?” Mu an replies. 

“I didn't slaughter anyone,” Halil 
says. 

“I didn't set the garage on fire 
either,” Milan says. 

“Who did?” Halil asks. “That ogre 
from tire tunnel?'* 

“Maybe,” Milan replies. 


W RITERS from around 
toe world are to join 
President Jacques Chirac 
on Saturday in a tribute to 
Andre Malraux, one of 
France’s leading 20th-cen- 
tuxy cultural figures, whose 
ashes are to be reburied in the 
Pantheon in Paris, which 
holds the remains of French 
national heroes. Foreign 
guests attending the cere- 
mony at the huge former 
church in the Latin Quarter 
include such figures as 
Mario Vargas Llosa, V.S. 
Naipaul and Amos Oz. 
Malraux. a writer, adven- 
turer. orator and revolution- 
ary who became General 
Charles de Gaulle's long- 
serving culture minister, wul 
lie next to such literary icons 
as Voltaire, Rousseau and 
Victor Hugo. 


Hank Williams Jr. won't 
be prosecuted for shooting a 
black bear that killed a cow 
near his Montana ranch, and a 
game warden says the rowdy 
country star is getting off 
easy. Williams, who recor- 
ded hits such as “All My 
Rowdy Friends” and "Gon- FUNK! 
na Go Huntin’ Tonight,” after 1 
didn't have a license to shoot 
black bears. “Hank Williams Jr. went 
out and killed a bear without a license 
and I feel that he should be prosecuted 
for that,” said the arresting game 
warden, Mark Anderson. 


Janet Reno, the U.S. attorney general 
may take long walks along tire C&O 
Canal towpath in Washington to decom- 
press, but how does a woman, once Iran’s 
only female judge, unwind behind tire 
black chadors of an Islamic regime? 
“I relax by putting my anger into writ- 
ing,’ ' said Shirin Ebadi during a visit to 
Washington to receive an award from 
Human Rights Watch. Ebadi, 49, has 
published nine books and 60 articles. In 
1974. Nora Boustany of The Wash- 
ington Post writes, she* was appointed a 
judge of the Tehran court, its first and 
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FUNKY FAME — George Clinton in Los Angeles, 
after induction into Hollywood’s “Rock Walk. 71 


only woman. Sire was also tire last She 
was forced to step down from tire bench 
immediately after the revolution in 1979. 
She chose to retire in 1984 and now has 
her own law practice. “As a woman, I 
don’t have any problem working as a 
lawyer in Iran. Bat tire laws we have to 
deal with are unfair. When a divorced 
woman whose husband has tafcyn cus- 
tody of her children comes to me, I can't 
help because this is the law. I just cry in 
my heart” 


Madonna is asking $10 million for her 
digs on M an h attan’s Upper West S ide. 
the Daily News reports. Citing an an- 
onymous source, tire paper said the 38- 
year-old pop singer, who rose to feme in 
New York clubs in toe early 1980s, 
would prefer not to raise her newborn 


daughter. Lourdes Maria, in 
New York Chy. 


It’s tire little tilings that 
hurt: The Church of England’s 
prayer for tire royal family will 
no longer include Princes? ' 
Diana’s name, owing to a de- 
cree from her former mother- 
in-law, Queen Elizabeth BL 
As of Sunday, toe words 
“Charles, Prince of Wales” 
wifl replace tire words “Prince 
tod Princess of Wales” in tire 
payer, tire Archbishop of 
Canterbury, the Most Rever- 
rend George Carey, an- 
nounced. According to toe 
statement, the move was “a 
necessary matter of form” 
after the marriage of Diana 
and Charles ended in divorce. 
The princess had no common. 
A church spokeswoman help- 
fully added that “there is 
nothing to stop people praying 
for her ’ if they choose. 

□ 

“When we started, it would 
have seemed just a joke that 
‘ there would be a woman pres- 
ident of the United States." 
Betty Friedan said at a meet*'-, 
iigeles, ing celebrating tire founding' 
iValk-” 30 years ago of the National 
Organization for Women: 
“It’s not a joke anymore. These may bea 
woman president in my lifetime.” 
Friedan, 75. said that she locks “with 
pride and awe and amazement at how 
American women have been empowered 
by this movement." 
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Every country has its own AT&T Access Number which makes 
calling home or to other countries really easy. Just dial the 
AT&T .Access Number for the country you're in and w‘fl take it 
from there. And be sun? to charge your calls on your AT&T Calling 
Card, h 'll help you avoid outrageous phone charges on your hold 
bill and may save you up to 60%? So use AT&T Direct" Service and 


you won't need the luck of the Irish to get the fastest and dearest 


connections home. Clieck the list for AT&T Access Numbers. 
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1 . Jus dial the AT&T Acres Member for 
ite country youare calling from 

2. Dial the plume number you’re calling. 
3 Dial the cailingoidmnrijer listed ' 

above your namb 


The Japanese pop idol Takuya 
Kimura’s photo album will hit book 
stores next month, carrying pictures of. 
him dressed as a woman. Slightly old hat, 
though. He has already served as a bp- 
stick model for a cosmetics company. 

□ 

Jolm Heard, who pfeyed tire fctoer in 
the “Home Alone” -movies* was 
charged in Los Angeles with stalking fee 
actress Melissa Leo and their 9 -year-old 
son, and assaulting her boyfriend. 
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eyes are smiling. 
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